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Envoy to China 
Told to Return 
To Peking Post 


Minister MacMurray, 
route to This Country, 
Stopped in Korea by 


Word of Mr. Kellogg. 


American Refugees 


Shipped’ for ‘Manila 


President Seeking to Give All| 


Possible Protection to Citi- 
zens, It Is Stated At 
White House. 


John V. A. MacMurray, 
China, was stopped in Korea by order 
of Secretary of State Kellogg and ad- 
vised to: return to his in Peking, 
according to an oral statement made on 





Minister to 


post 


En- | 





Mecha Basis Tested 
For Automobile Fuels 


Experiments in Poland Said to | 


Show Mixture Capable of 
Replacing Gasoline. 


| 
Poland is producing more alcohol than 


it needs and has been seeking new ways 


to utilize it as a motor fuel, according to | 


a consular report made public on Janu- 

‘ary 21 by the Department of Commerce. 
The full text of the announcement re- 

garding recent experiments follows: 


The experiments made at the Warsaw | 


Polytechnic Institute were begun by 
Polish Chemical Society and were carried 
out with the help of Government agen- 
cies. 
Certain observations 


practical were 


[Continued on Page 3, Column 7.) 


Mr. Garrett to Address 





House on Tax Reduction 


Representative Garrett (Dem.), of 
Dresden, Tenn., Minority Leader in the 
House, announced orally on January 21 


that he would address the House on Jan- 
uary 24 on the bill introduced by Repre- 
sentative Garner (Dem.), of Uvalde, 
Tex., ranking minority member of the 
Committee on Ways and Means, propos- 


January 21 by the Department of State. | ing to reduce the tax on corporations 
Mr. MacMurray, it was explained, was | from 1312 to 11 per cent and providing 


returning to this country to report on 
conditions in China. 
At the same time the department an- 


Price, American 


neunced that Ernest B. ence report on the bill to change the 
counsul in Foochow, had reported that | national banking laws. At the same | 
the American destroyer “Pillsbury” was | time, it was stated, a petition will be | 
carrying 31 American women, 31 chil- | circulated in the House directing the 
dren and 5 men, from Foochow to Ma- | Committee on Ways and Means to re- 
nila. The consul’s family was included | port the Garner bill within 15 days. 
in the number. | Under a House rule, if a petition is 


About the same number of. American 
citizens have gone to Shanghai, Hong- 


| for repeal of so-called nuisance taxes. 


Mr. Garrett has obtained permission 
to address the House for 10 minutes 
preceeding consideration of the confer- 


signed by a majority of the members, the 


Boulder Dam on the Colorado River. 
position to the dam project was explained | 





| bill because under 





bill will be brought before the House. 










kong and other places by steamship 
while American citizens from 
points are starting for Foochow, 
ing to Mr. Price. 
President Coolidge, 
his behalf at the White House, 
steps to see 


\ Bees ‘ 
[Continued on Page &, Col. : 


accord- 


4.] 


American Coal Leads 
In British Market 


Resumption of Trade With 


mt End of Strike Less Prom- 


ising Than Expected. 


British imports of coal in 1926, when | 
the eight months strike was on, totaled | 


20,000,000 tons, of which half came from 


the United States, according to estimates | 


cabled to the Department of Commerce. 
British export and domestic markets are 
reported still in difficulty, with business 
less promising than anticipated. 
Export Restraints Lifted. 
The full text of a summary of 
situation in the overseas coal trade, 
piled by the Mineral Division and made 
public January 21, is as follows: 
All restrictions on the exportation of 
coal were removed in Great Britain. Pro- 


duction increased from two and a third | 


million tons a week during the latter 


part of November to four and nine tenths | 
tons during the week ended December | 


normal production with 
Welsh Admiralty 


29 


of 


18, or nearly 
“945,000 men employed. 
declined from around 
in the month 26 shillings, 6 
early in January. 

The latest cabled advice indicates that 
the situation, with respect to both ex- 


port and domestic trade, is not as promis- 
ing as was~“expected. A committee is 


proposed in South Wales, composed of 
mine owners, exporters, 
tation interests for publicity purposes in 
foreign markets. — 

During the year Great Britain 
ported around 20,000,000 tons of coal, of 


4 which more than half was, from the 


United States. 

In Germany production was well main- 
tained during November, but exports 
slumped. Stocks of coal and coke in the 
three principal producing areas was 
Nearly 2,000,000 tons. British coal has 
reentered Rotterdam and German ports, 


(Contineed on Page 9, Col. 1.) 


Dutiable Articles Refused 
In Mail for South Africa 





Dutiable articles may-now be sent in the 
letter mails to Mexico but are prohibited 
in such mails to the Union of South Af- 
rica and Bechuanaland Protectorate, W. 


Irving Glover, Second Assistant Postmas- | 


ter General, has just announced. 

The full text of the announcement fol- 
lows: 

Dutiable articles may now be sent in 
the letter mails to Mexico and are pro- 
hibited in such mails to the Union of 
South Africa and Bechuanaland Protec- 
torate (as well as to Southwest: Africa, 
as was stated in notice of this office of 
January 12, 1927, which was published 
in the Postal Bulletin of January 13, 
1927). 

Sections 28 and 29 on pages 205 and 
296, respectively, of the July, 1926, Pos- 
tal Guide, and the items “Mexico,” on 
page 217, and “Union of South Africa,” 
™" page 222 are modified accordingly. 


interior | 


it was stated omy | 
is taking | 
that American citizens in | 





the | 
| 
com- | 


shillings early | 
pence | 


and transpor- | 


im- | 








Reason Outlined 


For Opposition . 
To Boulder Dam 


Contentions of Arizona and | has just.reported out three 
| ing 


Utah Presented at Hearing 
on Proposal to Give Bill 
Preferential Status. 


Further consideration was given on 
January 21 by the House Conimittee on 
Rules to a resolution proposing that prior 
standing on the legislative calendar be 
given the bill (House Bill No. 9826) 
providing for the construction of the 
Op- 


by Representative Colton (Rep.), of 
Vernal, Utah, and Representative Hay- 
den (Dem.), of Phoenix, Ariz. 


The hearings before the Committee on | 


Rules were begun on January 20 when 
proponents and opponents of the pro- 
posed legislation were heard. The hear- 
ings will be continued on January 22 
when proponents of the bill will be per- 
mitted to conclude their arguments. 
Representative Colton said the State 
of Utah was opposed to the Boulder Dam 
it the rights of that 
State to a portion of the waters of the 
Colorado River would not be protected. 
With regard to the compact which had 
been ratified by six of the seven States 
interested in the river development, for 


| the equitable division of its waters, and | 


the subsequent withdrawal of its ratifi- 
cation by Utah, Mr. Coiton contended 
that until the seventh State, Arizona, 
agreed to the compact, it could secure 
rights on the river under the law 


FContinued on Page 3, Column 1.) 








of | 


| Department- of Commerce. 


consulate in London. 


JANUARY 22, E98%. 


Copyright 
_ States _Daily 


| Three States Seek 


Additional Judges | 
| Appropriation to. 


Bills Favorably Reported A ffect- 
ing California, Maryland 
and Connecticut. 


The House Committee on Judiciary 
bills provid- 
additional 
States of 


id Connecticut. 


for 
Federal district judges 
California, Maryland ar 

With regard to the Northern District 
of California, the committee, in its re- 
port on House Bill No. 16206, states that 
“the appointment of an additional judge 


appointment of 


in the 


to the death of the judge who was ap- 
pointed under an act providing that in 
case of death no successor should 


be 


Column 6.] 


[Continued on aoe 12, 


Railway Deaths in i Bettatia 





i Rise to Eleven for 1926 | 





The total of deaths in British railway 
1926 was 11, 
just 


says a report 
public by the 
The full text 


accidents in 
on. the subject made 
of the report follows: 
Last year the numbei 
sulting train 


of fatilities re- 


accidents in Great 
that of 
single year in the past quarter century, 
according to a report from the American 
Two train accidents 


from 


Britain was almost double any 


in 1926 cost 11 lives. 

Official returns issued by the Ministry 
of Transport show that during the year 
1925, out of 1,748,000,000 passengers who 
traveled by rail, there was but one death 
resulting from a train accident. This is 
not a record as during the years 1901 and 
1908 not a single fatality to a passenger 


| was recorded. 


in this district is urgently needed” owing | Bill No. 


| cruisers, 


Mr. Hale Urges 


Build Cruisers 


Senator Presents Figures to 

Show Navy 

5-5-3 Ratio of 
Treaty. 


Far Below 








The Naval Appropriations Bill (House 
15641), 
the construction of three additional light 
explained to the Senate 
Senator Hale (Rep.), 
the Senate Commit- 
tee on Naval Affairs. Senator Hale as- 
serted that economists in the military 
establishment of the country, which he 
characterized as “the insurance 
Nation,” were misguided, and urged pas- 
Sage of the three-cruiser 
rejected by the House. 


was 
January 21 by 
Maine, chairman of 


Eight scout cruisers were authorized 
by Congress in 1924 at a cost of $11,100,- 
000 each. Appropriations have been 
made for five, but upon recommendation 
of the Bureau of the Budget the Presi- 
dent has opposed the construction of the 
other three, in view of a possible confer- 
ence on naval disarmament. 


Senator Hale 


a disarmament program in the "ae 
down of the three new ships. The Navy 
is at present so far below the 5-5-3 ratio 


of the Washington Conference that the 
new cruisers will not bring it above that 


ratio, he asserted. ; 
After reviewing the present light- 
cruiser strength of the Navy in com- 


parison with that of other powers and | 
additional 


ee for 


, Column 1. * 


the 


[Continued on Page : 





1927 by 
Fr ‘ublis hing cere 


| ‘First Deficiency a 


with its provisions for 


of 


of the | 


appropriation | 


sees nothing inimical to | 





ption By Mail: 
‘Si: 5.00 per Year. 


The United Subs 


| ITs Passed By House 


| Unanimous Vote Given Meas- | 


ure; Fund Provided for 


Barge § 

The House on January 21 passed the 

first deficiency bill for the fiscal year 

1927 (House Bill No. 16462) by a unani- 
mous vote. 

The bil? makes a total appropriation 

of $184,050,384.01 to supply “urgent de- 


Ser v ice. 


667'O inform the minds of the 
people and to follow their 
will is the chief duty of those 


placed at their head.” 


President of the United States. 










—Thomas Jefferson. 


1801—1809 


YEARLY INDEX 


A019 
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———— 


[Arbitration For 
‘Mexican Issues 
Favored in Senate 


| Committee on Foreign Rela- 
tions Votes Out Resolu- 


tion Offered by Mr. 
Robinson. 


| ficiencies in certain appropriations for 
| the fiscal year ending June 30, 1927, 
| and prior fiscal years, and to provide | 


urgent supplemental appropriations for | 


the fiscal year ending June 30, 1927, 
and for other purposes.” 

The bill would include $2,000,000 to 
increase the capital of the Inland Water- 
| ways Corporation, for the extension of 
barge service on the Upper Mississippi 
River. 

An amendment offered by Representa- 


[Continued on Page 3, Column 4.] 





Mr. Coolidge Is Undecided 
On Reapportioning House 


President Coolidge is open to advise- 








ment regarding the need of reapportion- | 


ment legislation to redistribute member- 
ship in the House of Representatives. 
This statement was authorized orally at 
the White House January 21. 

President Coolidge is not familiar with 


| the details of the question of reappor- 


tionment, his spokesman said. He under- 


stands that the House of Representatives | 


passed a bill several years ago on this 
question, but that the Senate 
concur. 
the President, it was stated, that the 
House of Representatives ought not to be 
enlarged. Others, supposedly 
| well informed, say that the House could 
be enlarged without serious detriment. 


failed to 
Some Congressmen have advised 


equally | 





Summary of All News Contained in Today’ Issue 


January 22, 1927 


> 
| 
Agriculture pecially in automobile and allied trade. 
o Page 9, Col. 7 
Representative Aswell advocates co- Radio stations in South Seas ana. | 
operative marketing as only permanent | cast copra quotations and_ enable 
remedy for agricultural ills. traders to deal on narrower margins. 
Page 4, Col. 1 Page 3, Col. 7 


Weekly fruit and vegetable market 
review. 
Page 4, Col. 7 


Appropriations 


House agrees to conference report 


on appropriation bill for Treasury and 


Post Office Departments. 
Page 7, Col. 5 
House passes first deficiency bill of 
year. 
Page 1, Col. 6 


Automotive Industry 


Congress asked to provide $65,000 to 
meet emergencies in regard to foreign 
motor competition. 

Page 3, Col. 4 

Experiments in Poland said to show 
alcohol may be substituted for gasoline 
as motor fuel. 

Page 1, Col. 2 

See “Commerce-Trade.” 


Banking 


Full text of statement by Representa- 
tive McFadden giving proposed Senate 
amendments to banking bill accepted or 
rejected and containing text of resolu- 
tion he proposes to introduce. 

Page 6, Col. 3 


Income Tax Unit memorandum ruling | 
on | 
American bank acceptances is taxable. | 


income from alien corporation 
Page 8, Col. 1 
Federal Reserve Board chart showing 
bills and securities held by member 
banks as of January 19. . 
Page 6, Col. 3 
Decline in loans issues on British 
market in November ascribed to dis- 
couragement of foreign financing. 
Page 7, Col. 3 
Consolidated statement of resources 
and liabilities of 12 Federal Reserve 
banks as of January 19. 
Page 7, Col. 2 
Daily statement and analysis chart 
of the United States Treasury. 
Page 7, Col. 4 
Foreign Exchange rates. 
Page 
National Bank changes. 
Page 7, Col. 6 
See “Court Decisions,” “Railroads.” 


Books-Publications 
the United 


7, Col. 4 


Publications issued by 
States Government. 
Page 5, Col. 5 


New Books received at the Library 


of Congress. 
Page 5, Col. 5 


Claims 


Senate Committee on Finance con- 
cludes hearings on alien property bill. 


e Page 7, Col. 4 
Coal 


Review of statistics in overseas coal 
trade as of December 31. 
Page 1, Col. 1 


Commerce-Trade 


Increased demand reported in Great 
Britain for American machine tools, es- 





international 
tion. 


superphosphate associa- 


Page 1, 
Weekly summary of domestic busi- 
ness conditions. 
Page 9, Col. 
Weekly summary of world business 
conditions. 


Black Sea ports. 

. Page 4, Col. 2 

| Mexico requires revenue stamp on 
patent medicines. 

Page 2, Col. 1 


| Congress 


(Extracts from procecdings of Con- 
gress are to be found under the varios 
group classifications in this index.) 


ment on need of law to 


membership in House. 


reapportion 


Page 1, Col. 6 
~ Daily record of hour by hour 
ceedings of Congress. 

: Page 3, Col. 6 
Daily status of bills before Congress. 


Corporations 


Representative Garrett to address 
House on Garner bill to reduce corpora- 
tion tax. 


Cotton 


House bill would establish basis for 
| cotton grading in future trading. 
Page 4, Col. 2 


‘Court Decisions 


Page 1, Col. 2 


Court decision holding,that cold duc- 
tibility of tungsten is natural quality 
not involving invention and not patent- 
able. 





liable for extra delivery charges caused 
by inability of ship to pass bridge to 
pier of buyer. 


Page 10, Col. 5 

Circuit Court of Appeals holds error 

in granting appeal from order refusing 

to enjoin appointment of bank receiver. 

| Page 10, Col. 1 
See “Customs.” 


Customs 


Customs Court rules blue clinker 
| bricks, for fireplace lining, not subject 
to duty. 


Page 8, Col. 1 
Customs Court classifies cheap vio- 
lins as toys instead of musical instru- 
ments. 
Page 8, Col. 5 
Customs Court holds “pekan fur” en- 
titled to free entry. 

Page 8, Col. 6 
bill would lease quarters in 
York City for customs purposes. 

Page 7, Col. 4 


House 
New 





President said to be open to advise- | 


| 
pro- 


Page 12, Col. 6 | 


Page 11, Col. 1 | 
Circuit Court of Appeals holds seller 


indeed by Groups ma Classifications. 


j 


Education 


Frederick T. F. Dumont, chief of the 


Commercial Office of the Department 
| of State, describes the work of his 
bureau. 


Thirteen nations of Europe organize | 


Col. 7 | 


Es Page 4, Col. 6 | 


Page 12, Col. 3 


Bureau of Home Economies prepares 
score cards .as standards in judging 
clothing in extension work or schools. 

Page 5, Col. 7 


_ Foodstuffs 


Liverpool, Rotterdam and Hamburg 
provision market review. 


See “Agriculture.” 


Foreign Affairs 


Page 9, Col. 2 

Brazil imposes duty on imports of ! 
fruits. , 

Page 9, Col. 1 

| Shipments of Russian grain from 








| ernor of Virgin Islands. 


Frederick T. F. Dumont, chief of the 
Commercial Office of the Department 
of State, describes the work of his 
bureau. 

Page 12, Col. 3 

Senate Committee on Foreign Re- 


lations makes favorable report on } 
resolution for arbitration of issues 
with Mexico. 

Page 1, Col. 7 


House Committee advised that Con- 
gressional action is needed if America 
is to preserve leadership as friend of 
China. 


Page 2, Col. 1 | 


of 
and 


addresses 
the new 


exchange 
Coolidge 


Full text of 


by President 


Minister of Nicaragua at the presenta- | 


tior? of the latter's credentials. 
Page 2, Col. 4 
Minister China ordered back to 
Peking; President seeking to give all 
possible protection to citizens in China, 
White House announces. 


to 


ish religious saved by United States 
steamer from native mob. 
Page 2, Col. 6 
Germany asks for funds to expand 
Krupp plant. 


Page 7, Col. 1 | 


Fur Industry 


Continuation of full text of District | 


See “Customs.” 


Ve 
Game and Fish 
President asks for 
establish fish culture 
braska and Oklahoma. 


appropriation 
stations in 


to 
Ne- 


Page 4, Col. 6 

Senate Committee asked to advocate 
bag limit on wild birds. 

Page 4, Col. 1 


Gov't Personnel 


Tea Board of Experts named by Sec- 
retary of Agriculture. 

Page 4, Col. 5 

Evans named Gov- 


Captain Walch 


> 


Page 5, Col. 3 
Orders issued to the personnel of the 


| War Department. 


Page 5, Col. 5 


Orders issued to the personnel of the | 


Navy Department. 
Page 5, Col. 6 


Gov’t Topical Survey 
Frederick T. F. 
Commercial Office of the Department 
of State, describes the work of his 

bureau. 
Page 12, Col. 3 


| tions in the Philippine Islands. 


Page 1, col. 1, Lron and Steel 


Consul at Amoy, China, reports Span- | 


See “Court Decisions,” ‘‘Customs,” 
“Patents,” “Supreme Court,” “Taxa- 
tion.” , 
| Labor | 
Report on labor conditions in Ger- 

many and Sweden. 
Page 12, Col. 1 


Milling 


Dumont, chief of the | 


| chases. 


¥ 


| 
‘Immigration | 
| 


Bill introduced in House to penalize | 
; 
aliens entering country illegally. 


Page 12, Cel. 7 
Indian Affairs | 
Osage Indians protest extension of | 


oil drilling regulations. | 

Page 12, Col. 7 

Sioux Indians become Army troopers. 
Page 5, Col. 3 


Inland Waterways 


Continuation of heaying of Chicago 
Drainage case before Special Master 
of the Supreme Court of the United 
States. 
Page 1, Col. 7 | 
Rivers and Harbors Bill discussed at 
White House. | 
Page 3, Col. 1 | 


Insular Affairs 
Full text of cabled report by Gover- , 
nor General Leonard Wood on condi- | 


Page 7, Col. 5 

Captain Walch Evans named Gov- 
ernor of Virgin Islands. 

Page 5, 


Col. 3 | 


Insurance 
Weekly mortality statistics illustrated 
in chart form. 
Page 2, Col. 4 
See “Taxation.” 
International Law 


Greece and Switzerland 
commerce treaty. 


make new | 


Page 2, Col. 5 | 


Chart showing bookings of fabricated 
steel plate. 
Page 9, Col. 3 





Judiciary | 
Hearings opened on House bills to 
amend law covering venue, especially | 


in cases of fraud by mails. 
Page 8, Col. 6 
House committee favorably reports 
bills for extra judges in California, 
Maryland and Connecticut.. 
Page 1, Col. 4 ! 


” 


Manufacturers | 

Production of tin foils and other foils 
for 1925 shows increase of 28.1 per cent 
1923. 


over 


\Page 9, Col. 1 


Weekly Se of Canadian wheat ex 


ports to the United States. 
Page +, Col. 2 | 


National Defense 


Supreme Court of the United States | 
hears arguments as to authority of 
Army officer to bind Government con- 
tracturally by verbal agreement to pur- | 





Col. 4 


Page 5, 








— 


Courtesies of Navy to be given H. M. 
S. “Dunedin” and Japanese naval oil 
tanker. 

Page 5, Col. 4 

House bill to provide increased limit 
of cost in converting two battleships 
into aircraft carriers. 

Page 5, Col. 2 

Appropriation of $35,000 for resur- 
facing and repair of roads in Fort 
Baker, Cal., is provided in House Dill. 

Page 5, Col. 2 
rival 
for 


considers 
and Nevada 


House Committee 
sites in California 
munition depot. 

Page 5, Col. 2 

Detail of Army Engineers to Federal 
Power Commission is sought in Senate 
bill. 

Page 7, Col. 1 

Congress asked to aid in converting 
Cuban naval dispensary into naval hos- 


| pital. 


2, Col: 6 
that 


Page 
Dill 


Senator charges naval 


| broadcasting station is being used to 
spread propaganda for administration. 


Page 3, Col! 6 


Senator Hale urges passage of ap- 


| propriation for three cruisers. 


Page 1, Col. 


Chief of Army Chaplains says ca 
diers take religion seriously. 
Page 5, Col. 7 


Representative Fish criticizes meth- 
ods of court-martial in military service. 
Page 5, Col. 7 
Timber is authorized for use on “Con- 
stitution” as first step in restoration. 
Page 5. Col. 4 
Part of Fort Clinch military reserva- 
tion to be offered for sale. 
Page 5, Col. 
House committee recommends “a 
tal at Soldiers’ Home in Dayton, = 
Page 2, Col. 
House committee ‘votes favorably on 
bill for addition to soldiers’ homes. 
Page 2, Col. 6 
Bureau of Standards making tests of 
use of voice tubes by Navy Department. 
Page 3, Col. 4 
See “Government Personnel.” 
. 
Oil 
Experiments in Poland said to show 
alcohol may be substituted for gasoline 
as motor fuel. , 
Page 1, Col. 2 


Packers 


New York City meat market price 


| review, 


Page 4, Col..6 
Market for frozen American poultry 
is reported in Peru. 


Page 4, Col. 7 


Patents 


Supreme Court of the United States” 


hears arguments in suit against Gov- 
ernment rights in radio patents. 
Page 11, Col. 6 
Claim allowed on dash pot to give 
slow unifoym speed for cleaning boiler. 
Page 11, Col. 7 
Patent suits filed in the various 
courts of the United States. 
Page 11, Col. 7 
See “Court Decisions.” 


[Continued or Page Three.]} 









| 
| 


| case the 


| George W. 
| New 


quarters in London. 


| lar. 
| and unite in propaganda and research 


| Protection ad Interim 
For American Rights 


President Reported As Believ- 
| ing Action May Clarify Situ- 
ation by Showing Atti- 
tude of Congress. 


Arbitration of questions involved in 
the current discussion of American prop- 
erty rights in Mexico is suggested in 
Senate Resolution No. 327, ordered fa- 
vorably reported January 21, by the Sen- 
ate Committee on Foreign Relations. 

The resolution is a modification of that 
presented to the Senate by Senator 
Robinson (Dem.), Arkansas, with the 
concurrence of Senator Borah (Rep.), 
Idaho, and Senator Swanson (Dem.), Vir- 
ginia, respectively chairman and rank- 
ing minority member of the Foreign Re- 
; lations Committee. 

An authorized statement at the White 
House on behalf of the President, Janu- 
ary 21, expressed the hope that the 
| resolution favored by the Senate Com- 
mittee on Foreign Relations may serve 
to clarify the situation by spreading in- 
formation as to the position of the Con- 
gress. 


It was again pointed out that the issue 
is confined to the right of Mexico to con- 
fiscate Anicrican property. In view of 
the policy pursued by the administration 


a7 


[Continued on Fage 2, Tolumn 2.3 


Drainage Problems 


Of Chicago Explained 


Engineer Testifies Change in 
Sewage Disposal Would 
Cost Half Billion. 


It would cost $300,000,000 to construct 


| storm sewers which would be required 


to keep the city sewage of Chicago out 
of Lake Michigan in time of storm, in 
lake water now draining the 
southward were cut off, said 
Fuller, sanitary engineer, of 
York, in the course of his testi- 
mony, January 21, before Charles Evans 
Hughes as special master for the Su- 
preme Court of the United States in the 
case of Lake States against the Chicago 


sewage 


| Drainage District and the State of 
| Illinois. 
Mr. Fuller, who has made extended 


studies of the drainage problems of Lake 
cities, went on to say that the total cost 


| of a change in the present drainage sys- 


tem of Chicago would cost at least $500,- 
000,000 even if it were practicable. 

The change would necessitate tearing 
up Chicago streets, he said, and cause 
an entire disruption of the whole Lake 
front of the city. His estimate of $500,- 
000,000 would include, he said, extension 
of water intakes of the city water supply 
and extensive improvements to insure 
a continued pure water supply from Lake 
Michigan. 


Harrison P. Eddy, sanitary engineer, 


| of Boston, who has been associated with 


Mr. Fuller in sanitary works at Chi- 
cago and as a member of the Chicago 
Board of Review, stated that no other 
plan for handling the sanitary problem 


| of Chicago, except the present diversion 


through the Chicago river and the drain- 
age canal was practicable or, taking all 
phases into consideration, possible. He 








(Continued on Page 7, Col. 1). 


Thirteen Nations Form 
Superphosphate Combine 





An international superphosphate asso- 
ciation has been formed in Europe with 
13 nations subscribing, according to trade 


| advices made public January 21 by the 


Department of Commerce. The text of 
the statement follows: 

Thirteen nations subscribed to an in- 
ternational superphosphate association 
in a recezt meeting in “ondon, accord- 
ing to advices from Tyace Commissioner 
William T. Dat gherty, Berlin. 

The new association will have its head- 
It is prepared to 
study and discuss all questions relating 
to the phosphoric-acid industry in gen- 
eral and the superphosphate in particu- 
Members will exchange information 


(fertilizer experiments, etc.), to further 
the best interests of all concerned. Mem- 
bers signatory to the association so far 
are Germany, Belgium, Czechoslovakia, 
Denmark, Finland, France, The Nether- 
lands, Norway, Poland, Sweden, French 


| North Africa, Union of South Africa and. 
| England. 


It is reported that other - 
nations are considering membership, - 
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Reciprocity 
With China 





Porter Resolution 
Urged as Cure for 


Trouble With China 


House Committee Is Advised 
Extraterritoriality Rights 
Should Be Made Re- 


ciprocal. 





Expeditious action by the United 
States in informing China that it is will- 
ing to negotiate for the placing of extra- 
territorality and tariff automony on a 
reciprocal and equal basis was 


before the House Committee on Foreign 


urged 


Affairs January 21 by three educators | 


who have investigated conditions in 
China. 

The three witnesses also were unani- 
mous in their expressions that the 
United States is losing Chinese good- 
will by deferring an offensive move to- 
ward the recognition of these Chinese 
rights. They also stressed the point 


that immediate action is needed to 


strengthen the hope of the “moderate” | 


party in China that the United States 
is still a friend to China. 
Porter Measure Favored. 

A pessimistic outiook for Americans 
residing in China was seen unless some 
move along the lines advocated in the 
Porter resolution (House Concurrent 
Resolution No. 45), now pending before 
the committee, is enacted. The three 
educators, in their testimony, were In 
accord in the view that a gigantic: mili- 
taristic move, now in its incipiency, 
would be the culmination of lack of 
recognition of Chinese reciprocal rights. 

Dr. Pgul Monroe, Trustee of the China 
Endowment for the Promotion of Educa- 
tion and Culture in China, established 
with the Boxer Indemnity funds, and also 


a director of the Teacher College of Co- 
lumbia University, Chinese Foundation, 


told the committee that “something 


must be done immediately.” 

Asserting that the United States “has 
definitely lost her leadership” in China 
as a friend of the Chinese government, 
Dr. Monroe said it is because of Ameri- 


can lack of initiative in befriending the | 
Chinese, and of the people’s aloofness in | 


their relations with the Chinese. Rus- 
sia, he said, has definitely superseded 
this country in the eyes of the Chinese 
as their best friend. This, he added, is 
because Russia was quick to dissolve its 
extraterritorial rights and to help China 
gain its political sovereignty, insofar as 
Russia was concerned. 

Dr. Edward H. Hume, President of the 
College of Yale in China, told the com- 
mittee that the entire Board of Trustees 
of the college had gone on record as fn 
favor of the Porter resolution. Dr. Hume 
testified that the “Russians have taken 
advantage of the aloofness of the west- 
ern powers and capitalized on the situa- 
tion.” 

A state of mind has arisen among 
Chinese, he continued, that unless these 
old treaties of nonreciprocation to China 
are wholly wiped out, “China will be 
thrown into the arms of a waiting East- 
ern Europe, and adopt it as counsellor 
and friend.” 

Time Element Stressed. 

Dr. Hume also stressed the time ele- 
ment in the situation, describing it of 
“utmost importance.” He visualized the 
possibility of “waking up some morning 
to read in the papers that some Ameri- 
cans had been killed in China.” This, 
he explained, would be the result of lack 
of action by the United States, which 
tends to aggravate the feeling among 
Chinese that the United States is send- 
ing warships into Chinese waters with 
an imperialistic motive. 

Another factor which has tended to 
intensify the Chinese feeling against 
the United States, according to Dr. 
Hume, is distasteful and flagrant phrases 
used in American newspaper dispatches, 
describing certain Chinese as “Reds”’ and 
“Bolshevists” and references to ‘“Chris- 
tian Generals.” This usage of descrip- 
tive phrases, he said, should be elimi- 


nated, adding that the Russian aid of- |} 


fered to China is not of a Bolshevist 
nature but merely that of helping the 
Chinese attain their political and 
sovereign desires. 

In concluding his testimony Dr. Hume 
said that he had received a letter from 
the American Commission on Justice in 
China, “a strong organization,” which 
unqualifiedly endorsed the Porter Reso- 
lution. 

Prof. Joseph Washington Hall. lec- 
turer on Oriental Life and Politicals, of 
the University of Washington, said the 
Chinese are opposed to the rule of the 
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effective from that date, according ,to a 
cablegram received from Acting Com- 


mercial Attache George Wythe in Mexico | 


City. 


The charge for this stamp will be five | 


centavos per ‘unit on foreign goods and 


two centavos on domestic merchandise. | 
The unit varies with different classes | 


of goods, being established as follows: 
For pills, court plaster, rouge, pomades, 
cosmetics and lotions, 100 grams or frac- 
tion; for face creams, 250 grams or frac- 
tion; for vaseline, salts, powders, emul- 
sions and syrups, 500 grams or fraction; 
for soap and cotton gauze, 1 kilogram; 
for vaccines, 5 vials. 


Arbitration Favored 


Senate Committee on For- 


eign Relations Votes 
Out Resolution. 


(Continued from Page One.) 
for protection of American property it 
was said for the President, that it would 
be difficult to understand opposition to 
this cause by American citizens. 

Other Resolutions Offered. 

While the Committee on Foreign Re- 
lations was voting to report the amended 
Robinson resolution, two other resolu- 
tions bearing on Mexico were introduced 
on the floor of the Senate. The first 
was that of Senator Frazier (Rep.), 
North Dakota, calling upon the President 
to refrain from assembling military or 
naval forces on the Mexican border or in 
Mexican waters without consultation 
with Congress; and the second was that 
of Senator Norris (Rep.), Nebraska, 
calling upon the Secretary of State for 


| information relative to American-owned 





‘which duty 


oil concessions in Mexico, together with 
any advice given by the State Depart- 


ment to the owners of such concessions. | 


Senator Frazier’s resolution was re- 
ferred to the Committee on Foreign Re- 
lations. That of Senator Norris went 
over for future consideration under the 
rules of the Senate. 

There was no debate on the floor on 
Senator Frazier’s resolution nor upon 
Senator Norris’ request for information. 

Arbitration Is Favored. 


Senator Robinson’s’ resolution as 


amended and approved by the Committee | 


on Foreign Relations reads as follows: 

“Resolved, that while. by virtue of 
sovereignty, the duty devolves upon this 
government to protect the lives and prop- 
erty of its nationals in foreign 
is not to be neglected or 
disregarded, it is nevertheless sound pol- 
icy, consistent with the honor and best 
interest of the United States and pro- 
motive of international peace and good 
will, to submit to an arbitral tribunal 
which shall apply the principles of inter- 
national law to the controversies with 
Mexico relating to the alleged confisca- 
tion or impairment of the property of 
American nationals and corporations in 
Mexico; the arbitration agreement to 
provide for protection of all American 
property rights pending the final out- 
come of the arbitration. 

“That, in good will and friendliness, 


| efforts should be made and persisted in 


to effect arrangements which will com- 


| mit the two governments to the policy 





white man as well as to the culture of ! 


the ‘white man. 

The feeling prevalent in China. he 
said, is that the old treaties “are gone 
forever,” and the Kuomingtang, or the 
Peoples’ National Party, are of the opin- 
ion that unless something in the way 
of abrogation of the old treaties is con- 
summated they will take action “along 
the same lines as Turkey,” when it boy- 
cotted foreign treaties. The situation in 
Shanghai he described as “very crucial,” 
and Americans in China are “being 
jockeyed into a very false position.” 


Mexico Now Requires 


Stamp on Medicines | 


The Mexican Government now requires 
a new “health stamp” on patent medi- 
cines and toilet preparations, the De- 
partment of Commerce announced on 
January 21. The unit of the stamp for 
foreign products centavos (the 
Mexican centavo is valued at approxi- 
mately one-half cent U.S. currency). 

The full text of the announcement fol- 
lows: 

A special health stamp is required on 
sales of patent medicines and toilet and 
heauty preparations in Mexico, ac- 
eordance with a decree published in the 
Diario Oficial) of January, 19, 1927, and 


is 5 


in 


4 


of abiding by and executing awards that 
may be made in consequence of such ar- 
rangements to arbitrate.” 

Senator Borah Approves. 

The action of the committee was an- 
nounced by Senator Borah, chairman, 
who commented on this action as 
lows: 

“I think the resolution fully expresses 
our desire to settle this matter by ar- 
bitration. It therefore meets with my 
heary approval. 


tion in this matter from the beginning. 
The only thing involved is property 
rights; if we cannot arbitrate these ques- 
tions there is no use to talk longer. about 
arbitration.” 

The vote of the 
Was announced as 


committee, 13 
13-3 in favor of 


| porting the resolution as amended. 


Senators who voted for the resolution 
are: Borah (Rep.), Idaho; Moses (Rep.), 
New Hampshire; Lenroot (Rep.), Wis- 
consin; Willis (Rep.), Ohio; Pepper 
(Rep.), Pennsylvania; Capper (Rep.), 
Kansas; Gillett (Rep.), Massachusetts: 
Swanson (Dem.), Virginia; Pittman 
(Dem.), Nevada; Robinson (Dem.), Ar- 
kansas; Walsh (Dem.), Montana; Harri- 
son (Dem.), Mississippi; and Shipstead 
(Farmer-Labor), Minnesota. 








Public Health Survey 
Reveals Increase of 
Smallpox in Nation 


Data From 41 States Dis- 
closes 734 Cases for Week 
Ending Jan. 1, Mainly 

in Rural Sections. 


surge upward in 


Another the 


| lence of smallpox in the United States, as 





countries, | 


| 


} and 


For Mexican Issues | n0 


| health officers, 


with last year, was reported 


for the week ended January 1, 
the United States Public 


by State 


Health Service announced January 21 in |} 


its weekly resume of the status of com- 
municable diseases in the United States. 
Reports 


from 41 States disclosed the 


incidence of 734 cases of smallpox for | 


the current surveyed week, as against 
only 456 cases reported for the corre- 
sponding week of 1926. That the disease 
is of a benign type and is of increased 
prevalence only in the rural districts of 
the country is revealed in the report by 


the fact that no fatalities from smallpox | 


was reported. 
Reports From 98 Cities. 

From 98 cities reports for the week 
ended January 1, 1927, disclosed the 
incidence of only 68 cases of the disease, 
whereas for the same week of 1925 135 
cases of smallpox were reported. The 


| estimated expectancy; based on the ex- 


perience of incidence of the disease of 
the last nine years, excluding epidemics 
was 74 cases. 

Deaths from influenza and pneumonia, 
which reach their uppermost proportions 
in the first months of the year, were 
about parallel with those reported from 
the first week in 1926, the reports from 
State health officers for the week ended 
January 1, 1927, revealed. Reports from 
92 cities, with a population 6f more than 
29,400,000 showed 1,019 fatalities result- 
ing from these respiratory diseases for 


the current surveyed week, and 1,108 for | 


the same week of 1925. 
Status of Other Diseases. 


A resume of the status of other com- | 


municable diseases in the United States 
for the week ended January 1, 1927, as 
compared with the corresponding week 
of 1926 follows: 

Diphtheria.—For the week ended Jan- 
uary 

For the week ended 
the same States re- 


January 2, 1926, 


ported 1.586 cases of this disease. Ninety- | 


eight cities, situated in all parts of the 
country and having an aggregate popu- 
lation of more than 30,160,000, reported 
1,028 cases of diphtheria for the week 
ended January 1, 1927. Last year for 
the corresponding week they “eported 
749 cases. The estimated expectancy for 
those cities was 1,216 cases. The esti- 
mated expectancy is based on the ex- 
perience of the last nine vears, exclud- 
ing epidemics. 
Report on Measles. 

Measles.—Thirty-seven States reported 
5,855 cases of measles for the week ended 
January 1, 1927, and 7,426 cases of this 
disease for the week ended January 2, 
1926. 
cases of measles for the week this year, 
3,480 cases last year. 
Poliomyelitis.—The health of 


officers 


| 42 States reported 17 cases of poliomye- 


fol- | 


| 


» 
to 3, | 


re- | 


Senators who voted against reporting | 


the resolution are: McLean (Rep.), Con- 
necticut; Edge (Rep.), New Jersey; and 
Reed (Dem.), Missouri. 
American Rights Safeguarded. 
Explaining the effects of the amend- 
ments inserted by the Committee Sen- 


ator Robinson, author of the original 
resolution, said: 

“The amendments include the sub- | 
stance of the orgiinal resolution and | 


make clear the suggestion in the original | 


language that the agreement to arbitrate 
shall contemplate the protection of the 
rights of Americans pending the arbitra- 
tion, the application of the principles of 
international law, and arrangements fo. 
the carrying out the awards 


of when 


| made.” 


Senator Robinson announced that, as 
authorized by the committee, he would 
report his resolution to the Senate 
January 2. 

Mr. Reed Against Interference. 

Senator Reed, of Missouri, one of the 
three Senators 
resolution, explained his action as fol- 
lows: 

“My view of it was that our Govern- 
ment was carrying on negotiations with 
Mexico and that it ought to be allowed a 
free hand, and when the Senate under- 
takes to interfere its action is likely to 
be construed by Mexico as an indication 
that the will not sustain the 
policies the administration may be insist- 
ing upon 

If you will 
around, Mr. 


on 


Congress 


the 
has 


turn 
Calles 


proposition 
been insisting 


| year, 


“T have been an advocate of arbitra- | 


litis for the week ended January 1, 1927. 
The same States reported 29 cases for 
the week ended January 2. 1926. 
Scarlet Fever.—Scarlet fever 
ported for the week as follows: 
one States—this vear, 4,374 cases; last 
3,608 cases; 98 cities—this year, 
1547 cases; last year, 1.274 cases; esti- 
mated expectancy, 1.113 cases. 
Typhoid Fever.—Three hundred 
thirty-eight cases of typhoid 
reported for the week ended January 1, 
1927, by 41 States. For the correspond- 
ing week of 1926, the same States re- 
ported 


was re- 
Forty+ 


and 


fever for the week this year and 55 
cases for the corresponding week last 
vear. The estimated expectancy for 
these cities was 54 cases. 


that he would not recede on certain prop- 
ositions and he is trying to make his 
policy go. If the Mexican Congress 
passed a similar resolution it would be 
interpreted by our people to mean that 
there was not strength in arm and 
that the Mexican people were not behind 
him. 
Would Leave It to Government. 

“If I believed the administration was 
trying to bring on an unjust war I would 
take a different position. Bu 
ernment 
out its policy, I believe that 
should be done to interfere with it.” 

Senator Reed added that “‘the Ameri- 
can people are behind a policy not to con- 
fiscate,””’ and said that he understood 
“that is all our policy is.” 

Asked if Secretary Kellogg had not 
made the suppression of Bolshevism in 
Mexico a part of the policy of the United 
States, Senator Reed declared: 


his 


‘Bolshevism! Rot! Nobody believes | 
that. ‘ 

“It is none of our business what they 
teach in Mexico. If the State Depart- 


ment took that position, I’d be the first | 


| to condemn it.” 


who voted against the | 


Position of Senator Edge. 
Senator Edge, another of the oppo- 
nents of reporting out the Robinson res- 


olution, declared he agreed with the prin- 
| 





ciple of international arbitration 
recognized the right of individuals and 


|of Congress to declare their opinions | 
upon foreign relations, but that he hesi- 
tated to vote for a resolution without | 
such a full knowledge of the facts as is | 
in the possession of the State Depart- | 
ment and without knowledge as to the | 


possible effect of such a policy 
foreign relations with other countries. 
“IT guess I’m old fashioned enough to 
(Continued on Page 3, Col. 5.) 


{ 


preva- | 


1, 1927, 41 States reported 1,967 | 
| cases of diphtheria. 


Ninety-eight cities reported 1,295 | 


fever were | 


321 cases of this disease. Ninety- | 
eight cities reported 69 cases of typhoid | 


t if the Gov- | 
is acting in good faith to carry | 
nothing | 


and | 


upon 


DAILY: 


Policies in 
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United States Has No Imperialistic Designs. 
President Tells New Envoy From Nicaragua | 





The accompanying chart shows the fluctuations of the weekly death rate 
in 67 cities of the United States, during 1926, as compared with the correspond- 
The Department of Commerce is publishing each week the 
| Census mortality reports from the largest cities of the United States. 
Department issues the following warning in connection with its publication of 


The 


“As weekly figures always fluctuate widely, as some cities are hospital 
centers for large areas outside of the city limits, and as negro death rates are 
| usually high, caution must be used in the interpretation of the data presented. 
mind the limitations 
permit valuable comparisons and serve as a ready health index for health officers 


mentioned, these totals and rates 


| Dr. Cesar Thanks Mr. Coolidge for American Interest in 


The United States has “no selfish 
ends or imperialistic designs to serve in 
Nicaragua,” President Coolidge has in- 
formed Dr. Don Alejandro Cesar, newly- 
accredited Nicaraguan minister at Wash- 
| ington. The President’s assurances were 
given on the occasion of the presentation 
of the minister’s credentials at the White 
| House. . 
The full texts of the 
marks and the President’s 
given below. Dr. Cesar said: 
“Excellency: Once again I am hon- 
ored with the representation of the 
Nicaraguan Government before the Gov- 
ernment of the United States and I am 


minister’s re- 
reply are 


my mission as the first diplomatic rep- 
resentative of the new constitutional 
government of Nicaragua, presided over 
by President Adolfo Diaz. 
Gratitude Expressed. 
“In the unhapply course of events 
which have disturbed the peace of Nic- 


Promoting Welfare of His Country. 


United States and other Powers are able 


| to extend recognition, to resume official 


peculiarly gratified to be able to begin | 


| aragua during the past year there has | 


never been a moment when the con- 


and progress of Nicaragua was not 
manifest both in the United States and 
in Nicaragua—especially in Nicaragua 
where the American representatives have 
been untiring in their efforts to serve 
the ends of peace. For this reason, as 
well as for the well known and historic 
relations of amity and cordiality which 
have always existed between our two 
countries, it is natural that, in present- 
ing the letter which accredits me as En- 
voy Extraordinary and Minister Pleni- 
| potentiary of Nicaragua near Your Ex- 


sistently friendly interest of the United | 
States Government in the peace, welfare | 


| 


cellency’s Government, I should be espe- | 


| cially charged by my government to in- | 
terpret to Your Excellency the genuine | 


sentiments of grateful appreciation and 
sincere devotion which 
and people feel towards the great Amer- 
ican Nation. 

“To this manifestation of Nicaraguan 
friendship and gratitude towards the 


my government | 


Government and people of tne United | 
States I desire to add the expression of | 


my best wishes for the personal fortunes 
of Your Excellency and fer the welfare 


and happiness of the great ‘Nation over | 


which Your Excellency so worthily and 
happily presides. 


American Aid Sought. 
““At the same time I must not be un- 
mindful of the grave political, social and 
economic problems that now confrent my 
country. With a view to the solution of 
these problems Niearagua ‘looks 
dently to the United States 
ance, cooperation and aid, having learned 
that it may always count on finding here 
loyal and disinterested friends 
asmuch as the promotion of the welfare 
and prosperity of Niearagua cannot fail 


confi- 


fov synid 


And, in- | 


lo prove agreeable to the United States, | 


| I enter upon the duties of my new mis- 
sion with no small amount of optimism.” 


| President Coolidge replied as follows: | 


Mr. Minister: 
ure to receive you and to recognize you 
as Envoy Extraordinary and Minister 
Plenipotentiary of the Constitutional 
| Government of Nicaragua. 

While official relations 
United States and 
unfortunately interrupted for nearly a 
year by the prevalence of political con- 
ditions in Nicaragua which did not per- 
mit the United States and the other 
Governments of the world to maintain 
regular official contact, it is gratifying 


between 


| have always 
of the United States and of Nicaragua 
have at no time been impaired, and that 
throughout the trying period of nonrec- 
ognition most amicable, thouzh informal, 
relations were always maintained. That 
we are now once more in a position, due 
to the establishment in Nicaragua of a 
constitutional government to which the 


It is a genuine pleas- | 


the 
your country were | 


relations is a matter of great satisfac- 
tion. I am glad to receive you as the 
duly accredited representative of the new 
Nicaraguan Government. 

Credit Given Nicaraguans. 

For many years the United States 
has been a good friend to the Nica- 
raguan people. Through our assistance 
asked and apparently welcomed, Nica- 
ragua has enjoyed years of peace and 
tranquility, restored her almost hope- 
lessly shattered national finances, in- 
creased her economic resources and 


vastly improved her position before the } 


world. We take no undue credit for 
what was accomplished during that time. 


The chief credit belongs to the Nica- ' 


raguan people themselves. It was the 
sincere hope of this country that these 
conditions would continue and that it 
would be unnecessary for the United 
States to take any action for the pro- 


tection of its citizens and their interests | 


but unfortunately such has not been 
the case. 
I take this opportunity of expressing 


the earnest hope that such internal dis- 
sension as still exists in your country 
may soon be dissipated so that no ob- 
stacle may bar the way to progress 
toward a new era of permanent peace 
and prosperity for Nicaragua. Al- 
though American forces have with the 
consent, and at the request of your 
Government, been landed in order to 
safeguard the legitimate interests of the 


| ent the agitation seems to be directed 


| children, and 





United States and the lives and property | 


of its citizens, this state of affairs 
e . . 
should not continue longer than is neces- 


sary. The United States, as I know 
your Government and the people of 
Nicaragua fully appreciate, has no 


selfish ends or imperialistic designs to 
serve. Least of all have we any desire 
to influence or dictate in any way the 
internal affairs of your country. The 
United States desires the independence 


and the prosperity of every Central 
American Republic. The foundations | 
for permanent stability within Nica- 


ragua must, of course, be laid by its 
own Government and _ I _ have been 
pleased to see that the initial steps for 
the elimination of disaffection and the 
composing of factional differences are 
already being taken. 


Duties Are Reduced 
By Commercial Treaty 
Greece and Switzerland Agree 
As to Tariff Changes On 
Certain Products. 


The new commercial treaty reduc- 
ing the duties on certain products is 
now in effect between Greece and 
Switzerland, says an announcement just 
issued by the Department of Commerce. 

The full text is as follows: 

A provisional commercial convention 
between Greece and Switzerland, pro- 
viding for general most-favored-nation 
treatment, was signed at Berne on No- 
vember 29 and became effective on the 
following day for a period of one year, 
according to Charge d’ Affairs J. Theo- 
dore Marriner. If not denounced three 
months before the expiration of this 
period, the agreement will continue in 


} effect, subject to three months notice of 


to note that the ties of friendship which 
bound together the peoples | 


denunciation by either country. 

Switzerland will benefit by the tariff 
reductions already granted in Greek 
treaties. On the other hand, Greece will 
receive a reduction in the Swiss import 
duty on Corinth raisins from 50 franes 
to 10 francs per 100 kilos, and Switzer- 
land has promised not to increase the 
present rates of duty on certain prod- 
ucts in which Greece is especially in- 
terested. 
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Funds Asked for Hospital 
At Guantanamo, Cuba 


A proposed draft of legislation which 
would authorize the Secretary of the 
Navy to declare the naval dispensary at 
the United States naval station at Guan- 


tanamo, Cuba, to be a naval hospital, 


and to make the necessary alterations, 
at an estimated cost of $50,000 has just 
been submitted for the consideration of 
Congress by the Secretary of the Navy. 





Priests in Amoy Flee 
To American Vessel 


Consul Reports Mob Agita- 
tion Appears to Be Directed: 
Against Catholics. 


The Department of State has just re- 
ceived advices from John R. Putnam, 
American Consul at Amoy, that the 
American steamship Consuelo had proved 
a haven for four Spanish priests and five 
nuns who were threatened by Chinese 
crowds at Amoy and that Amoy newspa- 
pers had been writing inflammatory ar- 
ticles against the Catholics, accusing 
them of murdering children, At pres- | 


against the Catholics. 

The announcement by the Department 
of State of Mr. Putnam’s dispatch fol- 
lows in full: 


The American Consul at Amoy, Mr. 
John R, Putnam, reports under date of 
January 19, 4 p. m., to the following 
effect: i 

On January 18, agitators detained for 
some time a British steamer with priests, 
nuns and several Chinese orphans 


route from Foochow to Hongkong. The 
vessel was finally allowed to leave after | 
} 





en 


disembarking 10 Chinese, including eight 
one Spanish priest. A 
Spanish priest of Amoy was held up on | 
the afternoon of the 18th by a Chinese | 
crowd but was uninjured and rescued by 
local police. Later the Spanish Mission 
at Amoy was threatened by a mob and 
four priests and five nuns took refuge 
on the American steamer Consuelo, leav- 
ing the premises under the protection 
of the police. 

On the morning January 19, the 
A moy newspapers contained inflammatory 
articles against the Foochow Catholics. 
accusing them of maurdering children. 
etc. At present the agitation seems to 
be directed against the Catholics but it 
is impossible to say whether it may 
spread against foreigners generally. 

The International Settlement at Amoy 
was quiet and the authorities guarantee 
protectio. No foreigners other than 
those mentioned have been molested. 

The situation in the interior is quiet. | 
Missionaries in far-away stations have 
been warned so that they may be pre- 


of 


pared in case it becomes advisable for 
them to go to Amoy. 


Extensions Are Proposed 
For Two Soldiers’ Homes | 
i 


The House Public Buildings and 
Grounds Committee, in a recent execu- | 
tive session, voted to recommend for 
passage two bills authorizing appropria— | 
tions for the construction of additions to | 
the national soldiers’ homes at Dayton, 
Ohio, and Marion, Ind. 

One of the bills (House Bill No. 13499), | 
sponsored by Representative Roy Fitz- 
gerald (Rep.), of Dayton, would author- 
ize the appropriation of $1,500,000 for 
erection of an annex to the National 





Relief 


For Veterans 





Erection of Hospital 
AtSoldiers Home Is 
Advoeated in House 





Committee Favors Passage of 
Bill Without Amend- 
ment at an Early 
Date. 


The Committee on Publi¢ Buildings 
and Grounds of the House has reported 
a bill (House Bill No. 13499) authorizing 
the erection of a sanitary fireproof hos- 
pital at the National Home for Disabled 
Volunteer Soldiers at Dayton, Ohio. The 
comnittee, the wreport states, recom- 
mends the passage of the bill without 
amendment. 

The full text of the committee’s re- 
port follows: 

The Committee on Public, Buildings 
and Grounds, to which was referred the 
bill (H. R. No. 13499) authorizing the 
erection of a sanitary fireproof hospital 
at the National Home for Disabled Vol- 
unteer Soldiers at Dayton, Ohio, have 
carefully considered the same and recom- 
mends its enactment without amendment. 

Replaces Old Building. 

This hospital is recommended to take 
the place of the old building which was 
erected about 1867 and has been, from 


time to time, added to and improved by 
the installation of electric wiring and an 
elevator. This building, which houses 
helpless patients in the second and third 
floors in considerable numbers, was in- 
spected by the inspectors of the Fire 
Department of the city of Dayton and 
by the Fire Inspection Service of the 
State of Ohio and condemned, owing to 
the fact that there is a great open stair- 
way and an. uninclosed elevator shaft 
wooden construction of the interior, plas- 
ter broken away in the basement near 
the wiring, painting and small repairs 
carried on in the basement, making the 
fire hazards very great. Access to the 
fire escapes were partially blocked by 
beds and furniture. Patients occasion- 
ally, in violation of the rules, are found 
smoking cigarettes in bed. 
Used for Surgical Operations. 

Some 700 major surgical operations 
are performed in this hospital yearly, 
and many of the patients are confined to 
their beds, and would be helpless in the 
event of a fire. 

Dayton’s Soldiers’ Home is one of the 
best and most needed homes in the coun- 
try. A fine surgical staff is located at 
that place and in addition thereto an 
able and distinguished staff of surgeons, 
practicing in the city of Dayton, are 
easy of access when needed in operations 
at the hospital. 

The old building should be replaced at 
once by a modern fireproof hospital as 
most of the patients in this hospital are , 
ones who would not be able to get out of 
the building in case of fire unless they’ 
were carried out on stretchers, and if a 
fire should break out in this building it 
would cayse great suffering and death 
and would be a national disgrace. 

For this reason the Committee on 
Public Buildings and Grounds recom- 
mend the passage of this legislation at 
an early date. 








Home for Disabled Volunteer Soldiers in 
Dayton. 

The other bitl (House Bill No. 9265) 
would authorize an appropriation § of 
$700,000 for erection of three cottages 
and an annex to the National Home for 
Disabled Volunteer Soldiers at Marion. 
The bill was introduced by Representa- 
tive Hall (Rep.), of Marion. 
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Water Power 


Projects 


Explanation Given 


For Opposition to 
Boulder Dam Bill 


Representatives From Utah 
and Arizona Declared at 
Hearing State’s Rights 
Are Not Protected. 


(Continued from Page One.) 
prior appropriation which would defeat 
the rights given by the compact to States 
in the Upper Colorado River Basin. 

Arizona’s Position Explained. 


Representative Hayden said the reason 


Arizona could not agree to the compact 
was because California “seeks an un- 
fair advantage by this legislation.” “It 
assumes no risk,” he added. ‘‘The bill 
is wholly and selfishly a California meas- 
ure and is not in the interest of the other 
Colorado River States.” 

He said California had ratified the 
compact With the reservation that Con- 
gress should enact the legislation pro- 


posed by the bill, giving, he maintained, | 


to California ‘“‘all that she asks.” He 
said his State had made overtures to 


California proposing that the waters be | 
50-50 basis but that Cali- 


divided on a 


fornia had not accepted the proposal. 
In stating the position of Utah, Mr. | 


return for transportation are taxable. 
Page 8, Col. 5 
Two Pennsylvania telephone com- 
| | panies authorized to acquire properties 
|| of each other to avoid duplication of ; 
i 


Colton said that “the agitation in Utah 
for protection of its interest did not 
originate with the power interest, as has 
been charged, but rather with the farm 
bureaus. While we are interested in in- 


dustrial development,” he said, “‘our first | 


interest is in providing water for irriga- 
tion and culinary purposes.” 

Questioned by Representative Garrett 
(Dem.), of Dresden, Tenn., Minority 
Leader in the House, as to the law of 


prior appropriation applying in the west- | 


ern States with regard to the use of 


waters of streams, Mr. Colton answered | 


that under that law the States have the 
full right to the beneficial use of 
waters within their boundaries. He de- 
nied that the Federal Government had 
any jurisdiction over these waters. 


Federal Rights Considered. 


“What rights then exist in the Federal | 


Government ?”’? Mr. Garrett asked. 

“The Federal Government has_ never 
asserted any rights,” Mr. Colton replied, 
“and becomes _ interested only 
the States are creating an 
reason of the compact between them. 

“The Federal Government does not 
own the water but with Arizona dealing 


with the use of the water independent of | 


the eompact the Federal Power Commis- 
sion, acting under the authority of the 
Federal Power Act, would not be bound 
by the compact and could grant rights 
to the Colorado River for 
poses to the citizens of Arizona.’ 

Representative Ramseyer (Rep.), of 
Bloomfield, Iowa, asked Representative 
Colton, “‘do you claim Arizona could 


’ 


. | 
appropriate any amount of the water | 


it desired.”’ 
Mr. Colton answered: “‘Yes, any un- 
used, unappropriated water. 


crux of the whole thing.” 


Mr. Colton stated that this situation 


would endanger the rights of States 
bound by the compact unless provision 
was made for amending the Federal 
Water Power Act so that the act would 
not operate as to the Colorado River 
and the division of its waters 
compact. 

“Not in ary vacillating mood but in 
self-protection,” Representative Colton 
contended, ‘“‘ Utah has said that until the 
other States come in good faith we must 
not assent to the agreement.” 

Amendment of Bill Proposed. 

He said that if an amendment, re- 
garding the jurisdication of the Federal 
Power Commission, were placed in the 
bill, it would meet most of the objec- 
tions to the measure. 

Representative Hayden said the bill 
contemplates the building of a dam 
higher than any other and which will 
create an artifical lake greater than any 
other in the world and a power plant to 
supply power to the cities of Southern 
California. He said that for the purposes 
contemplated only 5,000,000 acre feet of 
the water impounded would be used, thus 
leaving 4,500,000 unused. 
he contended, would go on down the river 


the | 


because | 
interest by | 


power pur- | 


That is the | 


by the | 





Postal Service 


Hearings opened: on House bills to 
amend law covering venue, espe 
in cases of fraud by mails. 

Page 8, Col. 6 

Two postal stations in Greece desig- 
nated to handle parcel post between 
that country and the United States. 

Page 12, Col. 1 

Dutiable articles prohibited in mails 
for Union of South Africa and Bechu- 
analand Protectorate. . 

Page 1, Col. 1 

Pension Bureau mail improperly de- 
livered. 

Page 12, Col. 2 

House bill would reclassify salaries 
of postmasters. 

Page 12, Col. 1 


Public Health 


Weekly mortality statistics illustrated 

in chart form. 
Page 2, Col. 4 
Public Health Survey reveals in- 
crease of smallpox in United States. 
Page 2, Col. 3 


Public Utilities 


Supreme Court of the United States 
hears argument whether telegraph 
services furnished railway company in 


exchanges. 

Page 7, Col. 7 

New 3,000-mile, telegraph liné to be 
strung across Canada. 

Page 


Publishers 


Alaskan forest lands offered for 
establishment of newsprint paper mills. 
Page 4, Col. 3 


Radio 
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Radio 


News-Summary of Today's Issue 


[CONTINUED FROM PAGE ONE.] 


Shipping 


See “Court Decisions.” 


ially | 
~ Supreme Court 


Supreme Court of the United States 
hears argument as to whether stock 
dividends may properly be treated as 
addition to principal in, computing 


| executors’ commissions. 


3, Col. 6 | 


Radio stations in South Seas broad- | 


cast copra quotations and_ enable 

traders to deal on narrower margins. 
Page 3, Col. 7 

See “Court Decisions.” 


Railroads 


Full text of ruling on iron and steel 
rates from Pittsburgh to Jamestown 
and Falconer, N. Y. 


! 
Page 6, Col. 7 | 


William V. Astor asked to Serve as 
director of Great Northern and Illinois 
Central railroads. 


Page 7, Col. 4; 


Suspension of 
canned goods in 
and Georgia. 


proposed 
Tennessee, 


rates on 


Alabama | 


Page 7, Col. 7| 


Summary of rate complaints filed 
with the Interstate 6ommerce Commis- 
sion. 


Page 6, Col. 2! 
Southern Railway asks authority to | 


sell $3,368,000 of bonds. 
Page 6, Col. 7 


Tentative valuations placed on three | funds in the Treasury. 


lines. 


Page 6, Col. 7| 


Chartiers Southern Railroad author- 
ized to build extension. 
Page 6, Col. 2 


Gulf Ports Terminal Railway valua- | 


tion report. 


Page 6, Col. 1 | 


Right to ship rosin in barrels is up- 
held. 


Page 6, Col. 1 | 


Joint possession and use of two lines 
in Idaho approved. 
Page 6, Col. 6 
Great Britain reports eleven railroad 
casualties in 1926. 
Page 1, Col. 4 
President said to expect early action 
on bills for railway consolidation. 
Page 
See “Supreme Court.” 


Reclamation 


3, Col. 7} 


Proposal to give priority to Boulder | 


House Com- 


‘ 


Dam bill considered by 


mittee on Rules. 
Page 1, Col. 3 





Accused of Collecting 


This water, | 


into Mexico, where it would be used to | 


irrigate approximately 1,000,006 acres in 
Lower California. 
“What Arizona wants,” Representative 


Fees From Veterans 


|Man Is Arrested on Charge of 


Hayden said “‘is that instead of going | 


into Mexico, provision will be made that 
Arizona be permitted to retain its rights 
to use the water at some future time for 


irrigation purposes. The benefits to come | the Usited States Veterans Bureau in 
should be | 


from. the storage of water 
given the United States and not Mexico.” 

Representative Hayden suggested this 
objection of the State of Arizona be met 
by incorporating in the bill a notice to 
Mexico that “the water is to be im- 


Violating Adjusted Com- 
pensation Act. 


The first arrest has been obtained by 


carrying out provisions of the World 


War Adjusted Compensation Act, which | 


assesses a penalty against any one con- 
victed of charging fees for assisting vet- 


| erans to obtain any of the benefits aceru- 


pounded by the United States and that | 


the United States intended to appropri- 
ate it.” This could best be effected by 
treaty, he said, but in lieu of that he 
urged that notice be given. 


Rivers and Harbors Bill“ 
Discussed at White House 


The. Rivers and Harbors bill, which 
has been sent to various government de- 
partments for their recommendation, so 
far has been reported favorably by these 
departments, according to an oral state- 


ing under the law. 
Announcement was made, January 21, 


| in a statement, that M. April, proprietor 


of a general store near Fort Myer, Va., 


| had been arrested on complaints of four 


ment authorized by President Coolidge | 


at the White House on 
There have been two or three 
the bill not in agreement with the rec- 


January 


21. | 


items in | 


ommendation of the board of engineers. | 


One of these is in reference to the im- 
provement of the Missouri River where 
an expenditure of $6,000,000 was rec- 
ommended by the engineers whereas $12,- 
000,000 is provided for in the Dill. It 
was also stated on behalf of 
Coolidge that it will be necessary to 
make a further study of the  improve- 
ment of the North Carolina canals. 


President | 


veterans ‘who accused the defendant of 
having charged them fees for having 
identified them at a bank in Rosslyn, Va. 

Following is the statement in full 
text: 

M. April, praprietor of a small general 
store located between Fort Meyer and 
Rosslyn, was arrested this morning on 
charges growing out of complaints made 





to the Veterans’ Bureau by four veterans | 


stationed at Fort Meyer, alleging that 
April had charged them $10 or $15 a 
piece for identifying them at the Rosslyn 
Bank in order that they might secure 
loans on their adjusted service certifi- 
cates. 

The law governing the administration 
of the adjusted compefsation act pro- 
vides a specific penalty of a fine of not 
more than $500, or imprisonment for not 


“more than one year, or both, for charging 


or colleeting or attempting to charge or 
collect any fee or other compensation for 
assisting a veteran or his dependents in 


| Pearl 


Textiles 


Page 8, Col. 7 
Supreme Court of the United States 
hears arguments as to authority of 
Army officer to bind Government con- 
tracturally by verbal agreement to pur- 
chases. 
Page 5, Col. 4 
Supreme Court of the United States 
hears argument whether’ telegraph 
services furnished railway company in 
return for transportation are taxable. 
, Page 8, Col. 5 
Continuation of hearing of Chicago 
Drainage case before Special Master 
of the Supreme Court of the United 
States. 
Page 1, Col. 7 
Supreme Court of the United States 
hears arguments in suit against Gov- 
ernment rights in radio patents. 
Page 11, Col. 6 
Journal and day call January 21. 
Page 12, Col. 2 


Taxation 


Board of Tax Appeals denies status 
of personal service corporation to in- 
surance concern. 

Page 8, Col. 2 

General Counsel memorandum ruling 
gain from annuities by real estate sales 
is taxable. 

Page 8, Col. 7 

Income Tax Unit memorandum ruling 
income from alien corporation on 
American bank acceptances is taxable. 

Page 8, Col. 1 

Daily tabloid explanation of features 
of the Revenue Act of 1926. 

Page 8, Col. 6 

See “Supreme Court.” 


‘ Territories 


Provision for floating dry dock at 

Harbor, Hawaii, stricken from 
bill on Naval construction. 

Page 5, Col. 2 

Alaskan forest lands offered for 

establishment of newsprint paper mills. 


Page 4, Col. 3 


~ 


Hearings opened on House bill pro- 
posing further research on wool stand- 
ardization. \ 

Page 4, Col. 2 

House bill would establish basis for 
cotton grading in future trading. 

Page 4, Col. 2 


Veterans 


Bill introduced in House to make 
loans to World War veterans through 
post offices from any unappropriated 
Bill introduced 
in Senate proposes loans be made by 
Veterans’ Bureau. , 

Page 12, Col. 2 

Man arrested on charge of violating 
adjusted compensation act by coilect- 
ing fees from veterans. 

Page 3, Col. 2 


Water Power 


Proposal to give priority to Boulder 
Dam bill considered by House Com- 
mittee on Rules. 

Page 1, Col. 3 

Excerpts from debate in House on 
proposal to operate nitrate and power 
plants at Muscle Shoals. 

Page 4, Col. 4 

Geological survey on water power 
possibilities of Salmon River, Idaho. 


Page 7, Col. 2 
Wool 


Hearings opened on House bill pro- 
posing further research on wool stand- 
ardization 


¥ Page 4, Col. 2 


Authority Is Sought 


The President in a letter just sent to 
Congress submitted for consideration a 
draft of proposed legislation which 
would authorize the sale or gift of parts 
of the frigate Constitution that were 
not needed in its restoration. 


Capital Levy Proposed 
On All Property in War 


A capital levy of one per cent on all 
property, tangible or intangible, listed 
for local taxes in every county, State and 
municipality, in case the 


Long Distance 
Broadcasting 


Deficiency Bill Passed 
Unanimously by House 


(Continued from Page One.) 
tive Wood (Rep.), of LaFayette, Ind., 


member of the House Committee on Ap- | 


EARLY 


INDEX 


Science 


‘Senate Committee 
Favors Arbitration 
of Mexican Issues 


propriations, providing $182,500 for re- | 


construction of forest roads and trails | 
|Commitiee on Foreign Rela- 

The House also approved an amend- | 
ment offered by Representative Green | 


destroyed by hurricanes, was approved. 


(Rep.), of Council Bluffs, Iowa, which 


would prevent the refund of excise taxes | 


on automobile tires and other automo- 


bile parts unless bonds were furnished | 


by the manufacturers or importers. 
There was no opposition to the bill. 


Bureau of Standards 


| or voice tube still used 
| mission 


Studies Voice Tubes 


Results of Research Have 


Just Been Published in 
Technologic Paper. 


The technique of the speaking-tube, 
for the trans- 
of important orders on_ ship- 
board, has been under study at the 
Bureau of Standards for the Depart- 


ment of the Navy, says an announce- 


ment just issued 
of Commerce. 


by the Department 


The results have been compiled in a 


technological paper which is described 


| in 


an announcement, the full text of 


which follows: 


The laws governing sound transmis- 


| sion through voice tubes have not been 


| well 


| speaking tubes have been replaced very | 
| largely 


understood and have 
made the subject of an 
by the Bureau of Standards. 


now 


Although 


by telephones for many pur- 


| poses they are still used extensively on 
| shipboard, and further knowledge con- 


cerning their operation was requested 
by the Navy Department. 
of the research have just been published 
in Technologic Paper No. 333. 

The greater portion of the paper is 


| divided into two parts, one dealing with 


| articulation. 
| tion was given to 
| sound filters designed to be attached | 


| cording the 


the measurement of sound intensity and 
the other with the measurement 
In addition some atten- 
experiments with 


tubes to clear 
by suppressing certain 
Such devices however 
ticularly efficient. 


to voice up the tones 
frequencies. 


were not par- 


The electrical sending, the receiving 
equipment used in producing and re- 
sound described, the 


is 


| mathematical theory of sound transmis- 


| sion through tubes is developed, and a |} 
| list of test syllables used in the work is | 


given. An appendix contains notes on 


| the absorption of sound in rigid pipes. 


| obtained 


The paper is well illustrated, and in- 
cludes numerous graphs. 

Copies of this publication may 
from the Superintendent 


be 
of 


| Documents, Government Printing Office, 


| Washington, D. C.. 





| American 


; House. 


at 15 cents each. 


| Minister at Peking 


Ordered Back to Post 


Refugees 
Taken From 


Manila on Destroyer. 


Foochow to 


(Continued from Page One.) 


China are afforded all protection 


| possible. 


Minister MacMurray’s return to Pe- 
king was necessary because of the very 
grave danger, it was stated at the White 
President Coolidge has talked 
over with Secretary Kellogg the recent 
dispatches from China, but it was not 


| indicated at the White House that any 


| change of 


policy for China had been 


| taken. 


as undergoing a_ revolution 


| which had split it up into different sec- 


To Sell Parts of Ships | 


| central government. 


| central government. 


and each denying the authority of the 
factions in China, it was stated, that it 


and territory:is in the possession of the 
The United States, 


| it was stated, is endeavoring to carry 


| Chinese and this country. 


Admiral Clarence S. Williams, 
mander-in-Chief of the Asiatic Fleet, 
now with his flagship “Pittsburgh” at 


| Shanghai, on January 21 informed the 


| Foochow to Manila with American refu- | 
President | 


should declare war, would be authorized | 


in a bill (House Bill No. 16438), just in- 


troduced in the House by Representative | 


Allgood (Dem.), of Alabama. 

The measure also would provide that 
there shall be a tax on all incomes ex- 
cept those of persons serving in the 
military or naval branches of the Gov- 
ernment. 


stroyer “Pillsbury” was enroute from 


gees from the disturbed district. 


The cablegram from Admiral Williams, | 


made public at the Department, stated 
that the Americans included 5 men, 31 
women and 31 children, of whom all 
except five were connected with American 
missions or Y. M. C. A. institutions in 


| China. 


of the benefits, privileges or loans to | 
which he is entitled under the provisions 


of the act. 


The veterans made their complaint at 
the Veterans’ Bureau, Monday morning, | 
and the general counsel’s office of the | 
Veterans’ Bureau immediately communi- | 
cated with the Department of Justice, | 
whose agents within a few hours had | 


developed concrete evidence in four cases. 

It was then necessary to communicate 
with the U. S. District Attorney at 
Norfolk, the offense having occurred in 
the Western District of Virginia, and as 
soon as the necessary 
completed the warrant was secured and 
the arrest made. 


formalities were | 


; . os |! among the Chinese. 
any manner whatsoever in obtaining any | g 


Although conditions in Shanghai were 
said by Admifal Williams to-be quiet, 
he explained that strikes were increasing 


Emergency Budget Asked 


For Commerce Department | 


The President in a letter to Congress 
has just asked for a supplementary 
appropriation of $65,000 for export in- 
dustries, to enable the Department. of 
Commerce to meet an emergency sitha- 
tion of recent development in the motor 
ear industry, with regard to foreign com- 
petition. 

The money is asked to be used for the 
appointment of foreign trade commis- 
sioners for especial assignment to various 
stragetic center 


| try 


been | States should not exercise the power of 


investigation | the Commander in Chief of the Army 


into 
| the Mexican border, or to assemble fight- 
| ing units of the Navy in water adjacent 
i to 
The results | 


of | 


| sions? 





| vice or 


if so, 
| been given? 


ing | 
Be © | all correspondence between the Depart- 


Com- 


tions Votes Out Resolu- 
tion Offered by Mr. 


Robinson. 


(Continued from Page Two.) 
prefer to leave -it to the State Depart- 
ment,” Senator Edge said. 


Aimed at Mobilization. 


Senator Frazier’s resolution, 


Resolution No. 329, reads*es follows: 


“Whereas the Constitution specfically | 
limits the power to declare war to Con- | 


gress of the United States, in the pro- 


vision Section 8, enumerating among the 
powers specifically reserved to Congress | 


‘11, To Declare War’; and 


of the United States in any foreign coun- 
for purposes or intervention or 


purpose of protecting the lives and 
property of American citizens resident, 
or situate therein, has in the past led 
to serious complications; and 


“Whereas such armed occupation of a | 


country by the force of the United States 
is regarded by foreign peoples as an in- 


| vasion of their rights; and 


“Whereas such armed intervention is 
in effect undeclared war and in contra- 


vention of the spirit if not the letter of 


| the Constitution: Therefore, be it 


“Resolved, That it is the sense of the 
Senate that the President of the United 


and Navy of the United States to send 
any of the armed forces of the nation 
Mexico, or to mobilize troops on 


Mexico, while the Congress of the 
United States is not in session, but that 
if and when he contemplates such ac- 
tion, he shail immediately summon the 
Congress in special session and com- 


| municate to it the reasons for such pro- 


posed military action.” 
Resolution Asks Information. 
Senate Resolution No. 330, introduced 
by Senator Norris, requesting informa- 
tion concerning American-owned — oil 


| concessions “in Mexico, reads as follows: 


“Resolved, That the Secretary of State 
be requested to give the Senate the fol- 
lowing information: 

“1. The names of American individuals 
and American corporations owning or 
claiming oil concessions in Mexico; and 
if the names of all such persons and 
corporations «are not known to the De- 
partment, then give the names of those 
that are known. 

“2. What individuals or corporativns, 
if any, have accepted the law or consti- 
tution of Mexico relating to o1l conces- 

“3. The names of American persons or 
corporations so owning or claiming oil 
concessions in Mexico that have refused 
to accept the Mexican law or constitution 
applying to such concessions. 

“4, Has the Department given any ad- 
instructions to any of such 
American persons or corporations? And, 
what instruction or advice has 


“5. Supply the Senate with copies of 


ment or any of its officials, and any of 
such persons or corporations so owning 


| or claiming oil concessions in Mexico.” 


Issue Restated by President. 
That the chief point of difference be- 
tween Mexico and the United States is 


| concerned with the*right of Mexico to 


confiscate American property was reiter- 
ated on behalf of President Coolidge in 
an oral statement authorized at the 
White House January 21. 

President Coolidge, although he has no 


| desire to criticize, finds it difficult to un- 


derstand how anyone in this country can 
see more than one side to this question. 


: Ae | With our system of law and our form 
China was described on behalf of the | 
| President 


of society, it was poitted out, it is the 
inalienable right of persons to own their 


: ; ; | property and not to have it taken away 
tions, each contending against the others | 


from them by the government without 


: | compensation. 
There are so many | 


Our public mind would save itself from 


: : : | a great deal of confusion, it was stated 
is difficult to know how much authority | 


on behalf of the President, if it would 
come to a clear comprehension of the is- 
sue. This government stands on one side 


of the question, and the Mexican govern- 
| out faithfully the treaties between the | : d 


| ment stands on the other side. 

If the American public 
our position regarding confiscation, the 
President does not believe that it would 
wish to criticize the government for con- 


2 | tendi for this principle of property 
Department of the Navy that the de- | PONS ! I pro} 


right or of the right to hold property 
in Mexico. 

President Coolidge, it was stated, has 
observed from certain activities that the 
American people do not yet fully realize 
that this question of confiscation is the 
real point at issue. There are some 
smaller collateral questions but once this 
major problem is decided there should 
be no difficulty in settling the other. 
~ All of this government’s action before 
the recognition of the Mexican govern- 
ment in 1923 and afterward were taken 
with a view of getting explicit agree- 
| ment for the presentation of confiscating 
| American property. 

Resolution May Clarify. 

President Coolidge, it was stated, has 
not yet seen the text of the resolution 
which the Foreign Relations Committee 
of the Senate has drafted relative to 
action in Mexico. He does not believe 
it will be helpful for him to discuss the 
question of*arbitration. 

He believes, however, that the resolu- 
tion of the Foreign Relations Committee 
may possibly help to afford people in this 
country and abroad considerable infor- 





mation as to the position of the Senate 
and perhaps result in clarifying the situ- 
ation. President Coolidge hopes that this 


4 may be so, it was stated 


a 


Senate 


; | Iewa, compares provisions of Aswel! 
“Whereas the use of the armed forces | 


on | 
punitive expeditions, or for the alleged | 


understands | 





Congress 


Hour by Hour 


January 20. 


SENATE. ‘ 

12:00 Noon 1:00 p. m.—Routine morn- 
ing business and debate on Naval Ap- 
propriations Bill. 

1.00-2.00 p. m.—Continued debate on 
Naval Appropriations Bill and on rela- 
tions with Mexico. 

2.00-3.00 p. m.—In executive session. 

3.00-4,00 p. m.—lIn executive session. 

4:00 to 5:00—Continued in executive 
session, 


5:15—Senate adjourned. 


HOUSE. 

12.00 noon-1.00 p. m.—Conference re- 

nort on Treasury and Post Office appro- 
priation ‘ill for 1928 agreed to. 

Represemativ,e Asweii (Dem), 


of 


Louisiana, diseusses provisions of farm* 
reliet bill inivoduced by him. 


1.00-2.00 p. m1.—Representative Aswell 
‘untinues Ciseussion of farm relieZ. 

Representative Dickinson (Rep.), 
and 
Haugen farm relief bills, urging action 
by House on latter. 

2.66-3.30 . m.—Debate 
first appropriation 
1927. 

Representative Wood (Rep.), of Indi- 
ana. explains provisions of first deficiency 
appropriation bill. 

3.00-4.00 p. m—Representative Byrns 
(Dem.), of Tennessee, in address, ap- 


resumed 


bill 


on 


deiiciency for 


proves first deficiency appropriation bill, | 


of | 


| 





and suggests that some of Budget esti- | 


mates made according to calendar year 
be made by fiscal year. 

Reading of first deficiency appropria- 
tion bill commenced. 

4 to 4:30—First Deficiency Appropria- 
tion bill amended and passed. 7 

4:35—House adjourned. 


Navy Radio Declared 
Used for Propaganda 
Senator Dill Charges Ideas of 
Administration Are Broad- 
‘ast from Station. 
Charges that Station NAA, the naval 


broadcasting station at Arlington, Va., 
was being used for “speeches in the 


: form of propaganda for the ideas of the 


administration” were made in the Senate 
on January 21 by Senator Dill (Dem.), 
of Washington, in the course of discus- 
sion of Senate Bill No. 331, which calls 
for an investigation of a statement in 
regard to relations between the United 
States and Mexico, alleged to have been 
given to press associations by the De- 
partment of State. ; 

Senator King (Dem.), Utah, suggested 
that the scope of the resolution, which 
was introduced by Senator Norris 
(Rep.), Nebraska, be extended to include 
all alleged propaganda activities of the 
Department of State. That Department, 
he declared, “is becoming the propa- 
ganda instrumentality of the Govern- 
ment to promote its own position.” He 
also said the Department has spread 
propaganda in connection with the Lau- 
sanne treaty with Turkey, recently re- 
jected by the Senate. 

Senator Dill’s remarks prompted Sen- 
ator Norris to ask him whether the radio 
bill now in conference committee con- 
tained a provision which would prevent 
the use of Government stations in the 
manner charged by Senator Dill. 

Mr. Dill,, who is a member of the con- 
ference committee, replied that both the 
House and Senate bills, which the com- 
mittee is seeking to compromise, provide 
that when Government stations are to 
be used for other than Government busi- 
ness, they will be under the jurisdiction 
of the control agency set up. 

“I see a grave danger in this,” Senator 
Dill asserted. “The agency is sure to be 
party to the propaganda, because 
whether it is the Department of Com- 
merce or a commission it will be ap- 
pointed by the Administration. 

“There some doubt in my mind 
whether any new feature can be written 
into the bill in conference, But the use 
of Government stations for purposes of 
Administration propaganda is objection- 
able and dangerous, because there is no 
means for reply except through private 
stations.” 


~ 


is 


New Telegraph Line 


Will Cross Canada 


A new 3,000-mile telegraph line is to | 


be strung across Canada as part of the 
“All-Red Route”’connecting the Dominions 
with England, according to an announce- 
ment issued January 21 by the Depart- 
ment of Commerce. The full text follows: 

The Canadian Pacific Railway Com- 
pany announced recently that a second 
telegraph line from Montreal, Quebec, to 


Banfield, British Columbia, will be started ; 


soon, Assistant Trade Commissioner’ W. 
J. Donnelly, Montreal, informs the De- 
partment of Commerce. It will be the 
second link in the All-Red Route, connect- 
ing the overseas Dominions with Great 
Britain. The line wiH be 3,000 miles 
long and it is expected that it will be 


completed in about two months from the | 


date of commencement. The sum of 
$423,520, representing the cost of the 
complete project, was appropriated last 
year by the company. 


The undertaking will be divided into | 


eight grand divisions, thus making it 
possible to complete the line with insured 
efficiency and considerable saving of time. 
It will pass through Montreal, Quebec; 
Sudbury and Fort William, Ontario; Win- 
nipeg, Manitoba; Moose Jaw, Saskatche- 
wan; Calgary, Alberta; Nelson, Pentic- 
ton, Vancouver, Alberni and Banfield on 
Vancouver Island, British Columbia. At 


the latter point it will connect with the | 


second Pacific Cable Board undersea wire 
that goes through Fanning Island, Suva, 
Auckland and Sydney, Australia. 
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Fuels 


Alcohol Declared 
Applicable as Fuel 


For Automobiles , 


Commerce Department Says 
Experiments in Poland 
Show Value as Substi- 
tute for Gasoline. 


(Continued from Page One.) 
issued as a result of the tests. It was 
stated that Poland presents favorable 
conditions for the production of motor 
fuels on alcohol basis since it possesses 
an abundant supply of the necessary. raw 
materials, and that the alcohol mixture 
is capable of replacing gasoline in auto- 
mobile engines and probably also in aero- 
plane engines. No. alcohol fit for 
beverage purposes can be _ separated 
from the mixture even by fractional 
distillation. Required adjustments in the 
engine are slight and inexpensive. Spark 
plugs are fouled with carbon less fre- 
quently when alcohol mixture is used 
than with gasoline, according to those 
conducting the tests. Lubrication must 
be somewhat more copious (from 5 to 10 


; per cent) and preheating of the mixture 


or of the air alone produces better re- 
sults. Prémature ignition and engine 
knocks are absent even under large 
loads. The work of the engine is more 
elastic and hill climbing and changes of 
speed are easier. 

It is also claimed that the combustion 
of the alcohol mixture is complete leav- 
ing no odor or smoke, and that no cor- 
rosion of engine parts was observable. 
The consumption of the mixture, by 
volume, is equal to or less than, that of 
gasoline. When pure alcohol is used, 
the properties of the mixture are un- 
changed, but in that case a greater 
quantity of higher distillates of petro- 
leum may be used, such as kerosene or 
heavy benzine. As the price of each of 
the ingredients, except ether and benzol, 
is less than that of gasoline the mixtures 
are always cheaper than gasoline. More- 
over, the great variety of suitable mix- 
tures permits the selection of the lowest 
priced ingredients at a given place and 
time. 


Quotations on Copra 
Are Now Broadcast 


Radio Advices Enable Traders 
to Deal on Narrow Margins, 
Says Department. 


Radio stations in the south seas now 
broadcast copra quotations, which are 
picked up by the trading schooners 
amongst the Society Islands, and enable 
the buyers to deal on narrower mar- 
gins than was possible when only the 
oceasional cable offices kept them in 
touch with the market. 


The arrangement, which has been set 
up by the trading companies, is described 
in an announcement issued by the De- 
partment of Commerce on January 21, 
which is in full as follows: 


The radio has been employed to good 
effect as a disseminator of commercial 
information to copra traders in the far 
flung islands of Fench Oceanis, accord- 
ing to a report from Consul L. V. Boyle, 
Tahiti, Society Islands. 

For many years the trading firms with 
headquarters at Papeete have _ sent 
schooners to the various islands in French 
Oceania for the purpose of trading, mer- 
chandise for copra. 


It has been necessary because of the 
lack of communication to sell merchan- 
dise and to buy copra upon a wide mar- 
gin. In order to obviate this difficulty 
twe of the trading firms that trade ex- 
tenSively in the Tuamotu group of islands 
of French Oceania have recently installed 
upon two of their trading schooners 
short-wave wireless sets. When these 
vessels are trading in the Tuamotu group 
they communicate twice a day, early in 
the morning and late in the afternoon, 
with their principals in Papeete. It is 
said that another trading firm is about 
to proceed to equip one of its schooners 
with a short-wave wireless set. 

Equipment From America. 

Nearly all of the equipment that has 
been used in the two installations was 
purchased in the United States and as- 
sembled at Papeete. Neither of the com- 
panies bought complete sets in the United 
States from one manufacturer. They 
purchased the units required, such as re- 
ceivers, storage batteries, vacuum tubes 
and generators from various places in 


| the United States and assembled them 


| into one set at Papeete. 


The total cost 


| for the complete installation by one com- 





pany, including necessary spare parts 
for soinetime, was about 60,000 francs. 

Under the regulations of the Govern- 
ment of French Oceania the vessels are 
prohibited from sending commercial mes- 
sages outside of the Colony. However, 
there is no restriction upon the use of 


; the sets by the vessels in communicating 
| with their owners in Papeete. 


President Said to Expect 
Early Action on Railway Bills 


The President expects an early com- 
pletion of work on legislation for rail- 
way consolidation, it was stated on his 
behalf on January 21 at the White 
House. It was said he has consulted 
with Representative James S. Parker, of 
New York, chairman of the House Com- 
mittee on Interstate and Foreign Com- 
merce, and with Senator James E. Wat- 
son, of Indiana, chairman of the Senate 
Committee on Interstate Commerce, and 
learned that the House committee ex- 
pects to take up the bill shortly and 
that the Senate committee already has 


« it in hand, 
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Paper Mills 


Federal Legislation 
Protecting Birds Is 


Senate Committee Considers 
Amendment for Bag Limit 
Offered by Senator 
Copeland. 


Increased killing of wild fowl has re- 
sulted directly from improved roads lead- 


ing to hunting grounds, the use of auto- | 
mobiles and the development of high- 
powered automatic firearms, and was ad- 


vanced as the reason for depleted stocks 
of game birds by proponents of the 
proposed amendment to the Migratory 


Bird Treaty Act (Senate Bill No. 3580), | 


appearing January 21 before the Senate 
Committee on Agriculture and Forestry. 

Representatives of sportsmen’s organi- 
zation’s indorsed the measure, introduced 


“by Senator Copeland (Dem.), of New 


York, which would limit the daily bag of 
wild birds as follows: 15 ducks, four 


geese, four brant, 15 rails, coot and galli- 
nules, 10 black bellied and golden plovers, 


15 Wilson snipe or jacksnipe and 15 | 


mourning doves. 

Those who made statements before the 
committee in favor of the Federal bag 
limit spoke chiefly of the reducing stock 


of wild ducks, and urged passage of the | 


Copeland measure. They were: William 
T. Hornaday, of Stamford, Conn., former 
director of the New York zoo and noted 
biologist; Edmund Seymour, of New 
York, an investment broker and chair- 


Hundred which is carrying on a campaign 
for wild life protection; William Nesbit, 
of New York, Westinghouse Electric Co. 
engineer and vice chairman of the Com- 
mittee of One Hundred; Clarence Rowley. 
Captain Frank Winch, 
Washington, president of the Sportsmen 
of America. 
“Drastic Action” Opposed. 

Opposing what he called “such drastic 
action” by the Federal Government, 
Stanley Arthur, director of the Division 


-of Wild Life of Louisiana, said there was 


no need at the present time for such leg- 
islation. He asserted that the matter can 
best be left to the States, pointing out 


“that Louisiana’s limit of 25 ducks per day 


and 300 for the season is in no way de- 


‘pleting that State’s stock of game fowl. 


“measure, 


‘tary of Agriculture and 


“general over all the States. 


In introducing the witnesses for his 
Senator Copeland said State 
laws are inadequate to protect migratory 


“birds, which, he declared, are subject of 


interstate commerce. Dr. Hornaday in 
his statement declared that present re- 
stri¢tive power in the hands of the Secre- 
his advisory 
board is inadequate. 

Dr. Hornaday Seeks Action. 

“TI have been knocking at the doors of 
the Department of Agricultule,” said Dr. 
Hornaday, “for three long and 
years to persuade the Secretary of Agri- 
culture to make the bag limit reduction 
The chief 
obstacle has been the advisory board, the 
chairman of which is president of the 
American Game Protective Association, 
as unrelenting an opponent of the present 
measure as I have ever seen. There is a 
peculiar liason between the American 
Game Protective Association and the 
Department of Agriculture.” 

The witnesses during the hearing de- 
clared that firearms and ammunition 
manufacturers are opposing the Copeland 
measure for purposes of profit, while 
wealthy gun clubs located on favorable 
lines of flight of the migratory birds op- 
pose it because present conditions “make 
it easy for them, although hard for the 
shooter willing to give the birds a 
chance.” 

Farm relief did not come before the 
committee January 21, but Senator Me- 
Nary (Rep.), of Oregon. chairman, an- 
nounced it would be considered in execu- 
tive session at 10:50 a. m., January 22. 
No date was set for further hearings on 
the proposed migratory birds act. 


Cooperative Agencies 


Urged by Mr. Aswell | 


Author of Bill Speaks From 


Floor of House in Support 
of Measure Introduced. 
The only permanent remedy for the 


agricultural ills of the United States will 
come through the cooperative marketing 


activity of the farmers, Representative | 


Aswell (Dem.), 
stated from the 
January 21. 

Mr. Aswell urged the adoption of the 
bill which he has introduced for farm 
relief (House Bill No. 15655), on the 


of Natchitoches, 
floor of the House 


Ea.; 
on 


, argument that it was the only measure 


an 


introduced which ‘would strike right to 
the point, and work.” 

Refers to Haugen Bill. 

In speaking of the Haugen 

Aswell said: “I 


bill, Mr. 
have concluded that I 


“ ¢an not support the equalization fee. I 


believe that it is 


unworkable.” 


unconstitutional and 


| 
Mr. Aswell stated that he had drawn | 


‘his bill following an extensive investiga- 


‘enough food to meet their 


tion of agricultural conditions and co- 


operative activities in various European | 
no | 


countries. He said that there was 
European condition comparable to the 
condition of the farmers of the United 
States, for the United States has the 
problem of overproduction, while the 
countries of Europe not produce 
needs, 
According to Mr. Aswell, the agricil- 
tural situation of this nation “may be 
summed up in two words: organization 


can 


»eand stabilization. 


' 


of | 


bitter | 


(RAR™ 4922) 
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Agriculture 


| Import of Canada Wheat 
For Week Is Announced 
Imports of wheat from Canada in the 


week ending January 16 totaled 263,000 
bushels, all of which went into bonded 


' mills for grinding into flour for export, 


| according to data compiled and just 
| made public by the Department of Com- 
| merce. . 


| For the preceding week, the total was 
41,000, and a year ago, 906,000 bushels | 


Forests in Alaska 
Proposed as Supply 


For Paper Industry 


Lands Are Offered for Estab- 
lishment of Mills to 
Produce News 


| for grinding into flour for export and | 


71,000 for consumption in this country. 


| Hearing Given on Bill 


For Wool Standards 


Would Divert to Research 


Work Excess Profits Im- 
pounded by Government 


Hearings were opened on January 21 
before the House Committee on Agricul- 
ture on House Bill No. 15476, introduced 
by Representative Morgan (Rep.), of 
Newark, Ohio, proposing that funds in 
the possession of the War 
Board which cannot be distributed 





priated to further wool standardization 
avork. 

After the meeting Chairman 
' (Rep.), of Northwood, Iowa, said orally 
that a vote will be taken 
January 24, at the next session of the 
committee. 

Mr. Morgan told the committee that 
his bill would provide a means of 


| standardizing the domestic clip and of 


carrying on research work in grading 
and marketing by the Bureau of Agri- 


| cultural Economics, Department of Agri- 
man of the National Committee of One | 


culture. He said such standardization 

would benefit the producer and would 
raise the quality of the product. 
Excess Profits Impounded. 

C. W. Kitchen, of the Bureau of Agri- 


; cultural Economics, explained the funds | 

World | 
War, the Government took over the 1918 | 

| clip of wool, through recognized dealers, 


situation. He said that in the 


at prices providing a certain profit. The 


| books of the dealers have been audited 
by the bureau, he said, and all excess | 
profits from the clip have been taken by | 


the Government for return to the wool 
producers. 

Because certain dealers did not, as re- 
quired by law, keep accurate records of 
the producers from whom they pur- 
chased, according to Mr. Kitchen, the 
Government has been unable to dis- 
tribute $241,000 of the money collected 
in excess profits. He said there is seek- 
| ing to collect approximately 
most of which is involved in 27 cases in 
the courts of the country. Mr. Kitchen 
estimated that ftom this amount there 


| would be about $250,000 which could not 
be distributed to producers, making a | 


total undistributed fund of approxi- 
mately $500,000. The bill proposes to 
make this money, now not in use, avail- 
able for standardization work at 
more than $50,000 a year. 


not 


wool standardization work for the De- 
partment of Agriculture, explained the 
methods used by the Department 
grading wool. He said the entire 
dustry, including 
terests, was urging the national adop- 
tion of the Government’s wool standards. 
He said the first factor that has been 
given consideration is the diameter 


in 
in- 


work along other* lines, such as length 
of fibre and strength of fibre. 
Passage of Bill Urged. 

L. B. Palmer, president of the Ohio 
Farm Bureau Federation, president of 
the Ohio Wool Growers’ Association, and 
a member of the Executive Board of 
American Farm Bureau Federation, said 
the principal benefit that could be given 
at present to the farmer in the work 
standardization is educational work 
familiarize him with the terminology 
the grades, and the monetary value 
breeding and feeding to grades. 
urged the passage of the bill. 

F. W. Walker, Secretary of the Ohio 
| Wool Growers Association, which, he 
|. said, handles the wool for approximately 
10,000 growers, said the extension of 
standardization work would benefit the 
grower. 
where the growers of his association 
were benefited by acquiring knowledge 
of standardization methods. Mr. Walker 
said that by its pooling methods, 
Ohio Wool Growers Association during 
the seven years of its existence had in- 
creased the price paid to its members 
approximately 5 cents a pound a year. 

Chester Gray, Washington representa- 


to 


of 


tive of the American Farm Bureau Fede- | 
ration, pledged support of that organi- | 


zation to the proposed measure. 


Data Issued on Shipments 
Of Grain at Russian Ports 


The Department 
| just announced the reported Russian 
grain shipments from the Black Sea 
ports for the week ending January 14. 


of Commerce has 


The full text of the statement follows: | 


Estimates of the Russian grain ship- 
ments passing Constantinople for the 
week ended January 14, derived from 

| the most authoritative reports available 
in Constantinople, according to cabled 
advices from H. B. Smith, special rep- 
resentative of the Department in Lon- 
don, were follows: Wheat, 496,000 
bushels; barley, 1,294,000 bushels; corn, 
| 422,000 bushels; rye, 108,000 bushels. 


as 


Basis for Cotton Grades 
Proposed in House Bill 


The establishment of a basis of grades 
for future trading in cotton, by the 
Secretary of Agriculture, is proposed in 
a bill (House Bill No. 16470) which has 
been introduced in the House by Repre- 
sentative O’Connor (Dem.), of Louisiana. 


Industries | 
‘ ea to | companying 
wool growers of the 1918 clip, be appro- | 
| which 
| April 25, 
Haugen | 


on the bill | 


| will 


scarcity of 


| States. 
| he 
manufacturing in- | 
| and 
with 
| product. 
of | 
fibre, and it is desirable to do research | 


| for 


of | 


He | 


| very 
| is offered in each sale to supply a 500- 
He cited a number of instances | for fifty years, and the contracts allows 


) ber. 


the | 


Print. 


Establishment of two large paper mills 
in Alaska, each with a potential capacity 
of 500 tons a day, is proposed in the of- 
ferings of the sale of two lots of timber 
from the National Forest just announced 
by the Secretary of Agriculture. The 
lands are to remain under the control 
of the Forest Service of the Department 
of Agriculture, and are to be so handled 
as to make the supply of timber available 
| for manufacture into newsprint paper 
perpetual. The present proposed timber 
and water power rights will terminate in 
50 years. 

A perpetual supply of timber and 
water power to make possible an indus- 
try manufacturing 1,000,000 tons 
newsprint a year exists on the Panhandle 
of Alaska, according to the statement ac- 
the Secretary’s announce- 
the advertisement for bids, 

be opened on April 15 and 
respectively. 


oO 





of 


of 
will 


ment 


The full text of the statement follows: 

The two largest timber sales ever of- 
fered by Forest United 
States Department of Agriculture, are 
now being advertised for competitive 
bids. These are sdles of pulpwood in 
Alaska, each for 5,000,000,000 board feet. 
Announcement of these offerings 
made by Secretary of Agriculture Jar- 
dine. in the northern part 


the Service, 


was 
One sale is 
of the Tongass National Forest not far 
from Juneau, and the other in the 
southern part of the forest near Ketchi- 
kan. The establishment at least a 


is 


ot 


| 200-ton paper mill in Alaska is required 
} as a condition of each sale, with oppor- 


tunity to expand to 500 tons. The ad- 
vertisements are in response to appli- 
cations for timber and water power per- 
mits filed by a number of companies or 
groups of responsible individuals. 
Development Needed. 

“The purposes of the department 
offering these sales,” said Secretary Jar- 
dine, “are, first of all, to aid in the eco- 
nomic development of the Territory by 


| establishing large units of a new indus- 
| try, 
| raw material; and secondly, to make that 
| industry permanent by insuring a per- 


using National Forest wood as its 


We invite and 
investment 


petual supply of timber. 
protect the 


per manufacture. At the same time, we 
must fully protect the public interest by 
getting fair compensation for the Gov- 
ernment timber. The 
with all these purposes in mind.” 
Hemlock and spruce are the chief trees, 
and they are the best woods for making 
newsprint. In the eastern United States, 
available timber close to 


| cheaply-developed water power has pre- 
| vented the growth of paper-making in 
George T. Willingmyre, head of the 


recent years and has led to the establish- 


; ment of new mills in Canada and New- 


fc instead of within the United 
The offerings of Alaska timber, 
will result in mills on 
soil, using American timber, 
supplying American paper users 
a native of an imported 


ndland 


pointed out, 


American 
instead 


Water Power Is Cheap. 


Good water powers, which can be 


cheaply developed for grinding the wood | 
| into pulp, are available for each of these 


timber sales, and the applicants for the 


| timber have in each case filed requests 
| Federal | 
|} Power Commissiony of which Secretary 
| Jardine 


power permits with the 
is a member. The commission 
will. advertise these power applications 
while the timber is being advertised, so 
that both the timber and the power per- 


| mit may be awarded to the bidder who 
of | 


offers the best terms. 
An investment of at 
to $10,000,000 in water power develop- 


Oo 


In | 


of capital | 
| necessary to establish large units of pa- 
$600,000, | 


sales are offered | 


least $8,000,000 | 


| 
| 
| 
| 


| pay 8 per cen 


| per pound for his cotton. 


ment, manufacturing plant and logging | 


equipment will Be necessary in connec- 
tion with each project. To protect these 
large investments, enough timber 


ton paper mill, running 300 days a year, | 


that length of time for cutting the tim- 
In addition, five years are allowed 
for necessary engineering work and 
building the mill. 

The advertisements of the timber state 
that the lowest bids which will be con- 


sidered are $.60 per 100 cubic feet for | 
spruce and $.30 per cubic feet for hem- | 


lock pulpwood. 
Purchasers Protected. 

The stumpage prices in effect 

April 1, 1942, to April 1, 

can not exceed $1.07 per 


from 


wood, and during the next five years 
the prices for these pulpwoods can not 


1947, however, | 
100 cubic feet | 
for spruce and $.54 for hemlock pulp- 


exceed $1.44 and $.72, respectively. Thus, | 
any bidder knows from the beginning of | 


| the sale the highest prices he can pos- 
| sibly be required to pay during the first 
20 years of the operation of his mill. 
Permanency Is Sought. 
The department is planning for a per- 
| manent Alaska paper industry of this 
size. Parts of the Tongass National 


groups of water powers to supply pulp- 
wood for manufacturing at those powers 
in perpetuity. There is enough timber 
in each of these allocations to supply the 
mills until a new crop has been grown 
j and the provisions of the timber con- 
tracts assure regrowth after cutting. 
The availability of a permanent 
supply for each pulp mill is thus safe- 
guarded. In pursuance of this policy, 
each of the contracts for the sales now 
being advertised provides that 
sales will be made within the areas allo 
cated to the groups of powers involved 
}to permit enlarged manufacturing ca- 
| pacity up to but not exceeding the rate 
| 





of timber growth on the allotment.” 
These sales will be widely advertised 


| Forest have been allocated to the various | 


Farm 


Relief 


House Rejects Proposal Made for Government Opera- 
tion as Being Out of Order. 


While the bill making appropriations 
for the Department of War for 1928 was 
being considered on January 20 in the 
House, an amendment was offered by 
Representative Allgood (Dem.), of All- 
good, Ala., proposing that the nitrate 
plants at Muscle Shoals be placed under 
operation. The bill was passed by the 
House but the amendment was held not 
in order. 

An explanation of his amendment was 
presented to the House by Mr. Allgood. 
Excerpts from his address and that of 
others on the operation of Muscle Shoals 
follow: 

Mr. Allgood: Mr. Chairman and 
gentlemen, located at Muscle Shoals, 
Ala., the United States Government has 
expended approximately $150,000,000 
under the National Defense Act, which, 
as my amendment states, is for the pur- 
pose of manufacturing munitions in time 
of war and nitrates for fertilizers and 
other useful products in time of peace. 

At this time the Alabama Power Co. 
is using a part of the power that is de- 
veloped there, and, as the amendment 
states, they are only using a portion of 
the power. The amendment provides 


provisions of this act shall take the 
money we are receiving from the Ala- 
bama Power Co. and operate the nitrate 
plants. 
The Government has spent $64,000,000 

nitrate plants at Muscle Shoals. 
These plants are not being operated. 

hey are rusting and rotting down, sur- 
plus water is flowing through the dam, 
and we are not receiving any return 
from these idle properties. 

Plant Said to Be Rusting. 

The representatives of the people also 

spent $8,000,000 on an auxiliary steam 


in 


| 
| 


| may seem fit. 


plant at Muscle Shoals which, if oper- | 


ated, would produce 80,000 horsepower; 
however, under our system of economy, 
it is standing idle, also it is rusting 


down, and we are getting no returns on ! 


it whatever. I have recently noticed a 
statement telling of the wonderful bar- 
gain which the Government has made 
with the Alabama Power Co., whereby 
we are receiving $872,000 a year. 

Four per cent is cheap rate of interest. 
Our farmers v-ho have to buy fertilizers 
and our business and in- 
dustrial man: ers pay at least 6 per 
cent. Hower xr, $150,000,000 at 4 per 
cent interest would bring $6,000,000 in- 
come, as against the $872,000 which the 
power companies paid for the use of 
these properties, making a loss of more 
than $5,000,000 a year, to say nothing 


| $125,000,000 for Boulder Dam? 


of the depreciation and heavy upkeep of | 


these expensive plants. 

Our fertilizer bill is enormous and 
amounts to more than $225,000,000 each 
year. 
sorely in need of relief. He sold his cot- 
ton for 12 cents a pound this year, but 
was forced to pay as much for fertilizers 


The cotton farmer especially is | 


and other manufactured articles as he 
did last year when he received 18 cents | 


There is no 


system of economics under the sun, not- | 


withstanding President Coolidge’s econ- 
omy system, that can bring prosperity 
to people when they are brought face to 
face with a condition like this' 

Condition Called Disgrace. 

There has been a great deal said about 
passing a farm relief bill at this session. 
If this Congréss really wants to help the 
farmer, one of the best things we can 
do is to put the nitrate plants at Muscle 
Shoals to turning out fertilizers. 


| eration, as 


Mr. Hill (Dem.), of Montgomery, Ala.: | 
Mr. Chairman, my colleague from Ala- | 


bama [Mr. Allgood], who is ever zealous 


in behalf of our people and whose eager- | 


ness to have the Government either lease 
or operate the great nitrate plants at 
Muscle Shoals I share, said that we have 


| had too many hearings on Muscle Shoals. 


I agree with my colleague, but I must | 


say in this connection that the House has 
upon its calendar for the disposition of 
Muscle Shoals no bill except the bill pro- 
viding for the lease of the Muscle Shoals 
plants to the 1 


3 allied power companies. | 


I think no one here wants to pass that | 


bill; in fact, I am sure no one here wants 
to accept the offer of the power com- 
panies. 
action on Muscle Shoals, therefore, 
consider any bill for the disposition of 
the plants there, the Military 
Committee must report some bill to the 
House. If I read the attitude of the Com- 
mittee on Military Affairs aright this 


3efore the House can take any | 
or | 


Affairs | 


morning, it is the intention of that com- | 


mittee to make these hearings very brief 


and to bring forthwith to this House a | 


bill that this House can and will support 
and that will put the great plants at 
Muscle Shoals in operation for the pro- 
duction of nitrate. 

In a few minutes we will pass the 
pending Army appropriation bill carry- 
ing an expenditure of some $281,000,000 
for the support and maintenance of our 
Army, for the purchase of guns, rifles, 
airplanes, and other implements of war; 
and yet, gentlemen, we are almost en- 


with the nitrate which we must have if 
any of our arms and defenses are to be 


and the manufacture in this country of 
nitrate by taking the nitrogen from the 
air. Today, so far as the operation of 
any plants is concerned, we are in ex- 
actly the same position that we were in 
in 1916. Today the United States has no 
natural supply of nitrate, and we have 
practically not a single plant in opera- 
tion taking the nitrogen out of the air. 
Further Deiay Opposed. 

Mr. Snell (Rep.), of Potsdam, N. Y.: 
I am very much interested in the matter 
of Muscle Shoals. I think the people of 
the country have a right to criticize us 
for delay in handling this great natural 
resource. We have it, and I feel it is up 
to us to put it to work. I think we have 
waited long enough for the 
manufacturers and power companies to 


| 
| 


fertilizer | 


prepare their bids and make an adequate 


offer for that property. 


Nobody is more interested in private | 


ownership than I, and no one is more op- 
posed to Government ownership and op- 
eration, but I say that unless a reason- 


s 
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Public Lands 


Nitrate Plants At Muscle Shoals Rusting 
Away, Declares Representative Allgood 


President Requests Funds 
For Fish Cultural Stations 


The President, in a letter just sent to 
Congress, has asked an appropriation of 
$70,000 for the establishment of fish cul- 
tural stations in Nebraska and Okla- 
homa. 

H. M. Lord, Director of the Budget, 
in a letter accompanying that of the 
President, states, “The necessity for 
these subsidiary stations has become 
urgent through an increasing demand 
for trout, bass, perch and other fishes in 
the waters, not only of Nebraska and 
Oklahoma, but of contiguous territory.” 


Weakens Slightly 


Business Fair Early in Week, 
But Demand Slows 
Later. 


Moderate weakness of the wholesale 
meat market for western dressed meats 


| in New York developed in the week ended 


| January 20, according to the weekly re- | 


able offer is made within a reasonable | 


time—not a long time; I mean 
away, quick—I am in favor of a propo- 


try down there at Muscle Shoals and put 
it to work. 
necessary to make experiments, and sell 
the balance of power as the conditions 


we must pay for these experiments any- 


way, so We might just as well make them 


without further delay. We should do 
something speedily and definitely. If 
those fertilizer and nitrate manufactur- 
ers keep fighting among themselves and 


| refusing to make a reasonable offer, it 
| will be up-to us to take action and pro- 


ceed to get a definite return from the 


| investment of that $160,000,000. 


Mr. James (Rep.), of Hancock, Mich.: 
I want to say that I agree absolutely 
with the gentleman from New York, and 
I am going to suggest to our Committee 
on Military Affairs that we report out a 
bill framed along the lines suggested by 


| the gentleman from New York. 


Mr. Algood: I believe the Committee 
on Irrigation and Reclamation was be- 
fore the Committe on Rules today to 
make a request for an appropriation of 
If we 
in Alabama cannot see some _ retutn 
coming from property already 
veloped by the Government, what rea- 


| son ean we have for going ahead and 


spending $125,000,000 
people’s money 
that project? 

Mr. Snell: I think it is a reasonable 
proposition. It is up to this House to 
do something. 


the 


of 


more of 
for the completion 


right | 


Let us use what power is | 
| up 


Under present conditions | 


ss ‘ ’0- | classes were experienced. 
: I | Sition to put our Department of Chemis- | 
that the President in carrying out the | 


view of conditions in that market just 
issued by the Bureau of 
Economics. Slight declines on some 
of the review follows: 

General Conditions—Early _ business 
was fair this week but demand slowed 
somewhat by midweek and 
weakened on most classes. No important 
breaks occurred, however, and most 


meats were moved close to schedule at | 
barely steady prices to moderate declines. | 


Buyers were rather bearish on pork loins 


| and lambs while steers were very draggy 


|; and good 


and lower in some sections. Supplies 


of pork cuts, steers, veal and lambs were 
less than last week while cows and mut- | 


ton supplies were increased. 
Steer Quality Gains. 
Beef—Steer quality showed some gain 
though bulk remained inside the medium 
grades with quality buyers 


complaining. A few choice yearlings 


| made $21 though few were able to be at 


de- | 


" 
; on 


$18-20. and bulk of all weights sold from 
$14-17 with more early sales at $16.50-17 
than a week ago. Some well 
750-800-pound carcasses made $18-19. 
Common meat was scarce and $13 was 
low in most coolers. 


$11-12.50. Common bulls 
brought around $12 to boners with block 
quality $12-13. 
Veal—More mature calf carcasses were 
sale than recently and lighter and 
fatter end sold up to $19 or above with 
few shelly, common below $12. Prime 
vealers reached $26-27 to limited de- 


| mand, while most medium to choice veal- 
| ers sold from $18-23 to a broad outlet. 


The Military Commit- | 


tee is not entirely to blame, for they | 
| ficient to affect the market and all cool- 


are trying to lease this plant under the 
conditions set up by Congress. And, 
as a matter of ‘act, we have too many 
conditions for any reasonable, sensible 
man to want to lease the property, and 
under those conditions and under the 


Lamb Supply Adequate. 
Lamb—Supply reduction was not suf- 


ers were liberally supplied at all ses- | 


sions. Practical top was $25 with bulk 


of medium to choice selling from $21-24 | 
and heavy meat at $20-22. On the whole | 


| quality was fairly high, few common 


provisions of the original, I have about | 


made up my mind there is nothing left 
but a limited period of Government op- 
much as we. dislike 
method of solution of problems. 

The country is beginning to criticize 
our inactivity on this great proposition, 
and there reason for it. And, as 
far as I am concerned, I propose definite 
legislation of some kind before the close 
of this session of Congress. 

The full text of the debate on this 
subject may be found in the issue 
of January 20 of the Congressional 
Record, pages 2030 to 2033. 


1s 


Board Named to Fix 


Six Members Appointed From 
Trade and One From Govy- 
ernment Bureau. 


that | S. 
| ing orders tended to stabilize the weak- | 


and only a fair percentage of medium 
being among offerings. Most 
utilized fairly well as cuts. Late freez- 


ening market. 


Mutton—A moderate increase resulted | 4! 
| shipped to 


in slow sales and easier tone. Good 


ewes brought $14-16 with medium around | 


$12-14 and plainer meat including culls 
largely from $8-12. Wethers 


some qualitied light weight, up to $18-20. 

Pork—Bulk of supply of loins was 
light and light medium weights which 
sold very unevenly from $21-25 mostly. 
Ltae market responded to draggy de- 


' mand with $1-2 declines below opening 


Standards for Tea | 
| due to lighter supply and $19 represented 


The appointment of the United States | 


Board of Tea Experts has just been an- 
nounced by the Secretary of Agriculture. 


Harry L. Jones, Boston, Mass., and John | 


N. Shaw, Seattle, Wash., are new mem- 
bers of the board, while the five remain- 


ing appointees have served previously, it | 


was stated orally. The full text of the 
announcement follows: 

The Secretary of Agriculture has ap- 
pointed the following tea experts on the 


United States Board of Tea Experts for | 


the coming season: J. J. McNamara, 


New York, N. Y.; Harry L. Jones, Bos- | 


ton, Mass.; 


Arthur T. Hellyer, Chicago, | 


Ill.; A. P. Irwin, Philadelphia, Pa.; Eq- | 


ward Bransten, San Francisco, 


Calif.; | 


| John N. Shaw, Scattle, Wash.; George F. | 


Mitchell, S. C. 
aminer, Bureau of Chemistry). 


(Supervising Tea Ex- | 


The duty of this board is to prepare | 


and submit to the Secretary of Agricul- 
ture standard samples of tea by which 
all teas entering the United States under 


, 7 | » . nts . f eo ¢ 
tirely dependent upon Chile to supply us | the Tea Inspection Act 0 March 2; 1897, 
| are compared as to their purity, quality 


| and fitness for consumption. 


worth anything at all to us—if we are to’ 


Nitrate is needed in 
ammunition used by our 
1 Navy. 

In 1916, when the war clouds of Europe 


fire a single gun. 
every form of 


Army and our 


| cast their shadows over this country and 


| World 


wood | 


further | 


Congress recognized that this country 


It will be noticed from the location of 
the different members of the board that 


there are two representatives from the | 


| western part of the United States, three 


| from 


| tive from the Government. 


would inevitably be drawn into the great | 


War, Congress 


tional Defense Act reorganizing our 


Army and making preparations for war. | 


Congress placed in that act section 124, 
providing for the construction of the 
great nitrate plants at Muscle Shoals 


for three months. The department asks 
anyone who is interested to investigate 
and bid in open competition. Bids for 
the sale near Ketchikan will be opened 
on April 15 and for the sale 
neau on April 25. 


passed the Na- | 


the eastern seaboard, one from 
the interior, and one direct representa- 
Of the six 


, members on the tea board from the tea 
trade, three have been selected from the | 


tea importing trade and three from the 
tea jobbing trade. 
The first meeting will be held Monday, 


| January 31, 1927, at 10 o’clock at the 


United States Appraisers Stores, 641 


| Washington Street, New York City, at 
| which time the tea standards, which go 


into effect May 1, 1927, will be selected. 
The suitability of the standards 
selected by this board will depend largely 


|} upon the number of samples submitted 


near Ju- ! 


by the trade from which to select stand- 
ards. Therefore, in the interest of get- 





prices though not clearly shown in daily 
price range. 
the practical bottom on 18-22’s_ with 
many sales $1-2 higher. Most arrivals 
were in good condition though 
warmer and foggy weather affected hold- 
ing possibilities as well as demand. 
Shoulder cuts were somewhat draggy 
and moderate declines resulted. 
were lighter in supply than usual. 


Firmness Is Notec 
In Rotterdam Trade 


Department of Commerce Re- 
ceives Weekly Cable to Pro- 
visions Trade. 


The Liverpool provision market was 
quiet, Rotterdam slightly firmer and 
Hamburg little altered, according to the 


weekly provision cable summary, for the | 


period ending January 15, and just made 
public by the Department of Commerce. 
The full text follows: 
Little alteration is shown on the Ham- 


| burg market, reports J. E. Wrenn, Amer- 
Hamburg, | 
Germany, in his weekly cable to the | 


ican Trade Commissioner, 
United States Department of Commerce. 
Lard receipts show a large increase 


over the previous week, 2,500 metric | 
| tons, compared with 700. 


Arrivals of 
hogs at the 20 most important German 


markets also increased to $8,000 at a top | 
Berlin price of 14.28 cents a pound, com- | 
pared with 69,000 at 19.47 cents a pound | 


last year. 


The market at Rotterdam is slightly | 


firmer, while Liverpool is quiet. 

The total of pigs bought in Ireland 
for bacon curing was 13,000, compared 
with 17,000 for the same 
year. 





ting the most suitable standards for the 
coming season, the tea trade is requested 


| to send to the Chairman of the United 
' States Board of Tea Experts, Room 811, 


641 Washington Street, New York City, 
not later than January 25, 1927, samples 
of available teas that in their judgment 
are best suited for Government stand- 
ards. 


| 
uary 


Agricultural | 





The full text | 
| tire 


sellers | 
| affected éven Florida, and tender vege- 
‘tables throughout the South were con- 


marbled | 


Cows were in fair | 
demand up to $12.50-13.50 for good stock | 
and bulk 


heavy | 
meat was not excessively fat and was 





were | 
scarce at premiums of $1-2 over with | | ( 
| stricted, and prices tended lower in the 


| held up fairly well. 
| potatoes from Texas and f 


| high as $4.00 per 100-pound sack. 


late | 


Picnics 


| such a representation. 





National 


Forests 


Vegetables Damaged 
In Eastern Section 


By Cold Weather 


Florida Citrus Fruit Suffers; 
Prices of Irish and Sweet 
Potatoes Decline in 
Week of Jan. 15. 


Cold weather in the week ending Jan- 
15 damaged tender vegetables 
throughout the South, and brought fruit 
and vegetable trading almost to a stand- 
still, according to the weekly review of 
fruit and vegetable markets issued by 


\the Bureau of Agricultural Economics, 


Department of Commerce. 

Citrus fruit suffered some 
The cold wave hindered haulings. 
ments decreased markedly. 

Potato prices were lower during the 
week, and trading was slow for both 
Irish and sweet potatoes. Lettuce and 
celery maintained relatively high price 
levels, while cabbage declined. 

The full text of the review is as fol- 
lows: 

A cold wave which swept over the en- 
eastern half of the United States, 
last week, brought fruit and vegetable 
trading almost to a standstill in some 
of the city markets. Low temperatures 


damage. 
Ship- 


siderably damaged. 
Citrus fruit also was probably dam- 
aged to some extent. Future crop reports 


| may reveal the actual effects of the se- 


vere weather. 
Haulings were hindered in the north- 
ern shipping sections, and combined 


| movement of 21 fruits and vegetables de- 
! creased to 


14,000 cars. Potato-shipping 
sections of northern Maine reported 30 


| degrees below zero. 


Apple Storage Holdings. 

An encouraging feature of the ap- 
ple market is the rapid pace with which 
stocks are being withdrawn from colld 
storage. Net withdrawals during De- 
cember were nearly 500,000 barrels, al- 
most “900,000 boxes, and 200,000 bushel 
baskets. 

The total withdrawals were about 50 
per cent heavier than usual during De- 
cember, and from now until the end of 
the season movement out of storage us- 
ually is more active than at the end of 
the calendar year. 

The January 1 report of cold-storage 
holdings shows 4,067,000 barrels, 13,150,- 
000 boxes and 2,496,000 bushel baskets. 
Combined stocks in cold storage were 9 


| per cent greater than a year ago, and 


about one-fourth above the average for 
January. 

Trade reports indicate that northwest- 
ern apples in storage are keeping much 
better than expected, and this should help 
to move the fruit satisfactorily. Foreign 


» 


markets were still a bright light in the +. 


apple situation. 
tinued active. 

Damage to the Australian apple crop 
may reduce by one-third the exports from 
that country to Great Britain, and 
thereby afford a better outlet for Ameri- 
ean fruit. About 1,000 carloads were 
foreign markets during the 
week ended January 8. 

Potato Prices Lower. 

The cold weather affected potato mar- 

kets rather seriously. Trading was re- 


East. 


Chicago and other midwestern markets 
Movement of new 
Florida was be- 
coming more active, but early prices are 


| quite moderate. 
Heavier weights sold best | 


Onion markets were firm, and some 
sales of best yellow stock were made as 
Let- 
tuce prices closed lower at Imperial Val- 
ley shipping points as carlot movement 
increased, but the situation in consuming 
centers was strong. Celery also main- 
tained relatively high price levels. 

Sweet potato markets were dull and 
trading was slow. Shipments of sweets 
dropped suddenly to 425 cars for the 
week. Northern cabbage sold lower in 
the East; new cabbage from the South 
was in good demand. 

More Strawberries Expected. 

A preliminary estimate of strawberry 
acreage in 16 principal States shows 127,- 
560 acres, compared with 104,400 last 
year and 97,120 acres in 1925. The 1925 
acreage was sharply reduced from that 
of the preceding year. 

Louisiana, Missouri and Arkansas are 
taking the lead with about 20,000 acres 
each. With favorable growing weather, 
this should mean a larger market supply 
of berries. 

Florida shipped five straight cars of 
strawberries last week. 

Asparagus acreage in the early ship- 
ping States also is being increased and 
this year may be double the acreage of 
three seasons ago. The Texas spinach 


| crop has been hit by blight, but cabbage 


production in that State will be heavy. 


Peru Offers Market 
For Frozen Poultry 


A market for frozen American poultry 
in Peru is offered, according to the fol- 
lowing announcement, just issued by the 


; Department of Commerce: 


A firm in Lima, Peru, states that if 


; any eastern firms are interested in plac- 
period last | 


ing an agency for frozen chickens, tur- 
ke¥s, ete., it is in a position to handle 
The statement is 
made that on account of the lack of 
refrigeration this line is not possible 
from the Pacific coast States of the 
United States. Further information re- 
garding this firm may be had upon ap- 
plication to the Foodstuffs Division, Bu- 
reau of Foreign and Domestic Comnierce, 
Department of Commerce, Washing- 
son, D. G 


Export movement con-* 


d 
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Senator Hale Urges 
Building of Cruisers, 


Rejected by House 





Declares Would 
Leave American Navy 
Still Below 5-5-3 Ratio 
of Treaty. 


Program 


(Continued from Page One.) 
cruisers, Senator Hale concluded that 
it is necessary in the new appropria- 
tion bill to make provisions for the last 
three of the eight authorized by Con- 
gress. Their construction, he said, can- 
not be taken as an indication of ex- 
cessive naval armament. 

“In light cruisers,’ he said, ‘the 
United States has 10 of 7,500 tons in 
commission. Congress has further au- 
thorized the construction of eight light 
cruisers of 10,000 tons each and has ap- 
propriated toward laying down five of 
these cruisers. When the five appro- 
priated for shall have been completed, 
we shall have 10 cruisers of 7,500 tons 
each and five cruisers of 10,000 tons 
each, an aggregate of 125,000 tons. 

Strength of Britain. 

“Of these modern light cruisers, 
Great Britain has completed four of 9,- 
750 tons each and two of 7,550 tons 
each. She has under construction 11 
cruisers of 10,000 tons each, including 
one for Australia, and has appropriated 
for two more, as well as one mine-laying 
cruiser of 8,000 tons. When these shall 
have been completed, the British ag- 
gregate tonnage of modern light cruisers 


will be 192,100 tons. This, however, 
by no means represents the British 
light-cruiser strength, as she has 34 


light cruisers, running from 3,500 tons 
to 4,765 tons, with a speed of 29 knots 
each. 


“We have no modern vessels of this | 


kind in process of construction or pro- 
jected. Her aggregate cruiser tonnage 
built, building, and appropriated for, 
is 332,290. 

“Japan has at the present time only 
two completed modern light cruisers of 
7,100 tons each. She is building two 
more of these 7,100-ton ships and four 
of 10,000 tons each. She has in addition 
17 very fast smaller cruisers ranging up 
to 5,595 tons. Her aggregate cruiser 
tonnage built, building, and appropriated 
for is 156,205. 

“France has three cruisers ranging 
from 5,118 to 6,100 tons with a speed of 
27 to 28 knots. These three vessels were 
taken over from Germany and Austria 
in the late war. She has three of 7,873 
tons each and three of 10,000 tons each 
building and one additional ship of 10,000 
tons appropriated for. Her aggregate 
tonnage built, building, and appropriated 
for is 80,350 tons. 

“We are clearly far below our ratio 
strength both as respects Great Brtain 
and Japan in light-cruiser tonnage. The 
very considerable building programs of 
these two countries in respect to these 
ships indicates that they have no inten- 
tion of standing on their present strength 
in this clas of ships. 

“On the 18th day of December, 1924, 
Congress enacted a law authorizing the 
President to undertake, prior to July 1, 
1927, the construction of eight scout 
cruisers at a cost, exclusive of armor 
and armament, not to exceed $1,100,000 
each. These cruisers are of the class 
referred to in the tables as 10,000-ton 
light cruisers. 

Two Are Being Constructed. 

“Five of these cruisers have already 
been appropriated for, two are being 
constructed, and contracts for three are 
to be let in March of this year. 

“In order to carry out the provisions 
of the law it will be necessary at this 
time, and in this bill, to provide appro- 
priations to start the last three of the 
eight authorized by Congress. 

No scrapping, of these ships would be 
required under any new disarmament 
conference called by the League of Na- 
tions, in the opinion of Senator Hale. 

“Instead of having to scrap these 
ships,” he said, “we will have to build 
many more to keep up to our allotment 
under any possible treaty that may be 
negotiated. 

Summary of Views. 
. “Because the Congress, under the 
Constitution, is charged with the duty of 
providing for and maintaining a navy; 
because the Congress has authorized the 
building of eight cruisers. of the 10,000s 
ton class and has expressly authorized 
the President to start the construction of 
these vessels before July 1, 1927; be- 
cause all evidence given before the Con- 
gress and its committees points to the 
fact that we are extremely déficient in 
this class of ships for the purpose of 
rounding out the Navy and for our de- 
fensive needs, and far below any possible 
ratio of 5-5-3 with Great Britain and 
Japan, which ratio I firmly believe that 
the people of this country wish us to 
live up to; because the addition of these 
ships to our .Navy would not place us 
above our ratio strength and would, in- 
deed, fall far short of coming up to 
such ratio strength; because in case of 
any future conference on limitation of 
armament the addition of these ships 
would strengthen our position in such 
conference in asking for a further limi- 
tation of armament and would to a cer- 
tain extent, though not completely, re- 
lieve us from the position of asking for 
a limitation by reason of our weakness 
in this class of ships; because to a cer- 
tain extent it would show to the rest 
of the world that we do purpose to keep 
up to the 5-5-3 ratio; because the putting 
off of the. building of these ships until 
a later period cannot but postpone their 
construction until atime when, owing to 
necessary replacements of other ships of 
the Navy, greatly increased appropria- 
tions will have to be,carried in the an- 
nual naval appropriation bills; and be- 
cause, after all, the question of our own 
naval needs until a formal limitation’ has 
been placed thereon by treaty is soleiy 
and entirely a matter for the American 
people to decide, I therefore look upon it 
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National Defense 


Bill Seeks to Increase 
Limit of Cost for Ships 


An increase in the limit of cost for 
the conversion into airplane carriers of 
the battleships ‘‘Lexington’’’ and “Sara- 
toga,” to $40,000,0000, and for the 


modernizing of the battleships ‘Okla- | 


homa” and “Nevada” to $13,150,000, 
would be authorized in a bill (House bill 
No. 16507) just introduced in the House 
by Representative Britten (Rep.), of Il- 
linois. 

The measure also provides an_ in- 
crease in the limitations imposed on the 
Navy Department an@ the Naval Serv- 
ice Appropriation Act of 1925, on con- 
struction and expenditure on account of 
one fleet submarine, to $6,300,000. 


California Offers Site 
For Munitions Depot 





State Contends With Nevada 
for $3,500,000 Project 
Proposed in Bill. 

Suicidal at a site in California 


for the location of the ammunition depot 
proposed in House Bill No. 16205, which 


would authorize the building of an am- | 


munition depot at Hawthorne, Nev., at 
a cost not exceeding $3,500,000, was asked 
by Representative Englebright (Rep.), 
of California, at a meeting of the House 
Committee on Naval Affairs on January 


| 21. 


Mr. Englebright claimed that if the 
site in California were selected it would 


save the Government the $50,000 neces- | 


sary for the purchase of the site in 
Hawthorne, Nev., as the ground in Cali- 
fornia already is owned by the Govern- 
ment. 

The site proposed by Mr. Englebright 
is in Secret Valley, Sassen County, 
California, about 60 miles west of the 
site at Hawthorne, Nev. 

Comparing the Hawthorne site and 
the site in California, Mr. Englebright 
said the railroad facilities at the Cali- 
fornia site were greater, climatic condi- 
tions better, and the choice would save 
money to the Government. 

Representative Arentz (Rep.), of Ne- 


| vada, appeared before the Committee in 


favor of the Hawthorne project. He 
stressed the point that the Hawthorne 
site contains about 197 square miles, 
whereas the site in California contains 
only about 30 square miles. He also 
pointed out that there were few inhabi- 
tants living in the vicinity, thus reducing 
the danger to lives in case of an explo- 
sion. He contended that the facilities 
at the Hawthorne site were as good if 
not better than at the site in California. 

Rear Admiral Bloch, Chief of the Bu- 
reau of Ordnance of the Department of 
the Navy, appeared before the committee 
emphasizing the immediate, need of ac- 
tion on the part of the department in ob- 
taining a place to store the high-powered 
ammunition now stored at various places 
on the Pacific coast, which, he said, is 
dangerous to cities and towns located in 
the vicinity where the explosives are 


stored. 





Provisions for Dock 
Eliminated From Bill 





Committee on Naval Affairs of 
House Considers Program 


for Publie Works. 


Provisions for a floating dry dock at 
Pearl Harbor, Hawaii, to cost $5,000,000, 
was stricken from a bill (House Resolu- 


| tion No. 11492) at the first hearing by 


the full House Committee on Naval 
Affairs, after a statement by Rear Ad- 
miral L. E. Gregory, Chief of Yards and 
Docks. . 

Rear Admiral Gregory said that it 
would be at least two years before work 
could be started and experiments are 
anticipated on the dry dock proposed for 
San Diego, Calif., at a cost of $350,000. 

Bill Under Consideration. 

The bill under consideration would 
authorize the Secretary of the Navy to 
proceed with the construction of certain 
public works and for other purposes. 

A considerable part of the hearing was 
devoted to a discussion by members of 
the committee as to the time shipbuild- 
ers are taking on vessels, payments for 
work, and the increasing cost of airplane 
carriers. 

Rear Admiral Gregory and Rear Ad- 
miral J. D. Beuret, Chief Constructor of 
the Navy, were the only two witnesses 
before the committee. 

Several appropriations authorizing 
naval projects were stricken from the 
bill as it was found they weye extensions 


| for which authority is not needed, and 


are in the appropriations bill. 


Road Work at Fort Baker 


Provided in House Bill 








Authority for an appropriation of $35,- 
000 to be used to resurface and repair 
the roads in the Fort Baker Military 
Reservation, Calif., would be given in a 
bill (House Bill No. 16469), just intro- 
duced in the House by Representative 
Lea (Dem.), of California. 





as of cardinal importance that the 
amendment recommended by your Com- 
mittee on Appropriations to the appro- 
priation bill now before you calling for 
the appropriation of a small sum of 
money to start’the construction of these 
cruisers be adopted by this Senate.” 
Endorsement of the aviation program 
of the President’s Aircraft Board also 
was given in Senator Hale’s speech. He 
said: oS 
“T therefore believe that it is of great 
importance, if we are to meet the re- 


| auirements of the program and bring the 


Navy up to its naval needs in aviation, 
that the amendment introduced in the 
bill greatly increasing the program for 
new construction should be adopted.” 
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Land at Fort Clinch 


Announced for Sale 
On Competitive Bids 





Department of War Proposes 
to Dispose of Part of Post 
No Longer Used for 
Military Purposes. 


A part of the Fort Clinch Military 
Reservation on Amelia Island, Nassau 
County, Fla., will be offered for sale by 
competitive sealed bids on January 31, 
by the Quartermaster General of the 
the Department of War an- 
nounced on January 15. The tract to be 
offered covers 264.7 acres. 

Fort Clinch, the statement pointed out, 
is of historic interest, having been an 


| important military post in the colonial 


period. It was then known as Fort San 


Carlos. 
The full text of the statement follows: 
On January 31, 1927, the Quartermas- 


| ter General of the Army will offer for 
| sale by sealed ‘bids 264.7 acres of land 


located on Amelia Island, County of 
Nassau, State of Florida, forming a part 
of the Fort Clinch Military Reservation. 

Fort Clinch occupies the northern end 
of Amelia Island and was formerly 
known as Fort San Carlos. In the early 
Colonial days it was considered an im- 
portant military post. In 1736 James 
Oglethorpe, then governor of Georgia, 
fortified this point as a defense at the 
entrance to St. Marys River. Early in 
the Nintteenth Century the island was oc- 
cupied by the Spaniards and a fort was 
built which they called Fernandino. In 
1812 Don Jose Lopez, Spanish comman- 
der, surrendered the island to Colonel 
Ashley of the American Army. How- 
ever, in May, 1813, Fernandino was re- 
stored to the Spanish authorities. Later 
Amelia was again seized by the United 
States forces and in January, 1818, was 
again occupied by United States troops. 

In 1819 Amelia Island, as a part of 
Florida, was ceded to the United States 
by the Spanish Government. In 1842 the 
name of the fort was changed to “Fort 
Clinch Military Reservation,” in honor of 
Col. D. L. Clinch of the United States 
Army, to commemorate his heroic serv- 
ices during the Seminole War. At the 
beginning of the War between the States, 
the Confederate army took possession of 
the fort and retained it until 1862, when 
it was again seized and garrisoned by 
United States troops under Brig. Gen. 
H. G. Wright. 


Fort Clinch was abandoned as a mili- | 


tary post in April, 1869, but for a short 
period during the Spanish-American War 
was again garrisoned. 





Governor Appointed 
For Virgin Islands 


Captain Waldo Evans Named 
for Post to Succeed Late 
Martin E. Trench. 


Captain Waldo Evans, retired, United 
States Navy, has been appointed gover- 
nor of the Virgin Islands in succession to 
Captain Hartin E. Trench, who died on 
January 6, Secretary Curtis D. Wilbur of 
the Department of the Navy, has an- 
nounced. 

The full text of the statement, includ- 
ing a resume of the service of Captain 
Evans, follows: 

Secretary of the Navy announced to- 
day that Captain Waldo Evans, retired, 
U. S. N., has been appointed Governor of 
the Virgin Islands to succeed Captain 
Martin E. Trench who died on January 6, 
1927. 

Captain Evans was born in Indian- 
apelis, Ind., and was appointed to the 
Naval Academy from the Fourth District 
of Kansas. 

Commanded War Transports. 


Captain Evans complet the Naval 
War College course in 1915 and later 
served on the staff of the War College. 
In 1917 he was in command of the U. S. 
S. “Olympia” with additional duty as 
chief of staff of commander, Patrol 
Force, Atlantic Fleet. Later he served 
as ‘commander of the cruisers “New Or- 
leans” and “St. Louis,” which were en- 
gaged in transporting troops to France. 
In 1919 he commanded the “Wyoming” 
and in 1920 was appointed Governor of 
American Samoa. In 1922 Captain 
Evans assumed command of the Naval 
Training Station, Great Lakes, Illinois, 
where he was on duty until he ?retired 
in November, 1925. 

Captain Evans was awarded the Navy 
Cross with the following citation: 

“For distinguished service in the line 
of his profession as commanding officer 
of the U. S. S. “New Orleans” and U. S. 
S. “St. Louis” engaged in the important, 
exacting and hazardous duty of trans- 
porting’and escorting troops and sup- 
plies to European ports through waters 
infested with enemy submarines and 
mines.” 


Twenty-Five Sioux Indians 
Are Members of Cavalry 


Twenty-five full-blooded Sioux In- 
dians are among the personnel of the 
First Squadron, Fourth Cavalry, Fort 
Meade, South Dakota, the Department of 
War has announced. 

The full text of the statement fol- 
lows: : 

The First Squadron, Fourth Cavalry, 
Fort Meade, South Dakota, now num- 
bers among its personnel 25 full blood 
Sioux Indians. All of these recruits 
are very promising young. soldiers. 
Twelve of the young Cavalrymen came 
from the Standing Rock Agency, one of 
them, Leo Crow Ghost, being a grand- 
son of the famous Chief Sitting Bull. 
Others are from the Rosebud and Pine 


‘Munitions 





| Timber Is Authorized 
For Use on “Constitution” 





work necessary to restore the historic 
| frigate “Constitution” has been made 
by the Bureau of Supplies and Ac- 
| counts of the Department of the Navy 
with the approval for requisitions for 
the purchase of a large quantity of live 
oak knees, white oak for keel construc- 
tion, and long leaf yellow pine for 
beams, it has been anounced. This 
material will be procured at an esti- 
mated cost of $95,000. 

The full text of the statement fol- 
lows: 

Definite action has been taken to- 
wards starting the work necessary to 
restore the U. S. Frigate “Constitution,” 
the cost of which is to be defrayed by 
penny contributions made by the school 
| children of this country. Within the 
| past few days, requisitions have been 
approved for a large quantity of live 
oak knees, white oak for keel construc- 
tion, and long leaf yellow pine for 
beams. The purchase of this material, 
| at an estimated cost 01 595,000, will be 
made immediately by the Navy Yard, 
Boston, in order that it may be cut be- 
fore the sap begins to rise and permit 
of work being started this spring or 
summer. 


Wheel Spoke Case 


In Supreme Court 





Arguments Heard as to Au- 
thority of Army Officer to 
Bind Government. 





Whether expression of opinion by of- 
ficers of the United States as to probable 
future requirements of the United States 
for spokes for artillery wheels constitute 
binding contracts or obligate the United 
States to pay for material purchased by 
a manufacturer in expectation of future 
orders, and whether the United States 
may be held liable upon such expressions 
of opinion by officers who, it is alleged, 
have no authority to bind the United 
States, are questions before the Supreme 
Court of the United States. 

The case is that of A. L. Ferguson 
and A. L. Ferguson, as executor and trus- 
tee, etc., et al., etc., appellants, v. The 
United States, No. 189. The case was 
argued January 20, 1927, by Raymond 
M. Hudson (Raymond M. Hudson on the 
brief), for appellants. The court de- 
clined to hear further argument. Her- 
man Galloway (William D. Mitchell and 
Herman J. Galloway on the brjef), ap- 
peared for the United States. 

The Government official, F. H. Gluess- 
ing, who sent the original purchase or- 
der in his letter, transmitted January 
14, 1918, made request for shipment of 
spokes in addition to the purchase or- 
der. Again on May 4, 1918 Gluessing 
wrote appellants that, if it could fur- 
nish additional spokes, fo take it up 
with the Army officer, Major Baxter, 
who was sent out to enforce performance 
of spoke contracts with various con- 
tractors. 

The lower court held Major Baxter 
was not acting within the scope of his 
authority when he made the promises 
and agreements with the appellants, not- 
withstanding a lack of testimony tending 
to indicate lack of authority. 

It was contended for the appellant that 
the contract, having been performed by 
appellants and there having been part 
performance by the Government, the 
Government is just as much bound as if 
there had been a written formal contract. 
It was argued that it is a well-settled 
rule that all necessary prerequisites to 
the validity of official acts are presumed 
to exist, in the absence of evidence to the 
contrary. 

The Government’ takes the position 
that there was no promise or contract 
made by the officers of the United States. 
It is contended that an expression of 
opinion as to the probable future require- 
ments of the United States is not a prom- 
ise to buy. It further is contended that 
the officers upon whose alleged statements 
appellant relied had no authority to make 
a contract on behalf of the United States, 
and therefore the United States can not 
be held liable. 








Courtesies of Navy 
To Be Given Vessels 


Full courtesies will be extended to the 
| H. M. S. “Dunedin,” the light cruiser 
| operated by the Dominion of New Zea- 
land, which is scheduled to arrive at San 
Diego on February 19, and which will 
touch other United States possessions 
on its trip, the Department of the Navy 
has announced. 

At the same time it was announced 
that the Japanese Naval Oil Ship “Hayo- 
tomo,” which will arrive at San Pedro, 
Calif., on January 22, and touch San 
Francisco, will also be accorded the same 
courtesies. 

The full text of the statement, includ- 
ing the itineraries of the vessels fol- 
lows: 

The Navy Department is in receipt 
of the proposed itinerary of H. M. S. 
“Dunedin” and has notified naval offi- 
cials in order that the usual courtesies 
may be extended to the vessel. 

The following is the schedule: Hono- 
lulu, February 7 to 12; San Diego, Feb- 
ruary 19 to 22; Panama Canal, March 8 
to 4; St. Thomas, March 8 to 12. H. M. 
S. “Dunedin” is a light cruiser of 4,650 
tons operated by the Dominion of New 
Zealand. 





\ 


The Imperial Japanese Naval Oil 
Tanker “Hayotomo” will proceed accord- 
ing to the following proposed itinerary: 
Leave Yokosuka, Japan, December 30; 
arrive san Pedro, Calif., January 22; 
leave San Pedro, Caiif., January 26; ar- 
rive San Francisco, January 25; leave 
San Francisco, February 1; arrive Hono- 
lulu, February 12; leave Honolulu, Febru- 
ary 15, 











Depots 


The first step toward starting the | 
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Bond, Christiana. 
Robert E. Lee. 52 p. 
Norman, Remington co., 1926. 


Baltimore, 
27-585 


Bureau of Vocational Information, New j 


York. Marriage and careers; a study 
of 100 women who are wives, mothers, 
homemakers and professional workers, 
for the Bureau of Vocational Infor- 
mation. 121 p. N. Y., Channel book- 
shop, 1926. 27-416 
Chapple, Joseph Mitchell. 
with original etchings and drawings by 


Levon West. 231 p. illus. Boston, 
Chapple publishing co., 1926. 27-418 
The church in story and pagent. Indian | 


tribes and missions; a handbook of 
general history of the North American 
Indians, early missionary efforts and 
missions of the Episcopal church. 39, 
37, 49, 53, 17, 37 p. 
Church missions publishing co., 1926. 
27-586 

Elements of book- 
N. Y., Merrill, 1926. 


Cowles, Clarence E. 
keeping. No. 1. 


27-583 

Fisher, Mrs. Welthy (Honsinger). The 
top of the world. 178 p. N. Y., Abing- 
don press, 1926. 27-419 


Francis, Gerald McFadden. Financial 
management of farmers’ elevators; a 
study in the principles of corporate 
finance as applied to grain marketing 
companies. 109 p. Chicago, A. W. 
Shaw, limited, 1926. 27-415 

Fuller, Raymond Garfield! Child labor 
in Massachusetts; an inquiry under the 
auspices of the Massachusetts child 


labor committee. By and Mabel 
A. Strong. 170 p. Boston, Massa- 
chusetts child labor committee, 1926. 

27-580 


Kenyon, Dorothy. Changing the Consti- 
tution; a study of the amending 
process; address delivered at the sev- 
enth annual convention of the National 
league of women voters, St. Louis, 14 
p- Washington, D. C., Department of 

efficiency in government, National league 


Memories of General | 








Vivid Spain, | 


Hartford, Conn., | 





of women voters, 1926. 27-414 
Keynes, John Maynard. Laissez-faire 
and communism. 144 p. N. Y., New 
republic, 1926, 27-413 
Kirtland, Lucian» Swift. Finding the 
worth while in the Orient. 462 p. N. 
Y., McBride, 1926. 27-420 


Klingberg, Frank Joseph. The anti-slav- 


ery movement in England; a study in 
English humanitarianism., (Yale his- 
torical publications. Miscellany, xvii.) 
390 p. New Haven, Yale university 
press, 1926. 27-579 
McClintock, Miller. Report and recom- 
mendations of the Metropolitan street 
traffic survey, prepared under the 
direction of the Street traffic commit- 
tee of the Chicago association of com- 


merce, 292 p. illus. Chicago, 1926. 
27-581 
MeGuire, Contantine Edward. Italy’s 


international economic position. 588 p. 
(The Institute of economics. Investi- 
gations in international economic re- 
construction.) N. Y., Macmillan, 1926. 
27-582 
Parsons, D. J. F. Electricity ... Pre- 
pared for the Labour research depart- 
ment. With a foreword by J. Rowan. 
64 p. (Studies in labour and capital, 
no. x.) London, Labour research de- 
partment, 1926. 27-417 
Plummer, Edward Clarence. Remin- 
iscences of a Yarmouth schoolboy. 2653 
p. Portland, Marks printing house, 
1926, 27-587 
Shryock, Richard Harrison. (eorgia and 
the Union in 1850. 406 p. (Duke uni- 
versity publications.) Durham, N. C., 
Duke university press, 1926, 27-584 
Sitherwood, Mrs. Sara Frances (Grimes). 
The Graham-Grimes genealogy with 
cognate branches. . 1756-1926. 175 
p. n. p., 19267 27-588 
Toynbee, Arnold Joseph. Turkey, by 
and Kenneth P. Kirkwood. 829  p. 
(The modern world.) N. Y., Scribner, 


1927. 27-422 
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Documents described under this 
heading are obtainable at prices 
stated ‘from the Superintendent of 
Documents, Government Printing 
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Spectral Energy Distribution of the Light 
Emitted by Plants and Animals. By 
W. W. Coblentz, Physicist, and C. W. 
Hughes, Assistant Physicist, Bureau 
of Standards. 


cents. 
Livestock Barns and Shelters. Livestock 
Short Course No. 4. By the Division 
of Agricultural Engineering, Bureau 
of Public Roads. Issued by Depart- 
ment of Agriculture. Free. 
[Agr. 26-1735] 
Animal Health and Industry. Livestock 
Short Course No. 3. By the Specialists 


of the Bureau of Animal Industry. | 


Issued by the Department of Agricul- 





Army Orders . 


The Department of War has just is- 
sued Special Orders No. 12 to Army per- 
sonnel as follows: 


Field Artillery. 

Each of the following officers is re- 
lieved from duty with the regiment spec- 
fied after his name and wil repert to the 
commandant the Field Artillery School, 
Fort Sill, Okla., for duty as student, 1927- 
28 battery officers’ course: Capt. Henry A. 
Schwarz, 18th Field Artillery, Fort Sill, 
Okla.; Capt. John M. Fray, 18th Field Artil- 
lery, Fort Sill, Okla.; Capt. William A. 
Campbell, 18th Field Artillery, Fort Sill, 
Okla.; Capt. William C. Dunckel, 18th Field 
Artillery, Fort Sill, Okla.; Capt. Marion I. 
Voorhees, First Field Artillery, Fort Sill, 
Okla.; Capt. Stanton L. Bertschey, First 
Field Artillery, Fort Sill, Okla.; Capt. Rus- 
sell G. Barkalow, First Field Artillery, Fort 
Sill, Okla.; Capt. Albert C. Gale, First 
Field Artillery, Fort Sill, Okla.; Capt. Mar- 
ion L. Young, First Field Artillery, Fort 
Sill, Okla.; Capt. Chalmers Dale, 18th Field 
Artillery, Fort Sill, Okla.; First Lieut. 
Stuart M. Bevans, 18th Field Artillery, Fort 
Sill, Okla.; First Lieut. Ralph D. Sproul, 
First Field Artillery, Fort Sill, Okla.; First 
Lieut. Alexander S. Reynolds, First Field 
Artillery, Fort Sill, Okla.; First Lieut. 
Charles F. Fletter, 18th Field Artillery, 
Fort Sill, Okla.; First Lieut. Frederic B. 
Porter, First Field Artillery, Fort Sill, 
Okla.; First Lieut. Paul R. M. Miller, 18th 
Field Artillery, Fort Sill, Okla.; First Lieut. 


Francis W. Farrell, 18th Field Artillery, 
Fort Sill, Okla.; First Lieut. Harold A. 
Doherty, 18th Field Artillery, Fort Sill, 
Okla.; First Lieut. Robert D. Waring, First 
Field Artillery, Fort Sill, Okla.; Second 
Lieut. Albeftt Svihra, 18th Field Agtillery, 
Fort Sill, Okla.; Second Lieut. Blachshear 


M. Bryan, jr., 18th Field Artillery, Fort 
Sill, Okla.; Second Lieut. Robert P. Hollis, 
First Field Artillery, Fort Sill, Okla.; See- 


ond Lieut. Harold D. Kehm, 18th Field 
Artillery, Fort Sill, Okla.; Second Lieut. 
Einar B. Gjelsteen, First Field Artillery, 


Fort Sill, Okla.; Second Lieut. James H. 
Workman, First Field Artillery, Fort Sill, 
Oklahoma; Second Lieut. Paul P. Han- 
son, First Field Artillery, Fort Sill, Okla.; 
Second Lieut. Voris H. Connor, First lield 
Artillery, Fort Sill, Okla. 

Each of the following officers of Field 
Artillery is relieved from assignment as 
specified after his name and will proceed 
to Fort Sill, Okla.. and report to the com- 
mandant the Field Artillery School for 


duty as student, 1927-28 battery officers’ 
course: 
Medical Corps. 
Maj. Robert A. Allen, San Francisco, 


Calif., to Fort Benjamin Harrison, Ind. 

Col. George A. Skinner, Camp Lewis, 
Wash., to Fort Omaha, Nebr. 

Other Branches. 

Maj. Jarvis J. Bain, General Staff (Corps 
of Engineers), Washington, D. C., to Pitts- 
burgh, Pa. 

First Lieut. John P. Dean, Engineers, is 
relieved further duty, Fourth Army Engi- 
neer headquarters, Pittsburgh, Pa. 

Paragraph 14, Specoial Orders No. 302, 
as directs Warrant Officer C. Fox to leave 
San Francisco, Calif., for Hawaiian Dept., 
March 30, is amended to read June 9, 


Maj. Robert S. Donaldson, 83rd Field 
Artillery, yelieved from duty at Fort Ben- 
ning, Ga., and detailed to General Statf 
Corps and ordered to San Francisco, Calif. 

Capt. Herbert L. Harris, 12th Brigade, 


relieved from assignment with that brigade 
and is assigned to duty Second Infantry, 
Fort Sheridan, Ill, 


Scientific Papers of Bu- 
reau of Standards, No. 538. Price, 10 
27-26055 





Sane 


| (Agr. 26-1735] 
Public Health Reports. Issued Weekly 
by the United States Public Health 
Service. Volume 42, No. 2. Special 
Articles: A Note on the Influenza Out- 
break in Europe; Death Rates of 
Mothers from Childbirth in 1925; Epi- 
demiological Study of Minor Respira- 
tory Diseases; Extent of Medical and 
Hospital Service in a Typical Small 
City. Price, 5 cents a copy. 
[6-25167] 
Cities Reporting the Use of Homogene- 
ous Grouping and of the Winnetka 
Technique and the Dalton Plan. Being 
City School Leaflet No. 22. Issued by 
the Bureau of Education, Department 
of the Interior. Price, 5 cents 


ture. Free. 


per 
copy. E27-2 
Coal Mine Fatalities in the United 


States, 1925. Issued by the Bureau of 

Mines, Department of Commerce, as 

Bulletin 275. Price, 20 cents a copy. 
[21-26405] 


Navy Orders | 


Lieut. (j. g.) John Connor, duty Subm. 
Div. 8, Canal Zone. 


_ Lieut. (j. g.) Rufus G. Thayer, det. Asia- 
tic Station; to Rec. Ship, New York. 
Ensign Bromfield B-. Nichol, desp. orders 











December 17, 1926, modified; to Aircraft 
Sqdns., Setg. Fit. 

‘Lieut. William W. Davies (M. C.), det. 
Nav. Med. School, Washington, D. C.: to 


Navy. Air Sta., Anacostia, D. (, 

Lieut. Cyrus C. Brown (M. C.), det. Nav.’ 
Hosp., Puget Sound, Wash.; to Navy Yard, 
Puget Sound, Wash. 

Lieut. George W. Wilson (M. C.), det. 
Navy Yard, Puget Sound, Wash; to Nav. 
Sta., Guam. 

Lieut. (j. g.) Edward M. Harris (M. C.), 
det. Nav. Air Sta., Anacostia, D. C.; to Nav. 
Med. School, Washington, D. C. 

Ch, Bosn, Frederick B. Webber, det. Navy 
Yard, Portsmouth, N. H.; to U.S. S. An- 
tares. 


Pharm. James M. Niccoll, ret., relieved all 
active duty; to home. 


Ensign Sherman E. Burroughs, jr., det. 
Nav. Air Sta., Pensacola, Fla, to V. F. Sqd. 
6, Aircraft Sads., Battle Fit. 

Ensign Wallace M. Beakley, det. Nav. 
Air Sta, Pensacola, Fla., to V. F. Sqd. 1, 
Aircraft Sqds., Battle Fit. 

Lieut. Edward W. Poore (S. C.), det. U. S. 
S. Chaumont; to Rec. Ship, San Francisco. 

Ch. Bosn. Alfred S. Harer, det. U. S. S. 
Tatnuck; to Asiatic Station. 

Ch. Mach. Leo E. Gray, det. Navy Yard, 
Puget Sound, Wash.; to Asiatic Station. 
Ch. Gun. Carl W. J. Reimann, det. 
Ammun. depot, Island, Calif.; 

Asiatic Station. 

Rad, El. William J. Thompson, det. U. S., 
S. California; to Battle Ft, 

Pay Clk. Dee A. Barnett, det. Nav. Trng, 
Sta., Nav. Oper. Base, Hampton Roads, Va.; 
to U.S. S. Kittery. 

Orders issued-to Naval officers under date 
of January 18, 1927: 


Navy. 


Mare to 


Comdr, Harold V. McKittrick, det. Inspr, | 


of Ord. in Chg., Pacific Coast Torp. 
Keyport, Wash.; 
clair. 

Lieut. Comdr. James T, Alexander, det. 
Off. in Chg., Navy Retg. Sta, Salt Lake 
City, Utah; to c. f. o., U.S. S, Saratoga. 

Lieut. Edward C. Wiurster, det. U. S. S, 
Bridge; to Off. in Chg., Naval Fuel Depot, 
Melville, R. I. 

Lieut. (j. g.) Harry E. Rice, jr, to treat- 
ment, Nav. Hosp., Mare Island, Calif. 

Ensign Wallace W. Fuller, to duty U. S. §S, 
Bridge. 

Ensign George Gellhorn, jr, det. U. S. S, 
Oklahoma; to temp. duty U.S. 8. McDermut. 

Comdr, Spencer L. Higgins (M. C.), det. 
Subm. Div. 2; to Asiatic Station. 

Comdr, James M. Minter (M. C.), det. 
Nav. Trng. Sta., Great Lakes, Ill.; to Subm. 
Div. 2. ., 

Lieut. Joseph J. Kaveney (M. C.), det. 
Naval Academy; to Navy Retg. Sta., Brook- 
lyn, N. Y. 7 

Lieut. Louis A. Puckett (S. C.), det. U. S, 
S. Rigel; to Asiatic Station. 

Lieut. William J. Smith (S, C.), det. U. 8, 
S. Rigel; to duty as asst. for disbursing 
and add'l duty as asst. to supply ofticer U, 
S. S. Rigel. a 


Sta,, 
to command U. S. S. Sin- 


Lieut. Benjamin Tf. White (8. ©.). det, 
Naval Supply Depot, Naval Oper. Base, San 
Diego, Calif.: to Asiatic Station. 


Ch. El. John E. Malmberg, det. U. 
Chewink; to U. S. S. Milwaukee. 

Comdr. Edgar Frisby, Professor of Mathe- 
matics, U. S. N., ret., died January 7, 1927, 
Washington, D, C, 


Ss. &. 
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Cards Aire Prepared 
For Use as Standard 
| OfJud ging Clothing 
| 


System for Schools Evolved 
By Bureau of Home 
Economics. 








A series of 22 score cards has been 
prepared by clothing specialists of the 
Bureau of Home Economics for use in 
connection with extension work in cloth- 
ing or similar teaching in schools. The 
purpose and use of the cards is ex- 
plained in a statement just issued, the 

| full text of Which follows: 
| Wherever clothing selection and con- 
struction are taught as a feature of the 
educational program, as in. extension 
work for women and girls, or in schools 
or clubs, there is need of definite stand- 
ards for judging results and for illustrat- 
ing relative values. The use of score 
ecards has been found an excellent means 
to this end, especially as the clothing 
teaching frequently culminates in a coun- 
try or State-wide contest in which de- 
finite requirements set up on score cards 
| area necessity for fair judging. 
Percentage Not Vital. 
, From the educational standpoint the 
exact percentage allotted each item on 
such cards is mot vital, provided atten- 
tion is called to the relative importance 
of the diferent points scored, but uni- 
formity of system is desirable. 

Cards have been prepared in the hope 
that they may be one step in bringing 
about greater uniformity of standards 
and requirements, These score cards are 
primarily intended for use in connection 
with extension work in clothing or similar 
teaching in schools. 

Cards Differ In Detail. 

The score Cards differ in detail accord- 
ing to the purposes for which each is 
used. Most of them give especial weight 
to the appearance of a garment, includ- 
ing design and color combination, indi- 
viduality, neatness and fit; to suitability, 
both to the person, thé season, and the 
occasion; to such economic factors as 
durability of materials and design, value 
in relation to cost in time and money, cost 
of upkeep or laundering qualities; work- 
manship. 

Clothing selection cards are provided 
for judging different types of revues or 
socalled style shows, and for choosing 
clothing other than dresses or outer gar- 
ments, such as hats, layettes, shoes and 
hosiery. Clothing construction score 
cards bring out the importance of the 
design of the garments and the selection 
of the material as well as good workman- 
ship, The relation of the garments 
value to its cost in time and money is 
emphasized. Score cards for buttonholes, 
darning, parthing and handwork are 
given, and one for judging clothing ex- 
hibits by groups. Copies may be pro- 
ery from the Department of Agricul- 





ture upon application. 





Army Said to Take 
Religion Seriously 


Chief of Chaplains Bases His 
Assertions on Interest in 
Study of Bible. 








The Army as a whole “takes religion 
seriously,” according to Col. John T. Ax- 
ton, Chief of Chaplains, who stated that 
a critical survey of the work of chap- 
lains for the last year pointed to this 
condition, the Department of War has 
just announced, coincident with the call 
for the mid-winter conference of Army 
chaplains. 
| The full text of the statement follows: 

In issuing a call for the midwinter con- 
ference of chaplains of the three compo- 
nents of the Army, the Chief of Chaplains 
Col. John T. Axton, states that a critical 
| survey of the work of chaplains for the 
past year indicates that the Army as a 
whole takes religion seriously. This is 
expressed by the support given the serv- 
ices of all denominations, by the Bible 
study classes that are conducted and by 
the development of projects for the con- 
struction of suitable chapels at several 
posts. 

The conference is to be held in Wash- 
ington, January 26, 1927, and is primarily 
for those chaplains who reside in Mary- 
land, Pennsylvania, Virginia and the Dis- 
tric of Columbia, but it is expected that 
a number of chaplains from distant points 
will find it Convenient to attend. 

Maj. Gen. Charles P. Summerall, Army 
Chief of Staff, will open the conference 
with a greeting from the War Depart- 
ment. The «levotional period will be un- 
der the direction of the Rt. Rev. James 
KE. Freeman, Episcopal Bishop of Wash- 
ington, who is a major inthe Chaplains’ 
| Reserve. 

It is expected that abut 40 chaplains 
will attend and that they will spend a 
little time im examination of the accom- 
plishments of the corps during the past 
| year, search for better methods for use 
|in the future and perhaps initiate some 
|new ventures in religious work in the 
Army. 


Methods of Court Martial 
Criticized in House Speech 


An objection to methods of court 
martial in the military service of the 
United States and the resulting im- 
prisonment in *barracks of service men, 
was made recently from the floor of the 
House by Representative Fish (Rep.), of 
Garrison, N. Y. Mr. Fish said that .on 
occasions men were imprisoned: under 
“blanket charges” and upon “blanket 
sentences,’” when later evidence tended to 
prove that they were innocent. r 

Represemtative Blanten (Dem.), of 
Abilene, Tex., remarked that “such ine 4] 
justices im the military service would ~ 
never be eliminated until the court- | 
martial is denied military men in times | 
pf peace.” Bh wee ey 
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Rates on Product From Cer. 
tain Southern Points 
Are Declared Un- 


reasonable. 

The Interstate Commerce Commission 
has affirmed in a decision just made pub- 
lic on further hearing on complaint of 
the Vera Chemical Company of Canada, 
Ltd., the requirement that carload ship- 
ments of rosin be packed in barrels, as 
not unreasonable or otherwise unlaw- 
ful. The commission also affirmed its 
former findings that rates on Rosin, in 
carloads, to Burlington, Ontario, from 
Gulf and south Atlantic ports were not 
unduly prejudicial, that the rates from 
Gulf ports were not unreasonable, but 
that the rates from South Atlantic ports 
were unreasonable. Commissioners 
Aitchison and Woodlock dissented to the 
majority report of the commission. 

The commission’s report in part says: 

Original Report Cited. 

In our original report herein, 104 I. 
C.C.408, Division 3, we found that the 
rules and regulations applicable to the 
transportation of 
to have been or to be unreasonable or 
otherwise unlawful,” and that the rates 
on rosin, in carloads, to Burlington, On- 
tario, Canada, from south Atlantic and 
Gulf ports, and points taking the same 
rates, were not unduly prejudicial or 
unduly preferential as alleged, and from 
Gulf ports, and points taking the same 
Yates, were not unreasonable; and that 
the rates assailed from the south At- 
lantic ports, and points taking the same 
rates “were, are, and for the future will 
be unreasonable to the extent they ex- 
ceeded 56.5 cents 
April 15 to June 30, 1922, both inclusive, 
and exceeded, exceed, or may exceed 51 
cents per 100 pounds on and after July 
1, 1922,” to which basis reparation ‘was 
awarded. The order awarding repara- 
tion was entered only against the defend- 
ants in the United States, and was not 
to be construed as affecting any wright 
of the Canadian lines to participate in 
making reparation. Upon petition of com- 
plainant that it was prepared to present 
new and additional evidence pertinent to 
the issues, the case was reopened for 
further hearing. 

Bulk Shipments Sought. 

The present rates apply only on rosin 
packedin barrels. At the previous hear- 
ing in support of its prayers ior such a 
change in rules as will permit the ship- 
ment of rosin loose, in box cars, complain- 
ant introduced evidence to show that the 
melting point of rosin 1s not lower than 
145 degrees Fahrenheit and that the 
softening point Is about 137 degrees 
Fahrenheit. On rehearing complainant 
renewed its contentions that the require- 
ment that shipments be packed in bar- 
yels is unreasonable and in support there- 
of, witness for complainant testified that 
since the original hearing in the instant 
case, he had personally examined thou- 
sands of barrels of rosinstored at p ants 
and in cars, and that “there was posi- 
tively no indication of melting or ®run- 
ning from the barrels of any of the 
rosin, whether of the double distilled -or 
usual commercial grades.” He contended 
that rosin could be safely transported in 
bulk, from southern producing points 
and introduced an exhibit purporting to 
show the highest and lowest mean tem- 


peratures by months from Jacksonville | 


and Detroit, Mich., for the period of 1894 

to 1903, inclusive. ‘Ghis exhibit shows 

85 degrees and 77 degrees Fahrenheit 

as the highest mean temperatures for 

Jacksonville and Detroit, respectively- 
Request Is Refused. 

These figures are without probative 
value in that they fail to show the daily 
temperatures at these respective points. 
It is a matter of common knowledge that 
on certain days the temperature at sev- 
eral southern points through which rosin 
moves en route to Burlington is consid- 
erably higher than the figures shown and 
that in box cars where the air does not 
circulate freely the temperature is still 
higher. ‘Under the pressure to be en- 
countered in a 50,000-pound load it is not 
shown that this commodity would 
soften sufficiently to pass through 
interstices of the cars. Among the many 


commodity in bulk. The facts of record 
do not warrant disturbing the long es- 
tablished packing requirements of 
carriers. 

Complainant’ s allegation of umdue 
prejudice has not been sustained. 

Two Members Dissent. 

The present record affords no basis 
for modifying our former findings in this 
case and they are accordingly affirmed. 
Complainants should comply with Rule 
V of the Rules of Practice. No order 
for the future will be entered. If de- 
fendants do not comply with our finding 
in that regard within a reasonable time 
complainant may bring the matter to our 
atiention with a view to securing the es- 
tablishment of a reasonable rate for 
that portion of the transportation which 
takes place withim the United States. 

Woodlock, Commmniissioner, dissenting: 

For the reasons given in my expres- 
sion of dissent in Spanish River Pulp & 
Paper Mills, Ltd., et al vy. Ahnapee & 
Western Ry. Co. et al, 1131.60. C. 343, 
I cannot concur in the disposition miaade 
hy the majority im the instant case. 

Aitchinson, Commnissioner, dissents. 


‘Commissioner Eiall did not participate | 


in the disposition of this case. 


Final Report Bs leeued 
As to Value of Railroad 


The Interstate 
has just is 
finding th 


Commerce Commission 
ation report 
final walue for rate-making 
purposes of the Gulf Ports Terminal 
Railway to be $460,600 as of 1917 


4 


ued a_ final va! 


rosin “are not shown | 


per 100 pounds from | 


not | 
the | __ 
|Extensiom in Pennsylvamia Ap-| 
users of rosin complainant is the only | 
one to request the transportation of the, 


the 
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Rate Complaints 


Filed WithI. C. C. 


Complaints made public by the In- 
terstate Commerce Commission’ on Jan- 
uary 21 are summarized as follows: 

No. 19117. Trenton Chamber of Com- 
merce, for Circle F Manufacturing Co, 
of Trenton, N. J. v. New York Connect- 
ing Railroad etal. Seeks reasonable rate 
on electric socket shells from Waterbury, 
| Conn, to Trenton, and claims repara- 
| tion. 
| No. 19125. Allied Packers, Inc., of 
Chicago et al. v. Indiana Harbor Belt 
Railroad et al. Claims reparation of 





| Sioux City, Lowa, to Wheeling, W. Va. 
| No. 19126. Transcontinerrttal Oil Co., 
of Tulsa, Okla. et al. v. Denver and Rio 
| Grande Western Railroad et al. Request 
| order by Commission prescribing reason- 
| able rate on oil well supplies, carloads, 
| from Delta, Colo. to Opal, Wyo. Claim 
| reparation on past shipments. 

No. 19127. J.P. Womack and Sons. of 
| Atlanta, Ga. vy. Southern Railway et al. 

Claims reparation of $71.76 on shipment 

of office furniture from Atlanta to 
| Bradenton, Fla. 

No. 19127, Sub. No. 1. 
| ers, of Atlanta, Ga. v. Southern Railway 
| et al. Claims reparation of $201.28 on 
| shipment of furniture from Higch Point, 
N. C., to Orlando, Fla. 

No. 19128. Chris Thompson, 
rich, Colo., v. Chicago, 
Qunicy Railroad. Claims reparation of 
$6,792.19 on alleged unlawful charge for 
feeding sheep and lambs at Montgom- 
ery, Ill. 

No. 19128, Sub. No. 1. W. R. Wood- 
son, of Hamilton, Mont., v. Chicago, Bur- 
lington & Quincy Railroad. Claims repa- 
ration of $2,277.63 reparation on alleged 
unlawful charge for feeding sheep and 
lambs at Montgomery, Ill. 

No. 19129. Jackson Traffic Bureau, of 
Jackson, Miss., v. Chicago & North West- 
ern Railway et al. Requests order by 
commission prescribing rates on_ hard- 
wood lumber from Jackson, Miss.., to St. 
Louis, Cincinnati, Louisville, Chicago, 
Milwaukee and other consuming points 
which are the same as rates from Vicks- 
| burg, Miss. 

No. 19133. North American Provision 
Co, of Chicago, v. Missouri-Kansas- 
Texas Railroad, et al. Seeks reasonable 
jrates on live hogs from East St. Louis, 
Ill, to Oklahoma City, Okla., and claims 
| reparation of $1,800. : 

No. 19134. National Supply Co., of 
| Toledo, Ohio, et al.,v. New York Central 
Railroad, et al. Seeks order 
defendants to establish reasonable rates 
|on rough iron castings between Toledo 


of Good- 


; and Carnegie, Pa., and to pay reparation | 


of $717.26. 

No. 19135. 
of Columbia 
| Railroad, et al. 
| $737.70 on shipment of 19 carloads of 
lyough lumber from Columbia City to 
| Buffalo and North Tonowanda, N. Y. 
| No. 19136. Minnesota Potato Growers 
| Exchange, of St. Paul, et al., v. Atchison, 
| Topeka & Santa Fe Railway, et al. Re- 
| quests Commniission to fix 
|rates on potatoes, carloads, from Lind- 
| strom, Wyo., and Isanti, Minn., to Enid 
jand Fort Sill, Okla. and to award repa- 
| ration of $93.60. 
} No. 19138. Babcock & Wilcox Co., of 
| New York City, v. Pennsylvania Rail- 
| road, et al. Claims reparation of 
| $1,069.55 on shipment of iron and steel 
articles between Junction Transfer, 
Pittsburgh, Allegheny, Bessemer, Wash- 
ington and E-conomy, Pa., from Barber- 
| ton, Ohio, to Munhall and Rankin, Pa. 
No. 19139. Fulton Bag & Cotton Mills, 
lof Atlanta, Ga, v. Cincinnati, New 
| Orleans & Texas Pacific Raiway, et al. 
| Seeks reasomable rate on burlap bags, 
carloads, from Cleveland and Detroit to 
Atlanta and claims’ reparation 
$182.90. 

No. 19130. 


S. J. Peabody Lumber Co., 
City, Ind, v. Pemmnsylvania 


California Growers’ & 
| Shippers’ Protective League, of San 
| Francisco, ~. Atchison, Topeka & Santa 
| Fe Railway, et al. Seeks rate of $1.44 
| per 100 pounds on fresh deciduous fruits, 
other than 
| the several States. 


Railway Authorized 
To Build7.6-Mile Line 


proved for Chartiers 
Southern. 


| Chartiers Southern Railway Company to 
extend its lime in Green County, Pa. The 
| text of the report follows in part: 
“The Chartiers Southern Railway Com- 
| pany, a corporation organized for the 
| purpose of engaging in interstate com- 
| merce by railroad, on September 30, 1926, 
filed an appTication under paragraph (18) 
lof section 1 of the Interstate Commerce 
Act, for a certificate that the present and 
future public convenience and necessity 
require the construction by it of an ex- 
|tension of its railroad from its present 
| terminus near Mather ina general south- 
| westerly direction to Waynesburg, a dis- 
tance of 7.6 miles, all in Greene County, 
| Pa, 
| paragraph €18) of section 15a of the act 
| to retain the excess earnings from the 
proposed construction. 

. “No representations have beem made by 
| State authorities and no objection to the 
| granting of the application has been pre- 
; sented to us. 


‘Upon the facts presented we find 


that the present and future public con- | 


| venience and necessity require the con- 
struction by the applicant of the exten- 
sion of the line of railroad im Greene 
County," Pa., described in the applica- 
tion. In our opinion the matters of 
| meee do not justify the grant of per- 
| mission to wetain earnings and 
| such request will be d An appro- 


OXCcess 


nied. 


sued.” 


| ea.” certificate and order will be is- 


| $224.96 on shipment of live hogs from | 


Mathers Broth- | 


Burlington & | 


requiring | 


Claims reparation of | 


reasonable | 


of | 


apples, from California to | 


The Interstate Commerce Comnission | 
| has just issued its report authorizing the | 


Permission is also requested under | 
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Mr. McFadden Enumerates Senate Amendments 
by House Conferees on Banking 


Rejected 


Explanation Sent 
‘To Representatives 


| Comparisons Made of Proposed 
Provisions For and Against 


Branch’ Banks. 


Representative McFadden (Rep.), of 


Canton, Pa., chairman of the House 


Committee on Banking amd Currency, | 


has addressed a letter to every member 
of the House, explaining the attitude 
of the House conferees declining to 
agree to Senate amendments on the 
McFadden branch banking bill (House 
bill No. 2). The text of the letter was 
printed in the issue of January Zi. 
With the letter Mr. McFadden included 
listing the 


in 


an explanatory statement, 
proposed Senate amendments found ac- 
ceptable and those rejected, giving an 
outline he had prepared of Senate and 
House text of a 
resolution he announced he would in- 
troduce on January 24. 
The full text of the 
statement follows: 
Outside of the purely verbal and 
| clarifyimg amendments, about which 
| there was no difference of opinion 
| 


provisions, and the 


explanatory 


among the conferees, the McFadden 
| resolution proposes to reject the fol- 

lowing Senate amendments: 

1. Amendments rejected : 

No. 1 and part of 11. These two provis- 
| ions taken together would have permitted 
| Statewide consolidations of State and na- 

tional banks under certain conditions. 

Nos. 13, 14,15 and 16. The rejection 
of these Senate amendments restores the 
| House provisions of the bill dealing with | 
the regulation of the purchase and sale | 
of investment securities by national 
banks. : 

No. 35. Amendment to the Clayton An- 
titrust Act modifying the provisions as 
to interlocking directors of banks. 

No. 26 and 30 in part. These two | 
amendments cover the question of branch 
banking. The resolution rejects that 
portion of them which permits branch 
banking in contiguous territory to cities. | 





To Be Acceptable 


This resolution proposed to accept the 
folowing Senate amendments: 

2. Amendments accepted - 

No. 26 and 30 in part. The McFadden 
resolution proposes that the House ac- 
cept the following modifications of the 
House bill: 

(1) The elimination of the Hull amend- 
ment which would prevent national banks 
|from having branches in States which | 
{hereafter permit branch banking. 

(2) Permission to State banks upon | 
jenteringe the Federal Reserve System, or 
{upon nationalization, to retain all extra- 


| Changes Held 


city branches in lawful existence at the | 


| time of the enactment of this bill. The | 
| House bill permitted all such branches | 
'to be retained only by those State banks 
| Which were members of the Federal Re- 
| serve System at the time of the enact- 
|ment of the bill. 
No. 33. Striking out House provisions | 
giving power to Federal Reserve Banks | 
to rediscount a greater quantity of elig- 
jible paper. 
No. 3G and No. 37.. Permitting na- 
| tional bank stock to be divided into 
| shares at less than $100.00 par value. 
No. 38. Extending the Federal Reserve 
charter. 
No. 39. Authorizing the Federal Re- 
serve Board to discontinue branches of | 
| the Federal Reserve Banks. 


Senate and House 


Provisions Compared 

Outline of the Senate amd House pro- 
visions: 

Anti-branch Features: 

1. House Provision: Denies national | 
banks and State member banks the right | 
to open extra-city branches in any State; 
McFadden Resolution, denies same; Sen- 





2. House Provision: 


i” Provisions, denies same. 


Denies national | 
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| city branches or extra-city branches 


| banks the 


| donment of all ext2a-city branches 
| tablished after the date of the act; Sen- 
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home- 
in 


banks the right to have either 


any city having a population of less than | 


25,000. This restriction applies to every 
State in the Union; McFadden resolu- 
tion, denies same; Senate provision, 
denies same. 

Denies national 
right to open home-city 
branches in any city in any of the 26 
non-branch banking States; McFadden 


3. House Provision: 


“resolution, denies same; Senate provision, 


denies same. 

4. House provision: Denies national 
banks and State member banks the right 
to open branches in contiguous territory 
to cities; McFadden resolution, denies 
same; Senate provision, permits same. 

5. House Provision: Denies national 
banks and State member banks the right 
to open home-city branches in future 
branch banking States. (Hull amend- 
ment); McFadden resolution; permits na- 
tional banks and State member banks 
to open home-city branches in future 
branch banking States; Senate provision, 
permits same. 

6. House provisiom: Denies State banks 
the right to retaim any extra-city 
branches upon nationalization through 
conversion or consolidation; McFadden 
resolution, denies State banks the right 
to retain any branches established after 
the date of the act upon nationalization 
through consolidation or conversion; Sen- 
ate provision, denies same as resolution. 

7. House provision: Denies to non- 
member State banks the right to enter 
the Federal Reserve System except upon 
abandonment of all extra-city branches; 
McFadden resolution, denies non-member 
State banks the right to enter the Fed- 
eral Reserve System except upon aban- 
es- 


ate provision, denies same as resolution. 

Permissive Branch Banking Features: 

1. House Provision: Permits mna- 
tional banks to retain existing lawful 
branches; McFadden resolution, permits 
same; Senate provision, permit same. 

2. House Provision: Permits na- 
tional banks to opem home-city branches 
in 22 branch banking States in cities 
having population Im excess of 25,000, 
McFadden resolution, permits same; Sen- 
ate provision, permits same. : 

3. House Provision: Permits na- 
tional banks upon consolidation to re- 
tain all of their branches; McFadden 
resolution, permits same; Senate provi- 
sion, denies same by implication or in- 
advertence. 

4. House Provision: 
bank members of Federal Reserve Sys- 
tem to retain all extra-city branches 
lawfully established before the date of 
this act; McFadden resolution, permits 
the same and also permits nonmember 
State banks upon entering the Federal 
Reserve System to retain all extra-city 
branches lawfully established before the 
date of the act; Senate provision, per- 
mits same as resolution. 

5. House Provision: Permits State 
banks upon nationalization, by conver- 
sion or consolidation to retain only home- 
city branches; McFadden resolution, per- 
mits State banks wpon nationalization, 
by conversion or consolidation, to retain 
home-city branches and extra-city 
branches lawfully established before the 
date of the act; Senate provision, per- 
mits same as resolution. 

The text of motion to be offered in the 
House on January 24: 

Resolved, That the House insist on its 
disagreement to amendments of the Sen- 
ate numbered 1, 13, 14, 15, 16, and 35, 

That the House wrecede from its dis- 
agreement to the amendments of the 
Senate numbered 2, 3, 4, 5, 6,7, 8, 9, 10, 
12, 17, 18, 19, 20, 21, 22, 23, 24, 25, 27, 
28, 29, 31, 32, 33, amd 84, and agree to 
the same. 


Permits State 


/_ Amendment Proposed 
| To Senate Ameradment 


That the House wecede from its dis- 
agreement to the amarendment of the Sen- 
ate numbered 11 and agree to the same 
with an amendment as follows: 

In lieu of the matter proposed to 
inserted by said anaendment insert: 

**The words ‘State bank,’ ‘State banks,’ 
‘bank’ or ‘banks’ as used in this section 


be 


SATURDAY, JANUARY 22, 1927. 
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Bills and Securities Held by Federal Reserve Banks 


As Reported to the Federal Reserve Board at the Close of Business January 19 and Made Public January 21. 
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F 


| 
Bill 


Text of Resolution 
Given in Statement | 


+ fat 

Member From Pennsylvania | 

Outlines Changes That He | 
Advocates in Measure. 


savings banks, or other such corpora- 
tions institutions carrying on the 
banking business under the authority of | 
State laws.’”’ 

That the House recede from its dis- 
agreement to the amendment of the Sen- 
ate numbered 26 and agree to the same 
with an amendment as follows: 

In lieu of the matter proposed to be 
inserted by said amendment insert: 

“Sec. 5155. The conditions upon which 
a national banking association may re- | 


or 


tain or establish and operate a branch | 
or branches are the following: 

“(a) A national banking association 
may retain and operate such branch or 
branches as it may have in lawful opera- 
tion at the date of the approval of this 
act, and any national banking: associa- 
tion which has continuously maintained 
and operated not more than one branch | 
for a period of more than 25 years im- | 
mediately preceding the approval of this 
act may continue to maintain and operate | 
such branch. 

“(b) If a State bank is hereafter con- 
verted into or consolidated with a na- 
tional banking association, or. if two or | 
more national banking associations are 
consolidated, such converted or consoli-|| 
dated association may, with respect to | 
any of such banks, retain and operate | 
any of theix branches which may have 
been in lawful operation by any bank at | 
the date of the approval of tHe act. 


Would Allow Branches 


For Natiorzal Banks 

“(c) A national banking association | 
may, after the date of the approval of | 
this act, establish and operate new 
branches within the limits of the city, 
town, or village in which said association | 
is situated iff such establishment and | 
operation are at the time permitted to 
State banks by the law of the State in | 
question.” 

“(d) No branch shall be established | 
after the date of the approval of this | 
act within the limits of any city, town 
or village of which the population by | 
the last decennial census was less than | 
25,000. No more than one such branch | 
may be thus established where the popu- | 
lation, so determined, of such municipal | 
unit does not exceed 50,000; and not | 
more than two such branches where the | 
population does not exceed 100,000. In 
any such municipal unit where the popv- | 
lation exceeds 100,000 the determination | 
of the number of branches shall be with-_| 
in the discretion of the Comptroller of 
the Currency. 

“(e) No branch of any national bank- | 
ing association shall be established or | 
moved from one location to another with- 
out first obtaining the consent and ap- 


proval of the Comptroller of the Cur- 
rency. 


Definitiore Offered 
For Terme “‘Branch”’ 
“(f) The term ‘branch’ as used in this | 
section shall be held to include any | 
branch bank, branch office, branch agency, 
additional office, or any branch place of | 
business located in any State or Terri- 
tory of the United States or in the Dis- | 
trict of Columbia at which deposits are 
received, or checks paid, or money lent: 
“(g) This section shall mot be con- 
strued to amend or repeal section 25 of 
the Federal Reserve Act, as amended, 
authorizing the establishment by na- 
tional banking associations of branches | 
in foreign countries, or dependencies, 
or insular possessions of the United | 
States, | 
“(h) The words ‘State bank,’ ‘State 
banks’ ‘bank,” or ‘banks,’ as used in this 
section, shall be held to include trust 
companies, Savings banks, or other such 
corporations or institutions carrying on 
the bankinge business under 
thority of State laws.” 
That the House recede from its dis- 





the au- | 


shall be held to imelude trust compamniesagreement to the amendment of the 


/ 


| now under construction 
| County, Idaho, by the Northern Pacific, 


OPEN MARKET 





Joint Use Approved 
For Railway inldaho 


Oregon-Washington and _ the 
Northern Pacific Given 
Equal Rights. 


The Interstate Commerce Commission, 
in a decision just made public, has au- 
thorized the equal joint possession and 


| use by the Oregon-Washington Railroad | 


and Navigation Company in common 
with the Northern Pacific Railway of a| 


| line to be constructed by the latter from 


Oro Fino to Headquarters, Idaho, and 
of the existing line of the Northern 
Pacific from Joseph to Stites, Idaho. The 
Camas Prairie Railroad also was author- | 
ized to operate over the line. 

The findings of the commission as 
summarized in the report of Decision No. 
4 follows: 

“*Upon the facts presented we find that 
the present and future public conven- 


| ienece and necessity require the equal 


joint possession and use by the Oregon- 


| Washington, in common with the North- 


ern Pacific, (a) of the line of railroad, 
in Clearwater 


described in the application recorded in 
Finance Docket No. 5216, and (b) of the 
existing line of the Northern Pacific in 
Nez Perce, Clearwater, and Idaho Coun- 
ties, Idaho, described in the applications 
recorded in Finance Dockets Nos. 5411 
and 5412 (Sub.-No. 1); and the opera- 
tion by the Camas of those lines of 
railroad. 

“‘As the requests of the Oregon-Wash- 
ington and the Camas for permission 
to retain excess earnings from either of 
the lines do not come within the provi- 
sions of paragraph (18) of section 15a, 
they will be dismissed. | 

“‘An appropriate certificate and order | 
will be issued.” 


Senate numbered 30 and agree to the 

same with the amendment as follows: 
In lieu of the matter proposed to be 

inserted by said amendment insert: 

Sec. 9. That the first paragraph of 
section 9 of the Federal Reserve Act, as 
amended be amended so as to read as 
follows: 

“Sec. 9. Any bank incorporated _ by 
special law of any State, or organized 
under the general laws of any State or 
of the United States, desiring to become 
a member of the Federal Reserve Sys- 


tem, may make application to the Fed- | 
rules | 


eral Reserve Board, under such 
and regulations as it may prescribe, for 
the right to subscribe to the stock of the 
Federal Reserve Bank organized within 
the district in which the applying bank 


is located. Such application shall be for | 
the same amount of stock that the apply- | 
ing bank would be required to subscribe | 
to as a national bank. The Federal Re- | 


serve Board, subject to the provisions of 


this Act and to such conditions as it may | 


prescribe pursuant thereto may permit 

the applying bank to become a 

holder of such Federal Reserve Bank. 
““Any such State bank which, at the 


date of the approval of this Act, has | 


established and is operating a branch or 


branches in’ conformity with the State | 
may retain and operate the same | 


law, 
while remaining or upon becoming a 
stockholder of such Federal - Reserve 
Bank; but no such State bank may re- 


tain or acquire stock in a Federal Re- | 


serve Bank except upon relinquishment 
of any branch or branches established 
after the date of the approval of this 
Act beyond the limits of the city, town, 
or village in which the parent bank is 
situated.” 


| Would Permit State Banks 


To Retain Branches 
That the House recede from its dis- 
agreement to the amendment of the 
Senate numbered 36 and agree to the 
same with an amendment as follows: 
Strike out the section number and in 
lieu thereof insert ‘*16.” 
That the House recede from 


its dis- 


agreement to the amendment of the Sen- | 


ate numbered 37 and agree to the same 
with an amendment as follows: 

Strike out the section number and in 
lieu thereof insert. ‘‘17.” 


That the House recede from its dis- 


| ing 1923 and the early 


stock-- | 





| agreement to the amendment of the Sen- 


ate numbered 38 and agree to the same 


| with an amendment as follows: 


In lieu of the matter’proposed to be 
inserted by said amendment insert: 


Iron 
Steel 


Western New York 
Awarded New Rates 
For Steel Products 


Interstate Commerce Com- 
mission Acts Upon Com- 
plaint of Chamber of 
Commerce. 


The Interstate Commerce Commission, 
acting in the complaint of the Chamber 
of Commerce of Jamestown, N. Y., has 
prescribed new rates on iron and steel 
products from Pittsburgh to Jamestown 
and Falconer, N. Y. Existing fifth class 
rates on carload shipments were found 
to be unreasonable and unduly prejudi- 
cial as compared with commodity rates, 
lower than fifth class, enjoyed by com- 
peting manufacturers at intermediate 
points. The commission also awarded 
reparations on past shipments and held 
that the rate for the future shall not 
exceed 23 cents per 100 pounds. 

Commission’s Conclusions. 

The commission’s conclusions together 
with opinions by Commissioners Hall and 
Campbell follow: 

We find that the assailed rate on iron 
and steel articles, in carloads, from Pitts- 
burgh and points taking the same rates 
to Jamestown and Falconer was, 
and for the future will¥be unreasonable 
and unduly prejudicial to the extent that 
it exceeded, exceeds, or may exceed 23 
cents per 100 pounds. We further find 


is, 


| that complainant’s members, the James- 


town Metal Desk Company, Art Metal 


| Construction Company, Dahlstrom Metal 


Door Company, Watson Manufacturing 
Company, Blackstone Manufacturing 
Company, Danielson Company, Incorpo- 


| rated, Jamestown Construction Company, 


and Salisbury Axle Company, made ship- 


; ments as described and either paid and 
| bore or paid the charges thereon at the 


rate herein found unreasonable; that they 
have been damaged thereby in the 
amount of the difference between the 
charges assessed and those which would 
have accrued at the rates herein found 
veasonable; and that they are entitled to 
veparation in that amount, with interest. 
Complainant’s members named _ herein 
should comply with rule V of the Rules 
of Practice. 
Allegation Not Sustained. 

The allegation of unjust discrimination 
is not sustained. 

An appropriate order for the future 
will be entered. 

Hall, Commissioner, concurring: I am 
in accord with the findings except in 
respect of shipments on which com- 
plainant’s members paid but did not bear 
the charges. In such cases they suffered 
no damage and are not entitled to repa- 
ration. My views on this question, 
stated fully in my dissenting expression 
in Missouri Portland Cement Co. v. Di- 
rector Genereal, 88 I. C. C. 492, 497, have 
not changed and apply with equal force 
to the facts of this case. 

Campbell, Commissioner, dissenting: I 
dissent from the conclusions of the ma- 
jority because I feel that complainant is 
not accorded the full relief to which it is 
entitled. Under the scale prescribed in 
Jones & Laughlin Steel Corp. v. B. & O. 


| R. R. Co., 96 I. C. C. 682, complainant. 


would be entitled to a rate of 19.5 cents, 
and reparation should be awarded to that 
basis. The record discloses an average 
weight of 34 tons per car on 88 cars 
shipped to Jamestown and Falconer dur- 
part of 1924. 
Based on the average short-haul distance 
of 183 miles a rate of 19.5 cents would 
produce car-mile earnings of 72.5 cents, 
which appears to be ample revenue. 
Moreover, when compared with the rate 
of 15.5 cents maintained to Corry, Pa., 
27 and 30 miles less distant than to 
Jamestown and Falconer, the rate found 
reasonable for the future should not ex- 
ceed 19.5 cents. 


Values Are Determined 
For Three Railroads 


Tentative valuation reports have just 
been issued by the Interstate Commerce 
Commission finding final values for rate- 
making purposes as follows: Detroit, 
Toledo & Milwaukee Railroad (owned 
but not used), $1,730,000 as of 1917; 
Erie & Michigan Railway & Navigation 
Company, $52,781 as of 1917. The com- 
mission also issued a final valuation re- 
port finding the final value of the More- 
head & North Fork Railway to be $638.- 
031 as of 1912. \ 


Southern Railway Seeks 
Authority to Sell Bonds 


The Southern Railway has applied to 
the Interstate Commerce Commission 


| for authority to issue and sell $3,368,- 


000 of its first consolidated mortgage 5 
per cent gold bonds, payable July 1, 
1994, to provide funds for the redemp- 


‘tion of a like amount of debenture 


mortgage 5 per cent bonds of the Rich- 
mond & Danville Railroad which mature 
on April 1. 

The application states that no negotia- 
tions have been had for the sale of the 


| securities but that it is believed they 


can be sold at par or better. 


Strike out the section number and in 
lieu thereof insert “18.” 

That the House recede from its dis- 
agreement to the amendment of the Sen- 
ate numbered 39 and agree to the same 
with an amendment as follows: 

Strike out the section number and in 
lieu thereof insert “19.” 


That the House recede from its dis- 


| agreement to the amendment of the Sen- 


ate to the title and, agree to the same 
with an amendment as follows: 
In lieu of the matter proposed to be 
inserted by said amendment insert: 
An act to further amend the national 
banking laws and the Federal Reserve 
Act, and for other purposes, 
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German Government 
Asked for Loan to 
Expand Krupp Plant 


Essen Manufacturing Com- 
pany Says Consideration Is 
Morally Due Because of 
War Losses. 


Fried. Krupp, A-G., of Essen, has ap- 
plied to the German government for a 
low-interest credit of 20,000,000 reich- 
marks (about $5,000,000), on the ground 
of a moral obligation due to Krupps 
from the loss of 101,000,000 gold marks 
(about $25,250,000) worth of property de- 
stroyed under the provisions of the 
Treaty of Versailles, according to an an- 
nouncement by the Department of Com- 
merce. The full text follows: 

The application of the Fried. Krupp 
A.-G., of Essen, to the German Reich for 
a credit of 20,000,000 reichmarks at the 
rate of interest from 3 to 4 per cent, has 
attracted much attention in the German 
press, states a report from Consul A. W. 


Klieforth, of Berlin, Germany. 
Reasons Cited for Request. 
considerations which have 


The in- 


4 fluenced Krupps in applying to the Reich 


for a loan are reported in Germany to be 
the following: It is maintained that a 
kind of moral obligation on the part of 
the Reich exists towards the Krupps for 
the property destroyed according to the 
terms of the Versailles Treaty which 
totaled approximately 101,000,000 gold 
marks. In return for these losses as well 
as for additional losses suffered by the 
occupation of the Ruhr, the -corporation 
received only the sum of 36,000 reich- 
marks as an idemnification. In the sec- 
ond place, Krupps claim consideration for 
the benevolent attitude towards their em- 
ployes; the fact that dismissals of em- 
ployes were postponed as long as pos- 
sible which made them pay out of their 
own funds pensions amounting to 4,000,- 
000 reichmarks per annum. 

The purposes of the loan, as explained 
by the corporation in its application, are 
for the extension of the steel factory. 
It is pointed out that the mining and 
rolling mill business has again been put 
on a solid basis after the inflation and 
that its rentability is satisfactory. On 
the other hand, the operation in the steel 
works, which before the war employed 
46,000 workmen, 117,000 during the war, 
and 20,000 at present, is carried on with 
considerable losses. So far these plants 
have been supported by means of the 
surplus attained in other works. This 
system, however, it is said, endangers 
the rentability of the whole concern, and 
efforts are now being made to put the 
steel production on a rational basis. 

The steel factories were largely neg- 
lected during the war when the output 
was concentrated on the manufacture of 
munitions. There is as a consequence an 
insufficient number of blast furnaces. In 
order to improve conditions in this re- 

beter the erection of new plants is being 
planned. The purpose leading to an ex- 
tension of the steel plants is not an in- 
creased but an improved production. 

The carrying through of this scheme 
requires considerable capital which can- 
not be raised by the concern out of its 
own funds. A capital of 20,000,000 RM 
is required solely for the erection of the 
blast furnaces, according to the appli- 
cation. 


Drainage Problems 
Of Chicago Explained 


Engineer Testifies Change In 
Sewage Disposal Would Cost 
Half Billion. 





(Continued from Page One.) 
said that failure to take advantage of 
natural possibilities which have been 
utilized in handling the drainage problem 
of Chicago would never have’ been 
justified. 

Special conditions unique to Chicago 
were, Mr. Eddy said, the presence of a 
large body of water, Lake Michigan, to 
furnish water for the dilution of sewage; 
the opportunity, due to the dip away 
from Lake Michigan, for diversion of 
water for this purpose; the divide which 
allowed for construction of the drainage 
canal; flatness of the country which 


4 tends to cut down the rate of flow at 


flood time; the small size of the river 
which enables the whole of the drainage 
to be turned away from the lake, and the 
large size of the district which makes 
the problem a less concentrated one. 

The building of the drainage canal has 
resulted, said Mr. Eddy, in the diversion 
of the major portion of the sewage away 
from Lake Michigan, and in protecting 

“the shores and bathing beaches from 
contamination to a very great extent. 
To abandon the system which has been 
built and is functioning with such 
marked success, would, Mr. Eddy, de- 
clared, be a serious backward step in 
both sanitary engineering and in public 
health. 

The present series of hearings will be 
adjourned January 22 until February 14, 
when Mr. Hughes will resume the hear- 
ing of testimony for the defense. 





Detail of Army Engineers 
Sought in Senate Bill 


Senator Jones (Rep.), Washington, has 
just introduced a bill (Senate Bill No. 
5362) empowering the President to de- 
tail to duties with the Federal Power 
Commission ‘Army engineers and officers 
and employes of the War, Interior and 
Agriculture Departments engaged in 
duties related to the Federal Power Com- 
mission. 

The bill is an amendment to the Fed- 
eral water power ‘act, and was referred 
4o the Committee on Commerce 


ee 


~ senescence 





Gold Reserves in Federal Reserve Banks 
Increase As Bills and Securities Decline 





Gain Also Reported in Ratio of Reserves to Liabilities 
For Notes and Deposits. 





Gold reserves of the twelve Federal 
Reserve Banks were greater by $128,- 
600,000 on January 19 than on the cor- 
responding date a year ago. Total hold- 
ings of bills and securities dropped off 
$70,000,000 in the year. rs 

The weekly consolidated condition 
statement, just issued by the Federal 
Reserve Board, also records a decline of 
$74,500,000 in bill and security holdings 
in the last week, nearly all of which was 
in discounted bills. ; 

The ratio of total reserves to deposit 
and Federal Reserve note liabilities com- 

RESOURCES: 
Gold with Federal reserve agents 


Gold redemption fund with U. S. Treasury 


Gold settlement fund with F. R. Board..: 
Gold and gold certificates held by banks... 


Total gold reserves 
Reserves other than gold 


Total reserveS .......ccccececceeceers 


Non-reserve cash 
Bills discounted: 


Sec. by U. S. Government obligations. ... 


Other bills discounted 


Total bills discounted ...........- 
Bills bought in open market........---- 
U. S. Government securities: 
PN 5 5.5.6 GK CE TWEE NITIES AT SC CH HED 
Treasury notes 
Certificates of indebtedness ........-- 
Total U. S. Government securities. . 
Other securities 
Foreign loans on gold 


Total bills and securities 
Due from foreign banks 
Uncollected items 
Bank premises 
All other resources 


Total resources 


LIABILITIES: 
F. R. notes in actual circulation......... 
Deposits: 
Member bank—reserve account...... 
Government 
Foreign bank 
Other deposits 


Total GEPONIES 66. 6.6se So ee scews 
Deferred availability items ............. 


Capital paid in 
Surplus 
All other liabilities 


POG ISAMINTCIOD 665/856 <te 64-056 oi n.e-0i0 Ses 


bined again showed an increase and 


stood, January 19, two and one-half 
points higher than on the corresponding 
date a year ago. The statement gave 
the ratio as 76.9 per cent, January 19, 
compared with 75.4 per cent on January 
12, and 74.4 per cent on January 20, 1926. 

The consolidated statement of re- 
sources and liabilities of the twelve 
banks combined, as of January 19, with 
comparative figures.for the previous 


week and the corresponding date a year | 


ago, the records being in thousands of 
dollars, is as follows: 
































Ratio of total reserves to deposit and F. R. note 


liabilities combined 


Contingent liability on bills purchased for for- 


eign correspondents ..........+++++- 





Falls of Salmon River 
Available for Power 


Geological Survey 
Possible Development of 
175,000 Horsepower. 


Possibilities for development of water 
power in the region of Salmon River, 
Idaho, are described in a statement just 
issued by the Geological Survey, Depart- 
ment of the Interior. It is stated that 
with regulation at certain storage sites, 
the region could ultimately produce 175,- 
000 horsepower for 50 per cent of the 
time. 

The statement, in full text, follows: 

On a motor trip along the Salmon 
River highway that parallels Salmon 
River for 125 miles between Salmon City 
and Stanley, two impressions may strike 
the traveler. The first will probably re- 
late to the geology and physiography of 
the valley as revealed by the rugged, 
multi-colored canyons with intervening 
benches of irrigated land and barren 
waste. The second impression will be 
that of the seemingly endless possibili- 
ties for developing water power. 

Survey of Water Power. 

In several publications the Geological 
Survey of the Department of the Inte- 
rior has discussed the geology and min- 
eral deposits of the region through which 


the Salmon River flows, but no informa- | 


tion has yet been made available with 
reference to its power resources. 


During 1912 some preliminary work | 
was done by engineers of the Geological | 


Survey with a view of determining to 
what extent the use of the valley for a 
railroad right of way would interfere 
with the future development of water 
power, and at different times during 1916, 
1919, and 1924, surveys of the river and 
of possible dam and reservoir sites were 
made. The results of these surveys and 
investigations have recently been com- 
piled by W. G. Hoyt in a report entitled 
“Power and Storage Possibilities of Sal- 
mon River, Salmon to Stanley.” 

This report, which is in manuscript 
form, is open for public inspection at the 
district offices of the Geological Survey, 
Boise, Idaho, and Salt Lake City, Utah; 
and at Washington, D. C. The maps re- 
ferred to in this report are published in 
seven sheets printed in two colors, en- 
titled “Plan and Profile, Salmon River, 
Salmon to Stanley,” and may be pur- 
chased from the Geological Survey, 
Washington, for 70 cents. 

No Immediate Development. 

“The report indicates that eventually 
nearly 2,000 feet of fall in the river may 
be utilized at 19 power sites at which 
it would be possible to develop 84,000 
horsepower for 90 per cent of the time, 
or 114,000 horsepower for 50 per cent 
of the time. With regulation at certain 


storage sites which are described in the | 
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Loan Issues Decline 


On British Market 


Estimates | Reduced Offerings Aseribed to 


Discouragement of For- 
eign Financing. 


A policy of discouraging foreign fi- 


nancing is held paytially responsible for | 
drop in the total of loan issues in the 


London market in November, as com- 
pared with October. Bonds offered, ex- 
clusive of British Government borrow- 


ings in November were less than half 
those for October, according to a report 


from the Consulate General in London, 


made public January 21 by the Depart- | 


ment of Commerce. 

The announcement, which reports sub- 
stantial increase in capital issues offered 
in London in the first 11 months of 1926, 
is in full as follows: 

New capital issues on the 
money market, excluding British Gov- 
ernment borrowings for national pur- 
poses, totaled £233,103,000 in the 11 
months ended November 30, 1926, as 
compared with £195,495,000 in the corre- 
sponding period of 1925. 
in ‘the month of November, 1926, 
amounted to £28,111,000 as compared 
with £29,222,000 in October of last year 
and £29,425,000 in November, 1925. 

British Empire Issues. 

Of the total of £233,103,000 issued in 
the first il months of last year, £126,- 
472,000 comprised issues of the United 
‘Kingdom as compared with £119,829,000 


of these issues in the same period of } 


1925; Indian and Ceylon issues totaled 
£1,997,000 against £3,369,000 in the first 
11 months of 1925; issues of other Brit- 
ish possessions amounted to £48,547,000 
as compared with £49,881,000 in the 
other comparative period and those of 
foreign countries totaled £56,087,000 
against £22,416,000 in the January-No- 
vember period of 1925. 

The pronounced increase in the capital 
issues of foreign countries and the 
smaller proportionate increase in United 
Kingdom issues offered on the London 
market during the period under survey 
thus more than offset the decline in of- 
ferings of issues of British possessions. 

Foreign Loans Discouraged. 

Although the total of foreign loans on 
the London market amounted to £5,992,- 
000 in November, which was a substan- 
tial increase over the £3,732,000 offered 
in November, 1925, they amounted to 
less than half the total of £13,211,000 
offered in October, 1926. It is believed 
in some quarters in England that this 
reduction may have been furthered in 
part by the policy of discouraging for- 
eign loans. 
a 
175,000 horsepower for 50 per cent of 
the time. 

The development of power in this re- 
gion, however, will probably not take 


report, 119,000 horsepower could be de- | place faster than the development of its 


« veloped for 90 per cent of the time, or } mining activities. 








| claims of 
London | 


Those issues | 





Trade 


Balance 


U. S. Treasury Statement 
Jan. 19, Made Public Jan. 21. 





Receipts. 
Customs receipts ........ $ 1,118,859.2¢ 
Internal-revenue receipts: 
Income tAX .ccceessse. 4,640,330. 28 
Miscellaneous internal 
POVENUS avscecscssse. 1,245,759 .75 
Miscellaneous receipts .. 1,527,692 
Total ordinary receipts.$ 8,532,641.80 
Public debt receipts..... 155,000.00 
Balance previous day..... 200,695,614.49 
| ee ee $209,383,256.29 
Expenditures. 
General expenditures ....$ 4,734,178.41 
Interest on public debt... 205,493 .38 
Refunds of receipts...... 47,161.5 
Panama Canal ....... a 15,365.34 
| Operations in special ac- 
 " MOMRGB. 0. 0:d.0.0.0s catlss.c ccs 1,147,803.90 
Adjusted service certifi- 
COCG TGHE oc svecksr. : 28,678.00 
Civil service retirement 
co 16,801.84 | 


Investinent of trust funds 3,295,252.79 


Total ordinary expendi- 


oo eee ee eee $ 7,195,127.41 
Other public debt expendi- 
WEOON Ves eSSyee vies sks 576,421.05 
Balance today ........... 201,611,707.83 
SOU ss cveees bass . .$209,383,256.29 








| Foreign Exchange | 





[By Telegraph.) 

New York, January 21.-The Federal 

Reserve Bank of New York today certified 

to the Secretary of the Treasury the fol- 
lowing: 


January 21, 1927 

Federal Reserve Bank of New York, 
The Honorable. 

The Secretary of the Treasury, 

Sir: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign. cur- 
rencies are as shown below: 

Respectfully, 

Manager, Foreign Department 
Country : 
Europe: 
Austria (schilling) 





meigium (UGIBR). ............60.65 ia ; 
Bulgaria (lev). (007232 
Czechoslovakia (krone) “029618 
Denmark (krone)... "2664 
England (pound sterling) 4.8538 
Finland (markka).. 3 .025212 
France (franc).. xioht Waa ereee .0396 “ 
Germany (reichsmark)......... .2371 
Greece (drachma)............. .013077 
Holland (guilder).............. .3998 
Hungary (pengo).. 1753 
MEM AMD Nadie ow os 5.6:0:a See 0433 
meorway \(lerome)..............- "2547 

| eu COEDS. og ws. ca toes 1131 
Portugal (escudo)............. .0511 
Moumenia: (Ce)... 5.056000 .005269 
Sperm (peseta).............0s. .1619 
Sweden (krona)............... .2670 
Switzerland (franc)............ .1927 
Yugoslavia (dinar)............. .017629 
Asia: 
China (Chefoo tael).......... .6600 
China (Hankow tael) ......... . 6488 
China (Shanghai tael)........ -6298 
China (Tientsin tael) ; 6633 
China (Hongkong dollar) -4993 
China (Mexican dollar)... .4631 
China (Tientsin or Peiyang dol.) -4500 
China (Yuan dollar)..... ; 4483 
India (rupee) ee ek 3647 
Japan MSs 6. oid 44 bP MMR Ss -4873 
Singapore (S. S.) (dollar)...... -5594 
North America: 

|} Camage (dear)... 06 ciokc aes .998318 
2 nes -999656 
Mexico (peso) eT ee, -468000 
Newfoundland (dollar)........ -996125 
South America: 
Argentina (peso) (gold).. 9381 
Brazil (milreis) : -1170 
Chile (peso) .1203 
Uruguay (peso) 1.0136 


Senate Hearings Concluded 


On Alien Property Bill 





The Senate Committee on Finance 


concluded on January 21 its hearings 


on the alien property bill. (House Bill 
No. 15009) providing for adjustment of 
American and German citi- 
zens for property seized during the 
World War. Robert L. Owens, former 
United States Senator from Oklahoma, 
and Capt. W. P. Robert, of the Construc- 
tion Corps of the Navy, were the final 
witnesses. 


Mr. Owens’ testimony related to gov- | 


ernmental policy respecting alien prop- 
erty claims, and Captain Robert testi- 


| fied regarding the appraisals made while 
| he was a member of the board of ap- 


praisers which handled the German ships 
seized in 1917. 


The Finance Committee will meet Jan- | 


uary 24 to consider measures introduced 
to provide loans to ex-service men on 
their adjusted compensation certificates. 


Bill Would Authorize 


Lease of Customs Quarters 








Authority for the Secretary of the 
Treasury to enter into a lease of a suit- 
able building for customs purposes in 
New York City at an annual rental of 
not more than $1.00 per square foot 
would be authorized in a bill (House Bill 
No. 16510) just introduced in the House 
by Representative Green (Rep.), of 
Iowa, chairman of the Ways and Means 
Committee of the House. 
discussed at an executive session of 
House Committee on Ways and Means on 
January 21. 


Mr. Astor Asks Right — 


To Serve on Two Railroads 

William Vincent Astor has just ap- 
plied to the Interstate Commerce Com- 
mission for authority to serve as direc- 
tor of the Great Northern Railway, in 
addition to his present office as director 
of the Illinois Central Railroad. The ap- 
plication Sets forth that Mr. Astor holds 
2.750 shares of Illinois Central common 
and 385 shares of Illinois Central pre- 
ferred stock, and 1,000 shares of Great 
Northern. preferred. 


| ceipts for 


| year. 





The bill was | 











(Hoax 4025) aa® 


Banking 


Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Jan. 19, as Made Public Jan 21. 


And Comparison of Current and Preceding Fiscal Years. 


RECEIPTS 
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Finances of Philippines Show Improvement, 
Declares Governor General Wood in Report 


—-—¢ 


| Receipts for 1926 Shown to Be $39,000,000, With Ex- 


penditures of $33,000,000, the Summary Shows. 


The report of Leonard Wood, Gov- 
ernor General of the Philippines, made 
public through the Bureau of Insular 
Affairs, Department of Wat, shows there 
has been a steady improvement in the 
financial situation in the Islands in the 
course of the year of 1926. Current re- 
1926, General Wood stated, 
were $39,000,000 and current expendi- 
tures $33,000,000. : 

A news summary of Governor Woods’ 
report was published in the issue of Jan- 
uary 21. 

The full text follows: 

Summary Is Cabled. 

Governor General Wood has just 
cabled to the Bureau of Insular Affairs 
of the War Department a brief sum- 
mary of the financial statistics of the 


< | Philippines for the calendar year 1926, 
an | 


which in the Islands is also the fiscal 
year. 

The exports from the Islands were 
$136,000,000; the imports, $119,000,000. 

The average annual exports for the 
five years ending in 1925 were $117,735,- 
000; the average annual imports for the 
five years ending in 1925 were $102,- 
316,000. This shows a very satisfactory 
increase in the external trade. When 
compared, however, with the preceding 
year alone, the showing is not so fa- 
vorable. 

The imports for the year were about 
$700,000 less than for the immediately 
preceding year. The reduction is more 


| than accounted for by the large home 


rice crop. It is estimated that the rice 
crop for 1926 exceeded that of the pre- 
ceding year by over 10 per cent and was 
the largest crop of which we have a 
record in the Islands. The effect of this 
was to reduce, as compared with the 


| preceding year, the importation of wheat 


flour by $600,000 and the importation of 
rice by more than $1,000,000. 

In other leading imports, cotton and 
its manufactures show an increase of 
approximately $1,000,000 for the year, 
iron and steel and manufactures thereof 
show a decrease of nearly $500,000, 
while mineral oil shows an increase of 
about $300,000. 

Decrease Shown in Exports. 

The exports for 1926, as 

with the immediately 


compared 
preceding year, 


| show a decrease of approximately $13,- 


000,000. The decrease in exports is due 
almost entirely to the quantity of sugar 
exported. In -the first nine months of 
the year the sugar exported was 285,000 
long tons, as compared with 406,000 long 
tons in the same period of the preceding 
The decrease in the value of sugar 
exported for the year was $12,900,000. 
While the Manila fiber exported was in 





excess of the amount exported the pre- 
ceding year, the decrease in price re- 
sulted in a decrease in value from $35.- 
500,000 to $31,500,000. 

Of other important export items, 
cocoanut oil increased from slightly less 
than $20,000,000 to $23,500,000; copra, 
from $15,800,000 to $17,500,000; and 
cigars from $5,400,000 to $5,500,000. 


The balance of trade in favor of the | 
as compared | 


Islands was $17,000,000, 
with an annual average for the preceding 
five years of $15,400,000. The balance 
of trade was ample to meet all payments 
of the Government and of private busi- 
ness abroad. 

The sugar crop now being milled in the 
Islands is reported to be equal to the 
1924-25 crop, the largest of which there 
was record to that time, and with the 
increased price as compared with that 
of last year, the exportation of sugar 
will probably account for a material in- 
crease in exports for 1927. 

Finances Improved. 


In the financial condition of the Gov- | 


ernment there was marked the steady 
improvement which has characterized the 
preceding five years. 

The current receipts were $39,000,000, 
and current expenditures, $33,900,000. 

In 1921 General Wood found the sink- 
ing funds pertaining to the outstanding 
bonds of the Government to be composed, 
in part, of stocks and bonds of com- 
mercial enterprises and unfounded loans 
to provinces and municipalities of the 
Islands. On the recommendation of the 
Governor General, the Legislature passed 


an act which requires the sindking fund 


investments of the Government to be in 


United States Government bonds or in 


bonds of the Philippine Government. 


From an existing surplus the Govern- | 
ment was enabled during the year just | 
the sinking | 


passed to purchase from 
funds the securities not coming up to the 
new standard, to the value of $2,850,000. 
This had the effect of establishing all 
sinking funds of the Government in the 
amount required by law and consisting 
entirely of cash, bonds of the Philippine 
Government or of the United States Gov- 
ernment. In continuing the policy to re- 
habilitate the Philippine National Bank, 
practically owned by the Government, 
$5,900,000 was made available from the 
surplus to the bank as a reserve to meet 
possible losses from preexisting loans. 

While the year ended was in practi- 
cally every respect a very successful 
year, the large rice crop, which is the 
result of*an active campaign of the Bu- 
reau of Agriculture, of the recently con- 
structed irrigation plants in the Islands 
and, “particularly, of very favorable 
weather conditions, creates more general 
satisfaction than any other incident of 
the year. 





Appropriation Bill 
Accepted By House 


House Agrees to Measure Ap- 
propriating for Treasury 
and Postal Needs. 


The House on January 21 accepted the 
conference report of the House and Sen- 
ate conferees on the bill (House Bill No. 
14557) making appropriations for the 
Treasury and Post Office Departments 
for the fiscal year 1928. One amend- 
ment of the Senate is still in disagree- 
ment between the two houses. 

The Senate on January 20 agreed to 
the conference report. The amendment 
of the Senate in disagreement was 
amended by the House and the bill must 
await the concurrence of the Senate on 


| this one amendment before going to the 


President. 

The item remaining at issue involves 
$200,000 in the appropriation provided 
for the customs service. The House pro- 
poses to appropriate $17,700,000 instead 
of $17,900,000 as proposed by the Senate 
and $17,500,000 as originally provided 
by the House. 

The House also accepted the Senate 
amendment to the measure which will re- 
quire the Post Office Department to 


| make contracts annually with steamship 


companies for the transportation of the 
mails abroad, instead of on a three-year 
basis as has been .customary. This 
amendment specifies that “no part of 


| this appropriation shall be expended for 


payment of any contract heretofore 
made under the authority of Section 24 
of the Merchant Marine Act of 1920.” 

By the terms of the bill mail contracts 
now held by six steamship companies 
will have to be remade at the end of the 
current fiscal year and renewed annually 
thereafter. The appropriation amounts 
to $8,700,000 instead of $7,667,040 as 
proposed by the House. 











TRANSACTIONS 


nm 


Comptroller’s Office 


Transactions of the 





week ending January 15 have been an- 
nounced as follows: 

Applications to Organize Reccived: 

The Citizens National Bank of St. 
Helens, Ore.; capital, $25,000; corre- 
spondent, E. I. Ballagh, St. Helens, 
Oreg. 

The First National Bank of 
Baltimore, Mich.; capital, $25,000; cor- 
respondent, A. A. LeFevre, New Balti- 
more, Mich. 

The Farmers National Bank of 
Conyngham, Pa.; capital, $50,000; cor- 
respondent, Guy Hutton, Conyngham, 
Pa. 

Application to Convert Approved: 

State National Bank of Marfa, Tex.; 
capital, $100,000; conversion of The 
Marfa State Bank, Marfa, Tex. 

Charters Issued: 

The Elkins Park National Bank, 
Elkins Park, Pa.; capital, $50,000; presi- 
dent, Philipp A. Hall, cashier; Stanley E. 
Craig. 

The Springfield National Bank, 
Springfield, Pa.; capital, $50,000; presi- 


dent, Edward T. Bartlett; cashier, J. W. | 


Walch. 

Changes of Titles: 

The First National Bank of Summit, 
N. J., to “The First National Bank and 
Trust Company of Summit.” 


The Security National Bank of Tulsa, | 


Okla., to ‘Tulsa National Bank.” 


The Capitol National Bank of New | 


York, N. Y., to “The Capitol National 
Bank and Trust..Company of New 
York.” 

Application to Organize Approved: 

The First National Bank of Wharton, 
N. J.; capital, $50,000; correspondent, 
Peter E. Stryker, Wharton, N. J. 

Voluntary Liquidation: The First Na- 
tional Bank of Wynona, Okla., capital, 
$25,000; effective December 16, 1926; 


Bureau of the | 
Comptroller of the Currency for the | 


New | 





Public 
Utilities 





Agreement Between : 
_ Telephone Concerns 


| Sanctioned by LC. C. 


| Duplicate Exchanges Elimi- 
nated in Certain Coun- 
ties in Penn- 
sylvania. 


The Interstate Commerce Commission 
has just authorized the acquisition by 
| the Home Telephone Company of Ridg- 
way, Pa., of certain properties of the 
| Bell Telephone Company of Pennsyl- 
| vania and the acquisition by the latter of 
certain properties of the former. The 
report, by Division 4, said in part: 

“The Home Telephone Company of 
Ridgway and the Bell Telephone Com- 
pany of Pennsylvania, hereinafter re- 
ferred to as the Home Company and the 
Bell Company, respectively, on Novem- 
ber 22, 1926, filed their joint applica- 
tion under section 407 of the Transporta- 
tion Act, as amended, for a certificate 
that the acquisition by the Home Com- 
pany of certain properties of the Bell 
Company and the acquisition by the Bell 
Company of certain properties of the 
Home Company will be of advantage to 
the persons to whom service is to be 
rendered and in the public interest. 

Acquisition Authorized. 

The Pennsylvania Public Service Com- 
; mission has entered orders authorizing 
the proposed acquisitions. its order 
granting authority to the Bell Company 
to sell certain properties to the Home 
Company is conditioned upon the con- 
struction by the Home Company, within 
a prescribed time, of certain additional 
lines therein mentioned. A hearing has 
been had and no objection to the grant- 
ing of the application has been pre- 
} sented to us. 

“The Bell Company owns and oper- 
ates a telephone system, throughout 
| Pennsylvania. The Home Company 
owns and operates a competitive tele- 
| phone system in various’ counties in 
| Pennsylvania, including Elk, McKean, 
Cameron, Warren, and Jefferson. Dupli- 
cate exchanges are maintained at seven 
points, at which the Bell Company and 
the Home Company serve a total of 7,- 
880 and 3,094 subscriber stations, re- 


spectively, and 730 stations are dupli- 
cated. 


In Public Interest. 

“Upon the facts presented we find 
that the acquisition by the Home Com- 
pany of certain properties of the Bell 
Company, and the acquisition by the 
Bell Company of certain properties of 
the Home Company, in accordance with 
| the contract described in the applica- 
tion, will be of advantage to the per- 
sons to whom service is to be rendered 
and in the public interest. A certifi- 
cate to that effect will be issued.” 





Reduction Asked in Rates 
On Deciduous Fruits. 


Declaring that a serious depression 
now exists and for five years past has 
| existed in the deciduous fruit industry 
of California, the California Growers’ 
& Shippers’ Protective League has filed 
a complaint with the Interstate Com- 
merce Commission attacking -the pres- 
ent freight rates on deciduous fruit 
other than apples from California to 
eastern points. Complainant suggests 
| a rate of $1.44 per 100 pounds in place 
| of the present rates of $1.62 and $1.73. 
The complaint states that the de- 
| pression has been more severe in the 
| current year than in any prior year and 
| that the condition of the industry en- 
| titles it to consideration by the com- 
mission in accordance wih the provi- 
sions of the Hoch-Smith resolution. 


| Rates on Canned Goods 
Are Ordered Suspended 


By an order just entered in Investi- 
gation and Suspension Docket No. 2834, 
the Interstate Commerce Commission has 
suspended from January 21, until May 
21, 1927, the operation of certain sched- 
ules are published in the following tar- 
iffs. 

Louisville & Nashville Railroad Com- 
pany: Supplements Nos. 99 and 100 ta 
I. C. C. No. A-14513, and Supplement 
No. 11 to I. C. C. No. A-15420. The sus- 
pended schedules propose to establish 
specific commodity rates on canned goods, 
| carloads, from Tellico Plains, Tenn. to 
| certain L. & N. R. R. stations in Ala- 
| bama and Georgia, which would result 
in increases. 


A. D. McDonald Approved 
As Railroad President 





| + The Interstate Commerce Commission 
' on January 21 issued an order authoriz- 
ing Angus D. McDonald to hold posi- 
tions as president and director of the 
Southern Pacific Lines in Texas and 
Louisiana. 





NN ) 
liquidation agent, R. F. Mullendora, 
Hominy, Okla.; absorbed by The 
Wynona National Bank, Wynona, Okla., 
| No. 12052. 

Consolidation: 

The Third National Bank of Spring” 
field, Mass., capital, $1,000,000; The 
Chicopee National Bank of Springfield, 
Mass., capital, $500,000; consolidated | — 
under the Act of November 7, 1918, — 
under the charter of The Third Na- 
tional Bank of Springfield, No. 308, and. 





and Trust Company of Springfield,” with — 
capital stock of $1,420,000, se 


® ¥ 





under title of ‘“‘The Third National Bank, ~ 
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Annuities 
Real Estate 


Profit of Alien Firm Status of Personal Service Corporation Denied 
Where Minority Share Owners Are Non-Aective 


— 


On American Paper 


+ Is Declared Taxable 


Income From Dealings in 
Bank Acceptances Ruled 
To Have Source in 
This Country. 


The Income Tax Unit has rendered an 
opinion, in response to an inquiry, re- 
_ garding the taxability of income real- 
ized by a nonresident foreign corpora- 
tion from purchasing in the United 
States bank acceptances at a discount 
and holding them until maturity, where 
the bank acceptances were the obliga- 
tions of domestic corporations deriving 
20 per cent or more of their income from 
sources within the United States. 

The full text of the opinion (I. T. 
2380), after stating the question as 
above, follows: 

Under section 233 of the Revenue Act 
of 1926, a foreign corporation (other 
than an insurance company subject to 
the tax imposed by section 243 or »46) 
is subject to tax on income from sources 
within the United States as determined 
under the provisions of section 217. Sec- 
tion 217 does not contain any provision 
speeifically relating to the income de- 
rived upon the maturity of obligations 
which were purchased at a discount. 

Section Is Quoted. 

Section 217 (a) does provide, however, 
that theresshall be 
from sources within 

“(1) Interest on bonds, notes, or other 
interest-bearing obligations of residents, 
corporate or otherwise, not including (A) 
interest on deposits with persons car- 
rying on the banking business paid to 
persons not engaged in business within 
the United States and not having an 
office or place of business therein, or (B) 
interest received from a resident alien 
individual, a resident foreign corpora- 
tion, or a domestic corporation, when it 
is shown to the satisfaction of the Com- 
missioner that less than 20 per centum 

such _ resident 


included income 


the United States— 


as 


of the gross income of 
pafor or domestic corporation has been 
derived from sources within the United 
States, as determined under the  pro- 
visions of this section, for the three-year 
period ending with the close of the tax- 
able year of such payor preceding the 
payment of such interest, or for such 
part of such period as may be appli- 
cable.” 

It will be noted that the effect of this 
provision is to base the determination of 
the source of interest upon the status 
of the obligor and not upon the place 
of payment or any other factor. It is 
believed that the gain derived upon the 
receipt of the principal at maturity of an 
interest-bearing obligation which was 
purchased at a discount should be re- 
garded as having the same source as in- 
terest; that is, that the source of the in- 
come depends upon the status of the 
obligor. 

Previous Ruling Cited. 

The Bureau adopted this view in Office 
Decision 890 (C. B. 4, 114), under section 
213 (c) of the Revenue Act of 1918. It 
was held in that ruling that if a foreign 
corporation nqt engaged in business in 
the United States should buy bonds of a 
foreign corporation or of a foreign gov- 
ernment, payable at maturity either in a 
foreign country or in the United States 
at the then current or fixed rate of ex- 
“change, the profit realized on their re- 
tirement in neither case would be re- 
garded as income from sources within 
the United States. While bank accept- 
ances do not bear interest and are not 
altogether smiliar to bonds, it is con- 
sidered that that ruling is applicable in 
the present case. 

Aecordingly, it is held that the gain 
realized by a nonresident foreign cor- 
poration from purchasing in the United 
States such acceptances at a discount 
and holding them until maturity will rep- 
resent income from sources within the 
United States, irrespective of where pay- 
ment is made at maturity. 


Blue Clinker Nii 
Admitted Duty Free 


Article Used for Lining of Fire- 
places Is Found Not Liable 
to Tariff. 


New York, Jan. 21.—The United 
States Customs Court, handed down a 
decision today, removing the duty on 
what are known as blue clinker bricks. 


These bricks, 6 inches long, 212 inches 
wide and about 154 inches thick, made 
out of clay, burned very hard but not 
fire resistant, having a dull blue color 
caused by the presence of some iron in 
the clay as mined, together with their 
submission to a greater heat thai is used 
in making ordinary brick of commerce, 
were taxed on entry through the customs 
at this port at the rate of 30 per cent ad 
valorem, under paragraph 214, act of 
1922. 

Judge Young finds, after reviewing the 
evidence submitted, that free entry 
should have been accorded under the pro- 
visions of paragraph 1536. 

These kricks, entered here by William 
H. Revis, Inc., are made in Wales. They 
are used principally in construction of 
linings to fire-places, due to the fact 
that smoke does not discolor them. 

(Protest No, 70326-G-63043-24.) 


¥ 





Compliance With Law 
Held Not Established 


Success of Business of Insur- 
ance Business Is As- 


cribed to Officials. 


HoMe INSURANCE AGENCY V. COMMIS- 
SIONER OF INTERNAL REVENUE; BOARD 
oF Tax APPEALS, No. 3288; JANUARY 
8, 1927. 

The petitioner was not a persenal serv- 
ice corporation according to the decision 
of the Board of Tax Appeals in this case. 

D. A. Gates appeared for petitioner; J. 
A. Adams, for the respondent. 

The full text of the board’s findings 
and opinion follows: 

The petitioner is an Arkansas €£orpo- 
ration organized in 1905 to consolidate 
and continue the business of four insur- 
ance agencies then operating at Pine 
Bluff. ’ 

Its original capital stock of $17,000, 
which was divided into 680 shares of the 
par value of $25, was issued for the so- 
called expiration lists of the four prede- 
cessors, in proportion to the amount of 
business done by each during the preced- 
ing year of 1904. The total commissions 
of the predecessors for such year 
amounted to $16,928.72. 

Division of Stock 

On $17,000 Capitalization 
Cash totalling $71.28 was paid in by 

several of the incorporators to bring the 
capitalization up to the $17,000 par 
value of the stock issued, and to make 
necessary adjustments so that fractional 
shares need not be issued. The persons 
to whom stock was issued, the number 
of shares issued, and the name of the 
business taken over, were as follows: 

George M. Wells, 104 shares; Russell 
Hollis, 105 shares; George M. Wells & 
Co. (a partnership). 

E. B. ‘Bloom (indicidually), 1 shar; 
E. B. Bloom, trustee for Travelers Fire 
Insurance Co., 169 shares; Travelers Fire 
Insurance Co. (a corporation). 

F. M. Rosenberg (individually), 1 
share; F. M. Rosenberg, trustee (benefi- 
ciary unknown), 157 shares; Bell-Vernon 
Company (a corporation). 

W. Z. Tankersly, 143 shares; Individ- 
ual business. 

Total shares issued, 680. 

The expiration lists which formed the 
basis for the stock issue were entered on 
the books as a good-will asset. The book 
value of this item was redjiced from 
$16,982.72 to $13,000 in 1909, ¢nd in 1910 
to $10,000, and continued to’be carried 
at that value through the years in 
question. 


Two Owners of Stock 


Retire and Sell Out 
Prior to 1918, Bloom and Hollis had 
retired and sold their stock, held in- 


dividually or as trustee, to the other, 


stockholders. In 1917 the capital stock 


was reduced from $17,000 to $7,000, di- | 


vided into 280 shares, each of the par 
value of $25. 


This change was effected by charg- | 
ing $10,000 to capital stock and credit- | 
The hold- | 


ing that amount to surplus. 
ings of each stockholder were reduced 
proportionately. 

The stockholdings during the years 
in question, as shown by the books, are 
as follows: 


Stockholder 
. M. Rosenberg 
. M. Rosenberg, Trustee 
. F. Rosenberg 
x M. Wells 
. Z. Tankersly 
. M. Wells, Trustee ... 
7. C. Reynolds 
Mrs. Annie L. Tankersly 
Mrs. Mary Adams 


In August of 1918, W. Z. Tankersly 
died and his stock was inherited by 
his widow, Mrs. Annie L. Tankersly, 
and his children. However, no changes 
were made on the stock books until 
March, 1919, when 60 of his shares were 
transferred to his widow, 20 to Mrs. 
Mary Adams, his daughter, and the re- 
meaining 27 of his shares to W. C. 
Reynolds who had purchased them, to- 
gether with 13 shares from other stock- 
holders, for about $40 per share. 


Mrs. Annie L. Tankersly and Mrs. 


i 


| 
| 





| March 1 


Mary Adams received no salaries and | 


rendered no personal service to the cor- 
poration during the years 1918 or 1919. 
The certicate showing 40 shares issued to 
F. M. Rosenberg, Trustee, was can- 
celed in March, 1919, and the shares 
were reissued, 38 shares to F. M. Rosen- 
ber, individually, and two shares to W. 
C. Reynolds, who had purchased them 
as a part of the 40 shares acquired by 
him at that time. 

Success of Business 


Ascribed to Officials 


We are unable to determine from the 
record the terms or conditions under 
which F. M. Rosenberg, trustee, and 
George M. Wells, trustee, held stock 
in the corporation during the years in 
question. S. F. Rosenberg received no 
salary and did not render personal serv- 
ice to the corporation during the years 
1918 and 1919. 

The officers and stockholders to whom 
salaries were paid during the years in 
question, and the salaries paid each, are 
as follows: 

Officers Salary 

1918 
e+e $1,200 
3,120 
3,000 


W. Z. Tankersly 
G. M. Wells 
F. M. Rosenberg 
W. C. Reynolds abe 
Tankersly was in failing health during 
that portion of 1918 ending 
death in August of that year, and was 
able to give only a part of his time to 


$2,700 


2,700 | 
2,150 | 


with his | 


the business. The other officers were 
actively engaged in the conduct of the 
business, devoting all their time to its 
affairs. 

The success of the business was largely 
due to their acitvities. At least 90 per 
cent of the business done in 1918 was 
acquired through the efforts of Tank- 
ersly, Wolls and F. M. Rosenberg. 

The other stockholders listed above de- 
voted no time to the petitioner’s affairs 
and drew no salary. There was an un- 
disclosed number of nonstockholders em- 
ployed in a clerical capacity who took 
no part in the solicitation of business. 

The pagitioner’s business consisted al- 
most entirely of acting as local agent 
fgr about thirty insurance eompanies. 
The petitioner was authorized tg issue 
insurance contracts on behalf of the com- 
panies it represented and it assumed re- 
sponsibility for the collection of pre- 
miums. 


Credit Relations 
Presented in Table 


Bad debt deductions were claimed on 
account of uncollectible premium ac- 
counts. It was allowed 45 days in which 
to remit to the companies it represented. 

The practice of petitioner was to al- 
low credit to policyholders for 30 days 
in addition to such 45-day period. Due 
to the largest volume of business being 
placed in the last three months of the 
year, when the cotton crop was_har- 
vested, there were occasions when addi- 
tional time for credit was extended to 
policyholders. 

The credit relations between the pe- 
titioner and its policyholders on the one 
hand, and between the petitioner and the 
insurance companies represented on the 
other, as of December 31 of each year 
may be set out as follows: 


Amounts 


petitioner in lieu of cash 


Notes 
Open Accts. 


tA 
on 
to 


© 


$8,151.85 
5,975.91 ‘ 


The $12,239.62 given as premiums ow- 
ing the home companies was stated to be 
less cash on hand (in amount now 
shown). Cash on hand (in the amount 
of $14,491.39) was not deducted from 
the corresponding figure due for 1919. 

The notes receivable for 1918 drew in- 
terest at a rate of from 7 per cent to 10 | 


per cent, and those for 1919 from 7 per 
cent to 9 per cent. In years prior. to 
those in question the petitioner, by in- 
dorsement, discounted some of the notes 
at the bank. The record is silent as to 
whether any of such notes were dis- 
counted during the years in question. 
Assets in the business as of January 
31, 1918, in addition to the good will 
item and the accounts and notes receiv- 
able, listed above, were: 
Liberty bonds and 
POUNLY WHITANUS: <5:4.0:6.5000006 $2,337.50 
Furniture and fixtures 
Tax lands 


GOR aki Sn aaa & 5 sisiecee tetas $3,261.78 


The liabilities as of that time were not 
established except for the $12,239.62 
item, owing to insurance companies and 
$7,000 representing capital stock. The 


January 1, 1918 Dec. 31, 1919 
Shares Pct. of total Shares Pct. of total 
00 5-14 38 
14 4-14 
15 
26 6-14 


42 
64 
16 
40 
60 
20 


05 10-14 
14 4-14 
21 6-14 
O7 2-14 








100° 280 100“ 





assets and liabilities as of December 31, 


1919, are not in evidence. 

The petitioner borrowed money from 
time to time on the credit of its stock- 
holders. These amounts were repre- 
sented by bills payable and are shown 
month by month, as follows: 

Date 1918 
January 1 
Peprdary 1 oiciscss 


1919 
$5,000 
5,000 destots 
$1,000 
1,000 
3,500 


April 1 
May 1 Pak 
1 2,000 
5,000 
3,000 
3,000 


2,500 
2,500 
October 1 shées 2,500 
November 1 pisceiate Maca 
December 1 

Monthly average.. $1,900 

The income of the petitioner was de- 
rived almost entirely from commissions 
on insurance policies written. During 
1918, the only other source was real 
esatte and loan commissions totaling 
$289.86, 

About 75 per cent of its business was 
fire insurance. The remaining 25 per 
cent was approximately half tornado and 
half casualty insurance. 

The total premiums on policies for 
the years 1918 and 1919 were $131,154.66 
and $143,596.92, respectively. The gross 
commissions earned were $22,644.62 in 
1918, and $22,190.00 in 1919. 

The net earnings for 1918 were $6,- 
961.46. Net earnings for 1919 can not 
be determined from the record. 

It was the practice of the, petitioner 
to distribute the profits as dividends as 
soon after the close of the year as pos- 
sible. 

The dividend distributing 1918 earn- 
ings in the amount of 86,300 was de- | 
clared March 28, 1919. 

(Opinion, delivered by Mr. Milliken): | 





> 


482.69 
670.41 


— 


Board of Tax Appeals 


Defines Requirements 


Principal Stockholders Fail to 
Satisfy Prerequisite of 
Individual Effort. 


scribes three requirements of a personal 
service corporation, to-wit: 

1. The income of the corporation must 
be ascribed primarily to the activities 
of the principal owners or stockholders. 

2. Such principal owners or stock- 
holders must themselves be regularly en- 
gaged in the active conduct of the af- 
fairs of the corporation. 

3. Capital (invested or borrowed) must 
not be a material income-producing 
factor. 

Failure to comply with any one of 
these requirements is fatal to a claim 
that a corporation is a personal service 
corporation. In the case of Matteson Co. 
vy. Wileutts, 12 Fed. (2d) 447, it was 
pointed out that this provision, permit- 
ting a certain class of corporations to be 
taxed on the same basis as a copartner- 
ship, was in the nature of a concession to 
those corporations whose functions were 
primarily personal service in character, 
which service was rendered to its patrons 
in a manner similar to the way a partner- 
ship rendered the same kind of service, 
and where such corporation did not re- 
quire any considerable amount of capital 
and such capital as was actually em- 
ployed was not a material income-produc- 
ing factor. 

The necessity for 


strict compliance with 


received by 


before 


recd. from policy 


= S holders (round 


Premiums paid 
S & figures) 


Total less 
estimated 
commission 
Amounts owing 
3 $3 to insurance com- 


by pet. 


] 


$33,383.00 $ 
31,716.00 


A 
mr 
a 
lm) 


- D 


1 
2 , 
the requirements of the statute is aptly 
stated in the case of Matteson Company 
y. Wilcutts, supra, the court saying: 

“Every corporation has full control of 
its own activities. It knows what the re- 
quirements of a personal service corpo- 
ration are. It may comply therewith and 
easily keep within the limits thereof _if 
it so choose, or it may not if it other- 
wise prefers. 

“If it does not fairly observe and keep 
within the requirements of the law it 
should not claim the benefits which the 
law confers. To nearly comply with the 


| law, or to come within hailing distance 


thereof, is not enough.” 


Principal Stockholders 
Must Give Personal Service 

And, in discussing the first require- 
ment of personal service status, the court 
said: 

“It is not necessary under the® law 
that each stockholder shall be engaged 
is rendering the personal service, but 
the letter and the spirit of the law both 
require that the great body of the stock 


| shall be in the hands of those who are 


rendering this service.” 
In the case of Matteson Company v. 
Wilcutts, supra, some doubt was ex- 


| pressed whether 16 per cent of the stock 


being held by a stockholder, who ren- 
dered no personal service, would be suffi- 
cient to defeat personal service classi- 
fication. However, after holding that 
an additional 20 per cent of the stock 
was owned by one not regularly engaged 
in the affairs of the corporation, the 
court was clearly of the opinion that 
the condition was not met. 


In the case at bar, during the year 
1918 there was outstanding in the hands 
of stockholders, who rendered no per- 
sonal service and received no salaries, 
35 per cent of the stock of the corpora- 
tion. F. M. Rosenberg, trustee, held for 
undisclosed persons 40 shares of stock, 
and we are not advised as to the terms 
or conditions under which the stock was 
held. 

S. F. Rosenberg held 42 shares of 
stock and rendered no service to the cor- 
poration. George M. Wells held, as 
trustee, 16 shares of stock. One witness 
testified ehat this stock was held for 
his wife, but we are not advised as to 
the terms or conditions upon which it 
was held. 

It ‘should also be noted that W. Z. 
Tankersly, who was the owner of 107 
shares of stock of the corporation, was 
in failing health during the year 1918 
and unable to devote his entire time to 
the business of the corporation prior to 
his death in August, 1918, and upon his 
death his stock passed by inheritance to 
his widow and children, who rendered 
no service to the corporation. 

During the year 1919 there was out- 
standing in the hands of stockholders 
who rendered rio personal service, 49 4-14 
per cent of the corporate stock. S. F, 
Rosenburg held 42 shares (same as in 
the year 1918); G. M. Wells, trustee, 16 
shares (same as in year 1918); Mrs. W. 
Z. Tankersly, 60 shares, and Mrs. Mary 
Adams, 20 shares, 

The latter two stockholders were the 
widow and daughter, respectively, of W. 
Z. Tankersly, and rendered no personal 
service to the corporation, 

It is manifest that the non-active stock- 
holders held too large a percentage of the 
total stock to justify a holding that there 
was a substantial compliance with the 
first prerequisite laid down by the stat- 
ute. Such being the case, it becomes un- 
necessary to consider the remaining re- 
quirements of the statute as a _ pro- 
requisite to personal service classifica- 
tion. 

Judgment will be entered for the Com- 


Section 200, Revenue Act of 1918, pre- | missioner. 
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Customs Rulings 


Daily Tax Digest. 


Principles Involved in Latest Decisions and Administrative 


f 


Rulings. 


YLLABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and File Cards approximately 3 by 5 inches, 
usually employed in libraries and filed for reference. 


NET INCOME: Non Resident Alien: Sources Within United States.—Gain realized 


by a nonresident foreign corporation 


from purchasing in United States bank 


acceptances at a discount and holding them until maturity represents income from 


sources within United States irrespective of where payment is made at maturity.— 


(Sec. 217, Rev. Act, 1926; Art. 317, Regulations 69.)—I. T. 2330.—Index Page 


4026, Col. 1. 


GAN OR LOSS: Determination of Amount: Annuity Payments Received For Real 

Estate: Insurance.—Where taxpayer, in 1925, in consideration of annuity con- 
tract, conveyed real estate to a corporation, taxable gain was derived or (assuming 
disposition of the real estate was a transaction entered into for profit) deductible 
loss was sustained for 1925, depending upon whether value of annuity contract 


was in excess of or less than cost of other basis of real estate. 


Annuity payments 


received will not constitute income until cost or other basis of annuity contract has 
been wholly recovered. “Thereafter .they will constitute income for year of their 
receipt— (Secs. 202, 213(b), Rev. Act. 1926; Arts. 72, 1561, Regulations 69.)— 


G. C. M. 1022.—Index Page 4026, Col. 7. 


ERSONAL SERVICE CORPORATION: Classification Refused.—Petitioner was 

not personal service corporation during 1918 and 1919, income not being ascribed 
primarily to activities of principal owhers or stockholders who were regularly en- 
gaged in active conduct of its affairs—-Home Insurance Agency vy. Com’r of Int. 
Rev. (Board of Tax Appeals.)—Index Page 4026, Col. 2. 


Telegraph Agreement 
Before Supreme Court 


Service Contract of Western 
Union and Missouri Pacific 
Questioned in Writ. 


States Collector of Internal Revenue, 
Petitioner v. Missouri Pacific Railway 
Company, No. 507, was argued before 
the Supreme Court of the United States 
January 18, 1927. 

The case was in the court on writ of 
certiorari. It presents the question 
whether or not telegraph services or 
facilities rendered to the Railway Com- 
pany by the Western Union Telegraph 
Company, in return for which the rail- 
road company rendered transportation 
and other services to the telegraph com- 
pany under the terms of a contract for 
the mutual exchange of services, are tax- 
able under the provisions of Section 
500(f) and 501(a) of the Revenue Act of 
1918 and Sections 500(a) and 501 of the 
Revenue Act of 1921. The Circuit Court 
of Appeals, reversing the District Court 
for the Eastern District of Missouri, held 
that such services were not taxable. 

The case was argued by Mabel Walker 
Willebrandt (William D. Mitchell, Mabel 
Walker Willebrandt, Sewall Key, A. W. 
Gregg and Charles T. Hendler on the 
brief) for the United States, and by Ed- 
ward J. White (James F. Green and Edw. 
J. White on the brief) for the railway 
company). 

The contract, in substance, provides 
that the services performed by each party 
are to be charged for on the books of 
the companies and at the end of the con- 
tract year bills rendered each party by 
the other, but no payment in money is 
to be made by the parties to one another 
except upon the excess, or balance of ex- 
cess, above $75,000 worth of services re- 
ceived by either party. 

The contention was made for the Gov- 
ernment that the telegraph services ren- 
dered to respondent by the Western 
Union Telegraph Company were not free, 
but were paid for by the transportation 
and other facilities which respondent in 
turn rendered the telegraph company. It 
was argued that the portions of the rev- 
enue acts, cited above, apply to the tele- 
graph services rendered to respondent 
by the Western Union Telegraph Com- 
pany. And it was stated that the Inter- 
state Commerce Act and the Revenue 
Acts of 1918 and 1921 are not in pari 
materia. 

Position of Respondent. 

The respondent took the position that 
the decision of the court to the effect 
that the free exchange of services, 
whether on or off the line of the railroad 
company, was a proper one. It was 
stated that the amount of the telegrams 
sent each year up to $75,000 is exempt 
from taxation, because there was no 
“charge” for such service Within the 
meaning of the act, it being necessary 
to the accrual of the tax that there be 
a “charge.” It was therefore concluded 
that all of the telegrams sent by the 
Western Union Company for the railway 
company were exempt from the tax and 
that the telegrams taxed were exempted 
by the Revenue Act of 1918. 


Customs Court Holds 
Cheap Violins as Toys 


As 


Collector’s Classification 
Musical Instruments Is 
Set Aside. 


New York, Jan. 21.—Sustaining a pro- 
test of the Kornblum Bros. Importing 
Company, of St. Louis, Judge Sullivan, 
of the United States Customs Court, finds 
that certain, small, cheap violins are 
dutiable as toys at 70 per cent ad va- 
lorem, under paragraph 1414, act of 
1922. The collector’s assessment at $1 
each and 35 per cent ad valorem, under 
paragray#. 1443, is set aside. In sum- 
marizing the court’s conclusions in this 
case, Judge Sullivan writes: 

“The testimony showing that certain 
articles resembling violins, smaller than 
half size instruments; that lack many of 
the essential parts of a true violin; that 
do not produce a perfect tone;that violin 
teachers would not use in instructing 
pupils in‘ the rudiments of the art, are 
used by children for amusement, they 
are properly dutiable as toys at 70 per 
cent ad valorem, under paragraph 1414, 
act of 1922, and not as violins under 
paragraph 1443 of the act of 1922.” 

{Protest No. 37804-G-15587.)) 


Your Income Tax 
By CHARLES R. NASH 
Assistant to the Commissioner of In- 
ternal Revenue. 


This is the sixth article of a 
series based on the Revenue Act of 
1926, and the latest regulations re- 
lating to the income tar. The reduc- 
tion in rates, increase in exemp- 
tions, credit or earned income apply- 
ang to earned net income not to ex- 
ceed $20,000, and other changes in 
legislation, ® comparison with the 
Revenue Act of 1924, are set forth. 
Of the millions of taxpayers who 

file returns for the year 1926, the vast 
majority ‘are entitled, in addition to 


the personal exemptions of $3,500 for 
married persons and heads of families, 
$1,500 for single persons, and a $400 
credit for each dependent, to a further 
credit of 25 per cent of the tax on their 
earned net income. Correctly to com- 
pute this credit, the taxpayer first must 
compute the amount of tax which would 
be payable without the earned income 
credit. From the amount of the tax, 25 
per cent is to be deducted, the balance 
being the amount of tax due. 


In the allowance of the 25 per cent 
credit, the surtax was taken into con- 
sideration for the first time under the 
revenue act of 1926. The maximum 
amount which may be claimed as earned 
income is increased from $10,000 to 
$20,000. Earned income is defined as 
“wages, salaries, professional fees, and 
other amounts received as compensation 
for personal services actually rendered.” 


However, all net income up to $5,000, 
whether actually earned or not, is con- 
sidered earned income for the purpose 
of the 25 per cent credit. A taxpayer 
may have reecived in 1926 a salary of 
$2,400 and from a real estate transac- 
tion, or sale of stock, a net profit of 
$2,600. Nevertheless, the entire $5,- 
000 is considered as earned income, 
and the tax payable by a taxpayer, un- 
married and with no dependents, in such 
case is computed as follows: 


Net income 

Less personal exemption 
Balance taxable at 42 per cent.. 3,500 
1% per cent of $3,500 

Less % of $52.50, earned 

ycome credit 


Balance of tax payable.. 39.37 


Other examples showing how to com- 
pute correctly the earned income credit 
will be given. 


Changes Proposed 
In Statute on Fraud 


Hearings on House Bill No. 15912, in- 
troduced by Representative Williams 
(Rep.), of Custer, S. Dak., on House Bill 
No. 16256, introduced by Representative 
Hastings (Dem.), of Tahlequah, Okla., 
and on House Bill No. 14243, introduced 
by Representative Dyer (Rep.), of St. 
Louis, Mo., have been opened before Sub- 
committee No. 1 of the House Commit- 
tee on the Judiciary. 

The three bills propose to amend Sec- 
tion 215 of the Criminal Code, so as to 
fix the venue in certain cases within the 
State in which the defendant resides. It 
was stated before the committee that the 
amendment was meant to “apply espec- 
ially in cases of fraud through the mails. 
Mr. Williams said his proposed amend- 
ment would do away with the necessity 
at times for a defendant to transport 
witnesses across the continent to defend 
himself. 


“Pekan Fur” Is Declared 
Entitled to Free Entry 


New York, Jan. 21.—Merchandise de- 
scribed as: “Pekan fur” was the subject 
of a test case decided by the United 
States Customs Court in favor of A. D. 
Jones, of St. Louis. This fur, Judge Mec- 
Clelland finds, is entitled to free entry 
under paragraph 1579 as furs not spe- 
cially provided for. The collector as- 
sessesd duty at 40 per cent under para- 
graph 1420. His action is reversed by 
the court, 

At the trial testimony was introduced 
to show that the animal from which the 
skin in question was taken is known as 
a fisher and belongs to the mink family. 
It was imported in its natural condition 
or raw skin tanned. 


«Protest No, 76467-G-15898), 


’ 


Furs 
Violins 


Gain From Annuities 
Held Taxable Income 
By Reat Estate Sale 


General Counsel, Bureau of 
Internal Revenue, Issues 
Memorandum 


No. 1022. 


A taxpayer in 1925, in consideration 
of an annuity contract, conveyed real 
estate to a corporation, and a taxable 
gain was derived or (assuming’ that the 
disposition of the real estate was & 
transaction entered into for profit) a dé» 
ductible loss was sustained for that year, 
depending upon whether the valeu of the 


annuity contract was in excess of or less 
than the cost or other basis of the real 
estate, the General Counsel, Bureau of 
Internal Revenue, ruled in « memoran- 


‘dum decision known as G. C. M. 1022 


He further said that annuity payments 
received will not constitute income until 
the cost or other basis of the annuity 
contract has been wholly recovered; 
thereafter they will constitute income 
for the year of their receipt. 

The full text of the opinion follows: 

Relative to Liability. 

An opinion is requested relative to 
the income tax liability of the taxpayer 
arising out of the following transactions 

In 1925 the taxpayer conveyed to the 
M Company an apartment house in the 
city ‘of R, and on the same date re- 
ceived from it an annuity contract, un- 
der which the corporation agreed to pay 
him, in consideration of the conveyance, 
the sum of 12x dollars annually during 
his lifetime. At the time of the con- 
veyance* the taxpayer was — years of 
age. The corporation has paid the tax- 
payer the sum of x dollars monthly, as 
provided in the annuity contract. 

Upon the facts stated, it is the opinion 
of this office that taxable gain was de- 
rived or (assuming the disposition of 
the apartment house was a transaction 
entered into for profit) deductible loss 
was sustained by the taxpayer for the 
year 1925 on the exchange by him of tha 
apartment house for the annuity con< 
tract, depending upon whether the value 
of the annuity contract (computed in 
accordance with the table published as 
“Table A” on page 20, Regulations 70, 
relating to the estate tax) was in excess 
of, or less than, the cost or other basis, 
with proper adjustment for depreciation, 
etc. (sec. 202, Revenue Act of 1926; art, 
1561, Regulations 69), of the apartment 
house. (Sec. 204, Revenue Act of 19263 
arts. 1591-1603, Regulations 69.) 

Case of Taxable Exchange. 

As in the case of any other taxabl¢ 
exchange, the cost or basis to the taxe 
payer of the property received in exw 
change, i. e., the annuity contract, mus§ 
be deemed to be its value at the timg 
of its receipt. This cost or basis repree 
sents “the aggregate premiums or com 
sideration paid” for the annuity cone } 
tract within the meaning of section 219 
(b) 2 of the Revenue Act of 1926, and 
pursuant to that section the annuity 
payments received by the taxpayer will 
not constitute income until such time ag 
he shall have wholly recovered the cost 
or basis to him of the annuity contract, 
after which time the payments received 
under the contract will constitute income 
for the year of their receipt. 


Method of Treating 
Dividends Is Argued 


Whether stock dividends may properly 
be treated as an addition to principal 
for the purpose of computing commis- 
sions of executors is the question before 
the Supreme Court of the United States 
in the case of James McDonald, jr., and 
James McDonald, III, and Alexander Mc- 
Donald, infants, by their guardian ad 
Litem Charles v. Imlay, Petitioners, ve 
Lawrence Maxwell and Fulton Trust 
Company, Executors, No. 147. 

The case was argued January 20, 1927, 
by Charles V. Imlay (Charles V. Imlay 
and Charles E. Wainwright on the brief) 
for petitioners and by Frederic McKinney 
(Frederic D. McKinney, John S. Flan« 
nery, G. Bowdoin Craighill, Joseph S. 
Graydon and Edward De Witt on the 
brief) for the respondents. 

Judgment of Lower Courts. 

The judgments to be reviewed are that 
of the Supreme Court of the District of 
Columbia and that of‘the Court of Ap-; 
peals of the District of Columbia. : 

The objection of petitioners to the 
treatment of the stock dividends as ad« 
dition to principal constitutes the basis 
of petitioners’ allegations of error in the 
trial court and the Court of Appeals 
below. 

It was. concluded for the petitioners 
that inasmuch as commissions on stock 
dividends have been denied in those cases 
where the question has been specifically 
raised; since this doctrine has the sup- 
port of clear analogies in the treatment 
of stock dividends in other connections; 
and since the requested allowance would 
amount to a double allowance of com- 
missions on the same assets, the deci- 
sion of the court below allowing the come 
mission should be reversed. 

Receipt of New Assets. 

It was stated for the respondents that 
the receipt of new assets is shown by 
the Executors’ Account and that the 
Executors stand charged therewith. It 
was contended that if the reported in- 
crease is not real but merely fictitious; 
if the new assets received have, in fact, 
added nothing of value to what the es- 
tate of decedent already possessed, the 
executors should be absolved from ac- 
counting with respect thereto. But that 
if such were not the case the commis- 
sion should be allowed. It was concluded 
that the record before the court did not 
permit it to examine the question of the 
alleged fictitious character of the ime 


aX 


€rease in assets, 











ALL STATEMENTS HEREIN ARE GIVEN ON OFFICIAL AUTHORITY ONLY 


AND WITHOUT COMMENT BY THE UNITED STATES DAILY. 








THE UNITED STATES DAILY: SATURDAY, JANUARY 22, 1927. 





Commerce 


Business 


Review 








British Coal Trade 
Finding Difficulty 


Decline in British Exports to U/nited States Noted inMarket Revew 


$—- 


At Hose and Abroad Valuati ion for 1926 





Business Less Promising 
Than Expected, Say Ca- 
bled Reports to Com- 
merce Department. 


(Continued from Page One.) 
reducing prices to prestrike level. 

In France, November imports were 
about the same as October, British coal 
arriving and market easier. French me- 
tallurgists and the German Syndicate 
reached an agreement on coke prices. 

Belgium sets a new production record. 
Coal and coke stocks at the close of No- 
vember were nearly 500,000 tons, one- 
fourth coal. British and German offers 
weaken prices. While foreign offers for 
railroad supplies are under those of do- 
mestic producers. 

Stocks at Genoa up slightly, but far 
from normal. Thirty-on ecargoes afloat, 
with some unsold which will depress 
market further. American c. i. f. prices 
lowest. September imports from Great 
Britain shown as 56,000 tons (possibly a 
diversion of American coal.) 

During December coal imports 
America led in the Argentine, but 
American prices at end of month re- 
ported higher than competitors. Ameri- 


from 


can coal imported into Uruguay during | 


December less than half of total imports. 
Stocks Low In Alexandria. 

In Alexandria, the December market 
was dull, with decline in prices. Stocks 
low. 
was awarded the contract to supply the 
Egyptian railways 160,000 tons, the price 
being 36 shillings c. i. f. 

Canada amends Customs 
adversely 
ports. 

In Spain a royal decree annuls decrees 
affecting production and trade regula- 
tions. 

Coal imports during December into Rio 
de Janeiro amounted to 147,500. Stocks, 
90,000 tons. 


Output ot Metal Foils 
Was Greater in 1925 


Rise of 28.1 Per Cent Noted 
Over Production 


in 1923. 


Production of tin foil and other foils 
and collapsible tubes for paints, tooth- 
paste, etc., showed a gain of 28.1 per 
cent in 1925,.as compared with 1923, 
when the previous Biennial Census of 
Manufactures was taken, according to 


Regulations, 
affecting American coal 


-an announcement just issued by the 
Department of Commerce. The __ in- 
dustry includes the producers of foil 
(whose output was over 94,000,000 


pounds) and also of collapsible tubes, 
nearly 300,000,000 units of which were 
put out by factories devoted primarily 
to foil and tube production. The full 
text of the Departmental announcement 
follows: 

According to data collected at the 
Biennial Census of Manufactures taken 
in 1926, the establishments engaged 
primarily in the manufacture of tin, 
lead, aluminum, and other foils (not 
including gold and silver) and _  col- 
lapsible tubes reported the production, 
for 1925, of 94,220,611 pounds of foils, 
valued at $20,404,221; 2,665,994 gross 
of collapsible tubes (not including such 


tubes made for use as containers of 
products manufactured by the same 
establishments) valued at $7,615,599; 


and miscellaneous products to the value 
of $2,040,486; making a total of $30,- 
060,306, an increase of 28.1 per cent 
as compared with $23,465,320 for 1923 
the last preceding census year. 

In addition, collapsible tubes are 
made to some extent as secondary prod- 
ucts by establishments engaged prim- 
arily in other industries. The value of 
such tubes thus made outside the in- 
dustry proper in 1923 
amount equal to 13.1 per cent of the 
total value of collapsible tubes made 
in the industry as classified. The cor- 
responding value for 1925 has not yet 
been calculated but will be shown in the 
final report of the present census. 

Of the 28 establishments reporting 
in 1925, 7 were located in New Jersey, 
6 in New York, 4 in Illinois, 3. in 
Pennsylvania, and the remaining 8 in 7 
other States. 


Brazil to Collect Duty 
On All Imports of Fruit 


Fruits imported into Brazil from the 
United States and Argentina wili here- 
after pay customs duties, says an an- 
nouncement just issued by the Depart- 
ment of Commerce. 

The full text of the announcement fol- 
lows: 

The exemption from Bazilian duties 
that has been accorded for several years 
past to fresh fruits from the United 
States and Argentina has been discon- 
tinued, effective January 1, 1927, accord- 
ing to a cablegram received in the De- 
partment of Commerce from Commercial 
Attache Carlton Jackson, in Rio de 
Janciro. 

This exemption was first granted by 
Brazil to Argentina and was extended to 
the United States by the most-favored- 
nation agreement of October 18, 923. 
The exemption had been conceded annu- 
ally for several years. 

The Brazilian duty on fresh fruits is 
one reis per kilo nominal duty and three 
reis actual duty as paid in paper after 
the conversion of the portion 60 per cent) 
of the duty payable on a gold basis and 
the 2 per cent gold port tax collected at 
all ports but Santos, 


It is understood that a British firm | 


im- | 
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was $625,744, an | 
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' Manchester 


| market is calmer 


satisfactory one for the Netherlands, 
being somewhat better than 1925 but 
showing not the same relative improve- 
| nent as 1925 over 1924. Unemployment 


Drops $46,000,000 


Expansion by Industries in 
Belgium Reported to De- 
partment of Commerce. 


A decrease of nearly $46,000,000 in 
the 1926 exports of Great Britain to the 
United States, is recorded in the cabled 
reports from London, embodied in the 
weekly summary of foreign market con- 
ditions, issued on January 21 by the De- 
partment of Commerce. The full text 
of the announcement follows: 

Canada—W holesale trade is normal or 
better in’ most Canadian distributing 
centers, with retail business encountering 


| its customary dullness at this season. 


Great Britain—-The United Kingdom 
imported merchandise in December to 
£113,310,000 ($549,938,754 
at the exchange rate of $4.8534), as com- 
pared with £113,293,000 in November, 
and £134,269,000 in December, 1925, ac- 
cording to Board of Trade figures. Ex- 
ports of domestic goods during Decem- 


ber were valued at £49,700,000, as 
against £53,064,000 in November, and 


£65,769,000 in December, 1925. The val- 
ues of re-exports during the same months 
were £11,500,000, £11,001, 000 and £14,644,- 
000 respectively. The foreign commerce 
of the United Kingdom during the calen- 
dar year 1926 accordingly was valued as 
follows: Imports,  £1,243,364,000 ; ex- 
ports of domestic goods, £655,885,000; 
and re-exports, £125,565,000. The valua- 
tions for 1925 were: Imports, £1,320,- 
715,000; exports of domestic goods, £773,- 
281,000; and re-exports, £154,037,000. 
The dollar valuation of the declared 





| exports of the United Kingdom an d the 


Irish Free State to the United States 
during the calendar year 1926 ager egated 
$375.872,000, which was nearly $46,000,- 
000 less than the 1925 valuation. By 
American consular districts the largest 
decreases were in London ($12,500,000), 
($9,000,000), Bradford 
(nearly $7,500,000), Liverpool ($4,500,- 
000), and Belfast, Dundee and Glasgow 
(about $3,000,000 each). The Swansea 
consular district reported the greatest 
increase (nearly $2,500,000). 

Industrial Ex pansion 


Reported in Belgium 
Belgium—Notable financial accom- 
plishments and high activity in the prin- 
cipal industries have marked the past 
year in Belgium. Financial achievements 
include the stabilization of the currency, 
balancing of the budget, consolidation of 
the internal debt, removal of control over 
exchange activity, a reorganization of the 
National Bank and the establishment of 
an autonomous organization for operat- 
ing the railroads. The heavy industries 
had their most successful year since the 
war. The beginning of the year finds 
Belgium on a relatively sound economic 
and financial basis, and with a hopeful 
outlook, although the usual seasonal 
calmness now evident in business. 
Money is cheap and large sums are avail- 
able for investment. The Treasury posi- 
tion continues on a sound basis. Bourse 
activity is high in all departments. Liv- 
ing costs are still rising, but more slowly 
than during preceding months. The de- 
mand for iron and steel is slack, the coal 
and glass and cement 
sales are slower. The textile and leather 
industries are strong, lumber and graso- 
line sales are better and cereals are ac- 
tive. Motor sales are slow, but an im- 
provement is expected locally. 
Netherlands——Business in the Nether- 
lands towards the close of the year was 
seasonally quiet though retail centers 
have felt the effect of a healthy holiday 
buying movement. The year which has 
just closed has in most respects been a 


is 


Is comparatively low and wages are fair. 
Government revenues for the first 11 
months of 1926 exceed estimates by more 
than 30,000,000 fiorins. The excess of 
imports to October was 62,000,000 lower 
than last year. 
Wholesale and Retail 
Prices Decline in France 
France—The senatorial election, which 
preceded the reconvening of Parliament 
on January 11, resulted in no material 
changes in the _ political complexion of 
the upper house. As yet no announce- 
ment has been made of the dates on 
which the financial policy of the govern- 


ment and the debt agreement will be 
discussed. : 

The decline in wholesale prices noted 
in November continued in December, 


while retail prices dropped for the first 
time since last August. December whole- 
sale prices decreased by 57 points to 641 
and the Paris retail price index went 
to 599, or 29 points below Novembe1 

Germany—The year 1926 was marked 
by a pronounced improvement in German 
business activity; domestic production 
and consumption, as well as international 
trade increased steadily. The financial 
situation shared in this recovery 
Reichsbank recently reduced its vredis- 
count rate, bringing it to 5 per cent as 
compared with 8 per cent a year ago, 
Bankers loan and deposit rates have also 
been reduced. Unemployment declined 
throughout the year with the exception | 
of the last few months when, owing to 
seasonal factors, it again showed a slight 
upward tendency 

The year was generally a 
one for the industries; machinery pro- 
duction and exports continued to rise 
with the prospect of further large 
orders for heavy installations from 
Russia. The steel production quota of 
80 per cent of normal has been steadily | 
maintained since the conclusion of the | 
continental steel agreement, imports ad- 
vanced and domestic prices remained 


favorable | 


and the | 
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firm. Sales of rails and other railway 


Cotton spinners were well oc- 
and much attention was devoted 
to the development of syntheite textiles. 
The situation in the chemical industry 
was marked by an increase 
prices and further 
dye trust. 

Last year about 5,000 American pas- 
senger cars were sold in Germany. The 
market for American motorcycles re- 
mains steady but that for trucks is not 
so promising. Sales of American office 
equipment are improving. There is also 


in potash 


expansion of the 


of American rubber products. 


Spain—Writh the close of the year 
public utilities, railroads and Govern- 
ment issues were in a strong position, 
but the geenral commercial situation of 
the country was unfavorable, a condi- 
tion reflected in the weakness of in- 
dustrial securitie. Except for the 
strongly imtrenched and specially pro- 
tected and subsidized industries the past 
year was bad for Spanish business with 
probably a record number of failures 
and protests. The credit situation re- 
quired greatest caution with evidences 
of increasing competition for Spanish 
export products. 





The textile and mining industries were 
depressed and markets greatly reduced. 
December figures show a slight improve- 
ment, however, in Bilbao iron exports. 
The year ends with prospects for de- 
pression in the coal mining industry for 
the coming year. Exchange and Gov- 
ernment paper are firm on account of the 
announced veductions in the deficit and 
the prospects of improvement in Govern- 
ment finances with the reduction of ex- 
penditures in Morocco and the general 
betterment of the Government financial 
situation. 

United States trading position as re- 
gards Spain was bettered during 1926 
due to stability of dollar exchange and 
prospects for the coming year are for 
continued good markets in many lines 
represented in Spanish commerce. The 
new budget makes estimate for a lower 
budget than that of previous years. The 
crop situation is slightly unravorable as 
a result of adverse weather conditions 
and a large percentage of the orange 
crop has been declared unfit for exporta- 
tion. 

Italy—It has been officially announced 
that subscriptions to the new loan would 
January 18, the date originally 
The total amount of subscriptions 
are expected in Italy to reach the 3,000,- 
000,000 lire ($129,600,000) mark. The 
recent weakness of the lire is attributed 
exclusively to local transactions. The 
Government has reaffirmed its financial 
program, including an avoidance of all 
currency inflation. 


Hungary Increases 
Its Gold Reserves 

Hungary—The Hungarian National 
Bank has maintained a policy throughout 
1926 of gradually calling in its gold re- 
serves held in the form of high grade 
foreign exchange and has purchased a 
corresponding amount of gold to be held 
by the bank. This action has been taken 
in preparation for the resumption of 
specie payments in Hungary whereby 
Hungary will change from a gold ex- 
change standard in relation to the pound 
sterling as maintained since 1924 to a 
gold standard. Up to the end of 1925! 
gold held in the vaults of the bank 
amounted to 25 per cent of the total 
“legal gold reserve” including foreign 
exchange; during 1926 this proportion 
increased until it stood at 60 per cent as 
of November 30. 

Estonia—tThe budget for 1927-1928, 
passed by Parliament on January 8, was 
balanced at 7,923,300,000 estmarks (one 
mark equals $0.00267), and is higher by | 
nearly 75,000,000 estmarks as compared 
with the previous budget. 

Latvia—The butter export of Latvia 
continues to be very important in Latvia 
foreign trade, and this export during 
November totaled 9,806 casks, weighing 
500 metric tons. These — shipments, 
which were an increase of 517 casks 
over November, 1925, went almost en- 
tirely to Germany (99 per cent). Dur- 
ing the month, the Landbank assisted 
several of the dairy societies to the ex- 
tent of 207,000 lats (one lat equals 
$.193), fox the purchase of new ma- 
chinery wand, in general, to modernize 
their equipment. On January 8 the 
budget for 1927-1928 was passed by 
Parliament. It is balanced at 157,000,- 
000 lats over the previous budget. 








| dumping 





Norway—An improved trade 
and consequently, a reduced 
payment resulted from trade 
during 1925 as against 1924. The deficits 
totaled 80,000,000 crowns ($20,368,000 at 
the exchange rate of $.2546) and 200,- 
000,000 crowns, respectively. It is be- 
lieved locally that this reduction con- 
tained during 1926 as the import excess 
for the first 11 months totaled’ only 266,- 
000,000 crowns, as against 331,500,000 
crowns during the corresponding period 
of last year. 
duction is, however, limited 
preciation of the crown. 

Denmark—Depression ca@ntinues 
Denmark and one of the primary prob- 
lems confronting the Government is the 
lightening of the burden caused by the 
rise in the value of the Produc- 
tion costs and prices have not been ad- 
justed to a level corresponding to the 
crown’s par status. The Ministry hopes 
to bring about an adjustment through a 
reduction in taxes and public expendi- 


balance 


by the ap- 


crown. 


balance of | 
activities | 


The importance of the re- | 


Foreign l'rade 








weaker 


in | 


tures. Danish imports during the first | 
10 months of 1926 totaled, by value 


1,304,000,000 crowns ($347.38 
exchange 
including: 


5,600 at the 
rate of $.2664) while exports, 
reexports amounted to 1,271,- 
000,000 crowns. There was _ therefore, 
an unfavorable balance of 33,000,000 
crowns during this period but it is quite 
likely that with the inclusion of “in- 
visible’? items, Denmark's 1926 trade was 
favorable. 


Japan—dJapan’s domestic trade is 
being adversely affected by national 
mourning for the lat: ‘ihow or. The im- 


port excess for the first 10 days of Janu- 
ary is unexpectedly large. Weakness in 
the silk market is more pronounced and 
prospects of an improvement are small: 
anew low quotation of 1,410 yen a bale 
has been made for Grand 
has been made for Grand 
(1 yen equaled $0.487 at 
change). 


Double Extra. 
current ex- 


Busirzess in China 
Reported Confused 
China—Business conditions 
are confused and uncertain 
However, this is the dull 
very little buying is expected until after 
the Chinese New Year which comes the 
first week in February. Reports of the 
Chinese banks in Shanghai show that 
1926 was avery satisfactory year, but 
the outlook this year is not good owing 
to disrupted conditions in 
in the Yangtze region. It not antici- 
pated in China that the proposed embargo 
against silver shipments to Hankow will 
be effective, although efforts to hold up 
silver shipments are being made. 





in China 
in most lines. 





is 


the exception of some foreign banks, 
all banks in Hankow continue to oper- 
ate. Conditions in Shanghai are quiet 


at present but it is feared locally there 
may be disturbances if amd when the 
local government changes hands. The 
insurance rate against non-military dis- 
turbances in Shanghai reported at 1 
per cent quarterly. 

India—tThe Indian Tariff Board re- 
port favors changes in the existing steel 
bounty system under which the steel 
industry of India has been operating for 
some. time but recommends continued 
protection of the industry by the sub- 
stitution of a scale of duties involving 
smallex amounts than are provided for 
in the old schedule. These recommenda- 
tions include two sets of duties, namely 
basic duties applicable to all steel im- 
ported during the next seven years, and 
an additional duty on non-British steel, 
varying according to the differences be- 
tween British and continental prices. 
When the rolling and finishing processes 
are completed from the bloon, billet or 
sheet bar stage in Britain the product 
may be designated as British.  Anti- 
duties are considered in the 
recommendations as impractical. 

The Tariff Board recommends that 
railways revise their present bridge de- 
signs to permit a greater use of Indian 
steel products in these projects. 

With reference to lower duties on steel 
rails, the Board states it is only possible 
provided the Government arranges to sat- 
isfy its total rail requirements from 
Indian mills so as local production 
permits. 

The Board's recomendations also take 
up the matier of protection for the tin 
plate industry. It points out that a large 
increase has occurred in its production of 
these goods and that the cost has been 
reduced so that the protective duty may 
be lowered. 

The Government announces introduc- 
tion at the next session of the Legislature 
of a bill embodying these recommenda- 
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tions. 
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THOUSANDS OF NET TONS 


December bookings of 


the Department of Commerce from 45 firms, 
cent in November 


compared with 75 per 


Total bookings for 1926 were 479,375 tens 
1925. The accompanying chart shows the 
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fabricated steel plate, bas ed on reports received by 


vere 34 per cent Of capacity, as 
49 per cent in December, 1925. 
compared with 367,114 tons in 
monthly range of bookings, 
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Philippine Islands—Business is gen- 
erally quiet but the outlook is optimistic. 
The copra market is firmer and arrivals 
at Manila are heavier, largely as a result 
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Increase Is Noted 


of increased shipments from the Island ! 


of Samar, southeast of Luzon. All oil 
mills are operating, the p2xovincial equiv- | 
alent of resecado (dried Copra) delivered | 
at Manila is now quoted at from 12 to 
12% pesos per picul of 139 pounds. (1 
peso equals 50 cents.) 

Trade on the abaca 
with WUrynited States 
and United Kimgdom grades 
steady. Arrivals of the raw fiber are 
heaviex but production comtinues low on 
account of rains in growimg areas. Pres- 
ent price quotations are 41 pesos per 
picul for grade F; I, 35.50; Jus, 25.50; 
JUK, 23.50, and L, 22.50. 

The estimated property loss from the 
recent fire in the Tondo district of Ma 
nila is placed at $200,000. The fire was 
confined chiefly to the native residential 
section of the Tondo district, which is in 
the heart of Manila and __ includes also 
Chinese business sections. 

Netherlands East Indies.—With the 
opening of the new year there is little 
indication of revival in trade, Retail busi- 
ness continues slow, probably owing to 
the recent disturbances among the 
natives. There is moderate business activ- 
ity in wholesale trade, however, although 
the situation is generally quiet. 


market is light 


Higher Prices Quoted 
For Wool in Australia 

Australia—Wool sales at Sydney and 
Hobart were brisk during the week 
ended January 15 and prices at Sydney 
approximately 5 per cent higher than 
the wear end levels. Prices. at Hobart 
reached the high of 41 pence 3 3 farthings 
per pound Wheat prices have been 
further reduced to 5 shillings 2!2 pence 
per pound ex trucks at Sydney, and 
farmers are reluctant to sell at such 
low levels. 

Tasmania's apple crop is estimated at 
2,450,000 bushels as compared with 1,- 
896,000 bushels for the 1923-24 season. 

The new freight rate increases which 
went into effect on November 24 are 
causing considerable discussion in the 
country districts, it being contended that 
the burden is falling wholly upon the 
shoulders of the farmers. 

It is rumored that the government is 
considering the matter of changing the 
Federal fiscal year to end September 30 
instead of June 30 as now. 

Argentina—Trade was slow in Argen- 
tina during the week emded January 15, 
as a result of auditing and taking of 
annual _ inventories. The 
trade is relatively inactive. Greater ac- 
tivity is in evidence im export markets, 
with increased sales of ‘wool and hides. 
The Argentine govermment and the 
Province of Mendoza have been success- 
in negotiating loams through New 
York bankers. A protective tariff meas- 
ure was introduced into Congress as a 
rider to the 1927 budget bill, which pro- 
poses to increase the import duty on 
items of foodstuffs, textiles, steel, and 
vegetable oils. 

Brazil.—Business conditions in Brazil 
continue | satisfactory, with exchange 
steady but slightly below the stabiliza- 
tion level which is approximately 
$0.11963. The stabilization law passed in 
December, 1926, provides for various 
steps in the reform and stabilization of 
the national currency, one of which is the 
establishment of a Stabilization Bureau. 
This Bureau is to have charge of the me- 
chanical functions entailed by the entire 
reform plan, including the issuing of 
bills, the caring for ‘which will serve 
gold deposits as security for the notes, 
etc. Milreis notes <are to be issued 
against gold deposits at the rate of 200 
milligrams per milreis, but the date and 
manner of conversion Of the present cir- 
culation has not yet been established. 
Regulations just issued for the stabiliza- 
tion bureau provide for branches in New 
York and London, the main function of 
which will be that of gold depositors, but 
details concerning their establishment 
are still lacking. The Bank of Brazil has 
been authorized to hamdle exchange on 
account of the Government. Coffee prices 
are slightly lower. 


Peruvian Congress Approves 


Loan for Railroads 

Peru.—General conditions in Peru have 
not changed materially in the week ended 
January 15, 1927. The exchange value 
of the Peruvian pound rose from $3.55 
on January 8, to $3.57 on January 15. 
The proposed loan of £5,000,000 or its 
equivalent in dollars to be secured by 
revenues from the tobacco monopoly, and 
for use in railroad and highway construc- 
tiom, was approved by Congress during 
the week. It is rumored that New York 
bankers have signed a_ preliminary con- 
tract for the first series of the loan call- 
ing for $12,000,000. 

The basic causes of agricultural de- 
pression in Peru are believed there to be 
attributable to the system of land ren- 
tals to small farmers who lack funds to 
continue production when prices paid 
them for their products are as low as 
they are at present. There has been agi- 
tation in favor of remedying this situa- 
tiom. As the banks are refusing to ex- 
cotton acreage is 
reported to be much weduced this year, 
and trade and collections continue to be 
subnormal. The Government's progres- 
sive program of debt refunding and pub- 


lic works construction has helped to pre- 
vent a more serious depression of busi- 
| ness. 


Uruguay—Conditioms in Uruguay are 


reported to favor am improvement in 
business during the first quarter of 1927. 
It is believed in that country to be 


probable that the demand for automotive 
equipment will be especially good, par- 
ticularly for buses. A good demand is 
also anticipated for tractors, agricultural 
implements, office specialities and ma- 
chines, filing cabinets, cotton yarn, pe- 
troleum products, and rubber goods. The 
export outlook encouraging, but it 
depends in a measure on the extent of 
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In German Business 


Protection of Steel Industry 


grades somewhat | 


in India Proposed Under 
New Scale of Duties. 


American wool buying operations in the 


Montevideo market. 

Colombia—The Magdalena River is 
again short of water and several boats 
have been stranded. This report is caus- 
ing considerable fear on the part of mer- 
chants that the river will again become 


unnavigable and further add to the long 


automobile | 


; 
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delay which they have been experienc- 
ing in the receipt of merchandise. Mer- 
chants in Manizales are slow in meeting 
their obligations because of this delay 
in delivery of merchandise, although 
Medillin business men, because of the 
better delivery of goods by Antioquian 
shipping companies, are meeting obliga- 
tions promptly. Conditions in Bogata 
are fairly good and commodity prices 
are advancing. The local security mar- 
ket is strong. There is a shortage of 
@Zasoline and prices are exorbitant due 
to the strike of oil-field workers in the 
producing fields at Barranca Bermeja 
and the congestion of freight at the 
Various river points. 


Shipping in Colombia 
Hampered By Low Water 

The fiscal condition of the country is 
good and public works are progressing 
satisfactorily, although hampered by the 
lack of receipt of construction materials, 
caused by conditions on the Magdalena 
which continue acute at all points, with 
no relief in sight. Petroleum production 
during November amounted to 907,000 
beirrels and 914,000 barrels in December, 
making a total of more than 4,500,000 
barrels for 1926, as compared with 1,- 
000.000 barrels produced in 1925 

Venezuela—The foreign trade figures 
of Venezuela recently published show 
that 1925 was an exceptionally good 
year, the foreign trade exceeding by 33 
per cent the figures for the prosperous 
year of 1924. The total trade for 1925 
was $121,918,460, a gain of $39,301, 


323 over 1924.. CConversions made at 
the rate of $0.192 to the Bolivar). Im- 
ports for 1925 totaled $58,426,648, a 
gain of $16,882,745 over the previous 


year. Nearly 10 per cent of this busi- 
mess was done by parcel post. The 
United States continues to lead in the 
sale of goods to Venezuela; the total 
value of its sales in 1925, amounting 
to $31,419,610, represented a gain of 
$8,326,123 over the previous year. The 
United Kingdom was next, furnishing 
goods to the value of $11,046,665, as 
compared with $7,788,194 in 1924. 
Germany increased the value of her 
sales from $2,897,568 in 1924 to $4.- 
831,884 in 1925, as did France from 
$2,179,858 in 1924 to $2,943,641 in 
1925. 

The total exports of the country for 
the year 1925, amounted to $638,491,- 
809 a gain over 1924 of $22,417,020. 
The United States took exports to the 
value of $10,414,197, as compared with 
$6,532,564 for 1924, a gain of nearly 
65 percent. Although no preliminary 
trade figures are yet available for 1926, 
it is believed in that country that the 
foreign trade of Venezuela for that 
year will materially exceed that of 1925. 


Business in Mexico 


Reported Unsatisfactory 
Mexico—The commercial situation 
continues very unsatisfactory and has 
become worse instead of better since 
January 1. However, the mining in- 
dustry is prosperous and the textile in- 
dustry is doing fairly well as a result 
of cold weather which has stimulated 
the sales of both woolen and cotton 
goods. Some of the Government De- 
partments have also increased their pur- 
chases, using the funds now available 


under the new budget. The coffee 
erop in the Vera Cruz district. which 
is the largest producing region, is esti- 


mated locally to 
that of last season. 

Dominican *Republic—Business re- 
mained quiet in December with little 
change apparent im = general conditions. 
Imports through the southern ports were 


subnormal and the export movement was | 


to cacao and coffee, 
the secondary crops. In the northern 
provinces both imports and exports 
moved in fair volume. The holiday trade 
was below expectations, in fact the re- 
tail turnover in general has been only 
fair in recent weeks and while collections 
have improved sligzhtly, there are. still 
a considerable mumber of overdue bills. 
The credit situation remains unchanged, 
with the banks continuing their conserva- 
tive policy as to mew commitments. The 
public works program is being pushed 
and private construction in Santo Do- 
mingo is satisfactory. The latest local 
estimates of the coffee crop indicate that 
production in the Province of Barahona 
will be about 40 per cent less, and around 


confined principally 


Bani, in the Province of Santo Domingo, | 


about 15 per cent less than normal. The 
favorable outlook for the tobacco and 
cacao crops, together with the present 
higher level of sugear prices are having a 
favorable influence on business in gen- 
eral. 

Porto Rico—A 
the retail activity of the holiday 
was apparent im Porto Rico during the 
week ended January 15 but whoiesaie 
trade seems better. Bank clearings dur- 
ing the first 15 days of January were 
$9,716,000 as compared with $9,884,000 
during the corresponding period of 1926. 
The clearings are running at approxi- 
mately the same levels as in December. 
Reports received in San Juan indicate 
that about 23 sugar mills are grinding 
and that weather conditions are more 
favorable to growing crops. There has 
been a decline recently in the local sugar 
market, but it is believed locally to be 


slight recession from 


be 20 per cent above 


season | 





Market in Britain: 
For American Tools 
Shows Expansion 


Increased Demand Is Attrib- 
uted to Mass Production, 
Especially in Automotive 
and Allied Trades. 


The tendency toward mass production 
in British industries has resulted in the 
United Kingdom becoming a market for 
the American machine tools, of high 
price, which are adapted to this type of 
manufacture, Says an announcement just 
issued by the Department of Commerce. 
Some distributors of American machine 
tools in England has three to four times 
as many orders’ booked at the close of 





| 1926 as at the end of 1925, and a still 
; larger increase in volume is expected 
| for 1927, says the announcement. The 


full text follows: 
The United Kingdom's production of 


machine tools during 1926, as well as 
their exportation, is estimated to have 
equalled that of 1925, despite the ad- 


verse effect of the coal strike, states a 
report from Commercial Attache Wil- 
liam L. Cooper at London. Imports, on 
the other hand, have been approximately 
20 per cent greater, and have been de- 
rived mostly from the United States ,and 
Germany. The market for American 
machine tools has been good, and it is 
noteworthy that the higher priced lines 
have sold especially well. 
American Too!s in Demand. 

; The principal demand for machine 
; tools, during the past year, has been: on 
the part of the automotive and electricah 
| equipment industries, the report states. 
| Sales to shipbuilding, locomotive and 
textile plants, however, have been far 
| below normal levels. A feature of the 
' has been the manifest prefer- 
j relatively high-priced Ameri- 
} can machine tools in the face of lower 

priced British and German machines. 
| The competitive position of the Ameri- 
| can product is being strengthened by the 
| growing tendency toward masS produc- 
| 
1 
i 
| 


market 
; ence for 


tion in the automotive and allied trades 
and the fact that the American tools 
are best adapted to this development. 
Some distributors of American lines now 
have from three to four times more or- 
ders booked than at the close of 1925. 
Accompanying’ this increased business is 


an insistance, on the part of most 
buyers, upon long credit terms. 
Sales of American machine tools are 


expected generally to show a still larger 
increase in volume during 1927 as the in- 
dustrial position of the consuming in- 
dustries of the country improve. 

The market for mining machinery has 
been slow owing to the suspension of 
mining operations during the period of 
the strike. The outlook for 1927, how- 
ever, is much more favorable because of 
the prospect of the increasing use of 
electrical and mechanical equipment in 
the coal industry. Most of the lines of 
oil-well and mining equipment have ex- 
perienced an active transshipment trade 
due to extensive colonial and foreign 
mining devel ments. The participation 
of the United States in this trade has 
been strong and is expected to continue. 

The sales of American road building 
machinery have been restricted to spe- 
cial eguipment, owing, largely, to the 
preference given British machinery on 
all government and municipal contracts, 
The outlook in these lines is favorable 
for slightly better trade during 1927. 

Of interest to the American textile ma- © 
chinery industry is the fact that an in- 
creaced importation of knitting ma- 
chinery from the United States has re- 
sulted from the expansion of the British 
knitted industry. 


T wie V olume Less 
For Week of Jan. 15 


Changes in the domestic business sit- 
uation in the second week in January, 
were recorded in the week}y summary 
of domestic business conditions issued 
January 21 by the Department of Com- 
merce. The full text follows 

The dollar volume of trade during 
| the week of January, although smaller 
than in the previous week, was greater 
than 1 year ago, as measured by check 
payments The volume of new building 
| contracts awarded during that week was 
| smaller tham in either comparative pe- 
riod. The production of crude petroleum 
continued to increase, both as compared 
with the previous week and the same 
week of last wear. 

The production of bituminous Coal dur- 
ing the first week of January was 
greater than’ in either the preceding 
week or the corresponding week of the 
previous year. The output of lumber, 
although greater than during the last 
week of December, was smaller than in 
the first week of 1926. Beehive-coke 
output was Smaller than in either com- 
parative period. The distribution of 
goods, as seen from carloadings figures, 
was greater than a year ago. 

Wholesale prices continued to decline 
during the second week of January, 
Loans and discounts of Federal reserve 
| member banks at the end of the second 
week were smaller than at the end of 
| the precedimg week but larger than a 
year ago. Imterest rates on call money 
were lower than in either comparative 
period. Business failures were more 
numerous than in either the preceding 
week or the second week of January, 
1926. 


cp 











only temporary and has not ‘yet altered 
to any appreciable extent the optimistic 
outlook. The tobacco crop appears to be 
in good condition and a large harvest 
is expected im Porto Rico, but opinions 
difer as to the monetary returns that 
the crop will bring. 

The revenues of the insular govern, © 
ment for the six months of July to De” 
cember, inclusive, were $4,744,000 ag © 
compared with the budget estimate of > 
$5,625,000, 
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THE UNITED STATES DAILY: 


Sugar 


‘Authority of Comptroller of Currency Is Upheld 


Restarining Order 


IsThus Disapproved 


Unwise Exercise of Judicial 


Discretion, "Comments Ap- 
pellate Tribunal. 


THE LizertY NATIONAL Bank or S. C., 
AT COLUMBIA, ET AL., APPELLANTS, V. 
J. W. McINTOSH, AS COMPTROLLER OF 
THE CURRENCY OF THE UNITED STATES, 
AND MaLcoLM S. McConiHE, AS 


part or its agents. The Liberty Bank 
stipulated that it would save harmless 
the Exchange Bank from and against 
any and all losses, should there be any, 
which the Exchange Bank might sus- 
tain on account of the failure to realize 
from the assets and property of the Lib- 
erty Bank sufficient to reimburse the 
Exchange Bank for all amounts which 
it might expend in carrying out the pro- 
visions of the contract, and upon final 
completion of the liquidation to pay any 


| such deficiency to said Exchange Bank. 


RE- | 


CEIVER OF THE LIBERTY NATIONAL BANK | 


SouTH CAROLINA, 
No. 2558.—J. 
COMPTROLLER 


Or 
APPELLEES. 
INTOSH, AS 


Mc- 
THE 


We 
OF 


NATIONAL BANK OF 
SoutH CAROLINA, AT COLUMBIA, AP- 
PELLANTS, VY. THE LipertY NATIONAL 
BANK OF SOUTH CAROLINA, AT COLUM- 
BIA, ET AL. APPELLEES. No. 2569.—CIR- 
cuit Court oF APPEALS, 4TH CIRCUIT. 
Granting an appeal from an order re- 


OF THE LIBERTY 


$i enjoi he action of the Comp- | - . 
fusing to enjoin ¢ | indebtedness ascertained by the Comp- 


troller of the Currency, after he had 
ordered the winding up of the affairs of 
a bank by appointing a receiver and or- 
dering assessments against the share- 
holders, was, in these appeals from the 
District Court, Eastern District, 5S. C., 
held an unwise exercise of the court’s 
discretion. 

D. W. Robinson and William M. Shand 


Bell, Timmerman on brief) appeared for 
appellants in No. 2558 and appellees in 
No. 2569, and R. Beverley Herbert and 
John K. Shields for appellees in No. 2558 
and appellants in No. 2569. 

The case was heard before 
Judges Waddill, Rose and Parker. 


Circuit 


at COLUMBIA, | 


Assessment on Stockholders 


By Comptroller of Currency . 
The bill further charged that the 
Comptroller was cognizant of and ap- 


| proved the contract of liquidation, and 


that thereafter the Exchange Bank,-not 


Cc NCY OF THE UNITER STATES, AND | having lived up to its contract, sought 
>URRENCY = UNITER STATES, AND | 

S. McConrHE, AS RECEIVER | ©) | ; 
Matcotm S. McCc t | diction of the affairs of the Liberty Bank 


to have the Comptroller assume juris- 


and to appoint a receiver to take charge; 


| which the Comptroller at first refused 


to do, but subsequently did, and ordered 
an assessment of $250,000 against the 
shareholders of the Liberty Bank for the 


| purpose of meeting its obligations, when 


the amount so due, jn addition to the 


troller in favor of the Exchange Bank, 
to wit, $455,008.10, was not in excess 


| of $6,000. 


The Liberty Bank also denied its lia- 


| bility to the Exchange Bank for the sum 


| adjudication 


so adjudged against it, as it did the 
power of the Comptroller to make such 


and assessment against 


‘ | shareholders; and insisted that such ad- 
(Benet, Shand & McGowan and George | 


| affairs 


judication and assessment could only be 
made by a court of competent jurisdic- 
tion having authority to wind up the 


and assess shareholders in in- 


solvent national banks in liquidation. 


/ awarded a rule against 


I , f ie ed by 
he full text o th opinion render b 
as pray ed for > W her eupon the defendant 


Judge Waddill follows: 

These two causes grow of 
ceedings to liquidate the affairs of the 
Liberty National Bank of South Caro- 


out pro- 


lina, at Columbia, and were argued to- | 
gether in this court, and will be disposed | : a 
| Court’s overruling the plea to the juris- 
| diction, each moved the court to dismiss 
| the bill for lack of equity; and the re- 


of in one opinion. 


Liberty National Bank 


In Voluntary Liquidation 

The Liberty National Bank of South 
Carolina, at Columbia, hereinafter re- 
ferred to as the Liberty Bank, filed its 
bill and amended bill in equity in the 
first-named cause in the court below, 
Spraying that the action of the Comp- 
troller of the Currency, named as a de- 
fendant therein, in appointing the _Co- 
defendant, Malcolm C. Conihe, receiver 
of said bank, be declared void; and that 
the attempted levy and collection of an 
assessment on the shareholders of said 
bank by the defendants, in their official 
capacity, be enjoined and restrained. 

The bill briefly alleged that the Liberty 
Bank had entered into voluntary liqui 
dation under contract with the National 
Loan and Exchange Bank of Columbia 
(hereinafter referred to as the Exchange 
Bank), which latter bank was to act as 
liquidatoy of the former, assuming 
pay certain liabilities, and to be 
bursed by the Liberty Bank for 
deficit. 


any 


The original contract between the two | 


banks was regularly entered into on the 
23d of October, 1923, and pursuant to 
a subsequent resolution of the board of 


directors, and by agreement between the | 


By 


the 


banks, clause 6 was added thereto. 
the agreement thus entered into, 
Liberty Bank transferred all of the as- 
sets of every kind of the bank to the 
Exchange Bank, the Exchange Bank 
guaranteeing payment to the depositors 
of the Liberty Bank of the amount of 
their deposits therein; and also 
obligations of the Liberty Bank for bills 
payable and rediscounts at the close of 
business on the 22d day of October, 1925, 
as shown by Exhibit A attached to 
contract; with a proviso the 
change Bank did not guarantee any lia- 
bility of said Liberty Bank to its stock- 
holders or any other liabilities of said 
Liberty Bank except those thereinbefore 
set forth. 

Under 


that 


this contract the 


to | 
reim- | 





the | 
Ex- | 


i cause, No. 2558, 
other | 


On bill the court 
the defendants 
to show cause of July why the inter- 


locutory injunction should not be issued 


the filing of the 


97 


Comptroller of the Currency specially 
appeared for the purpose of contesting 
the jurisdiction of the court. 

The said defendant Comptroller 
his co-defendant, the receiver, upon 


and 
the 


ceiver duly made return to the said rule 
showing his appointment and what he 
had done thereunder, with affidavits and 
records in support thereof. 

From said report it appears that as- 
sets came into his hands as follows: 
MMDONES 125:s 00.0 Svipten mem Sawneie x $138,453.93 
Doubtful 63,980.69 
Le” ee ee ee eee or 844,719.48 


bin Seat ce dw058 Rae es $1,047,154.10 

From the first two items the receiver 
hoped to realize $164,865.68. 

The receiver denied that his appoint- 
ment was because of solicitation or im- 
portunity of the Exchange Bank, but 
was solely the result of a long and care- 
ful investigation and examination by the 
Comptroller of the affairs of the Lib- 
erty Bank, and, having become satisfied 
of its insolvency, the receiver was ap- 
pointed, and the Comptroller thereafter 
directed the assessment of the sharehold- 


| ers to cover the indebtedness of the Lib- 


erty Bank. 
On the 28th of July the Court, having 


| overruled the objection to the jurisdic- 


tion of the court, entered an order de- 
clining to enjoin the Comptroller from 
exercising the powers conferred upon 
him by law. and denied the injunction 
asked for to restrain the receiver from 
proceeding with the collection of the 
shareholders’ assessments  theretofore 
ordered by the Comptroller. From this 
action the appeal in the first-ramed 
was taken. 

On the 4th of August, 1926, the Lib- 


| erty Bank applied to the District Court 


of the United States for an order enjoin- 
ing and restraining the defendants from 
further proceeding to enforce and ce!- 


lect the assessment previously made 


| against the shareholders of the Liberty 


| Bank, 


| last-named 


the appeal in the first 
cause, Which was granted; and frem this 
order appeal was talen 


* 
pending 


an 


| by the Comptroller of the Currency and 


Exchange | 


Bank at once possessed itself of all the | 
assets and effects of the Liberty Bank, | 


ineluding its banking house, and pro- 
ceeded to admininster and liquidate the 
assets of the bank as rapidly as in its 
judgment was deemed advisable and ad- 
vantageous; and it was provided that, 
after reimbursing itself for all expenses, 
not, however, to include commissions 
the Exchange Bank (the latter bank 


To | 


making no charge for its services in the | 


administration and liquidation of the af- 
fairs of the Liberty 
g@nd converting its assets into cash), to- 
gether with all the advancements made 
on account of said Liberty Bank, and of 
all 


Sank and collecting 


| ceedings have been 
| bank. 
indebtedness of the Liberty Bank to | 


the Exchange Bank of every character; | 


and that the residue of the assets of 
said Liberty Bank should be turned over 
»to it for distribution among its 
"holders. 

Provision also was made for the liqui- 


dation and winding up of the affairs of | 


the Liberty Bank by and under the su- 
pervision and direction of the Exchange 
Bank; but the Liberty Bank 
the right through its appropriate com- 


miittees and representatives to consult | 


#nd advise daily with the Exchange Bank 


as to the administration and liquidation | 


of the assets of the Liberty Bank, and 
also reserved the right to direct in writ- 
ing the proper disposition of certain. of 
jts bills receivable and choses in action 
@s it might be advised to; and the books 
ef the Exchange Bank were to be open 
to the inspection of a representative of 


qthe Liberty Bank. 
* 


stock- | 


reserved | 





| 9821) of said statutes.’ 
It was further provided that the Ex- | 


*change Bank should not be liable to the | 
*Tiberty Bank for any losses in connec- | Ki 
ne | liquidation under the provisions of Sec- 


etion with the liquidation and collection 
Sof the assets of the latter 
he :ferred xe +} 
.veyed and transferred to it, except such 
* arose from gross negligence on its 


bank con- 


* 


c 


| 


| Act of 30th June, 1876, 


| tion 


the receiver theretofore appointed by 
him for the Liberty Bank, which consti- 
tutes the last-named cause, No. 2569, 
and the two will be considered in the 
order named. 

Authority of Comptroller 


Under National Bank Act 

Case No. 2558 involves a general con- 
sideration of the National Bank Act, par- 
ticularly as respects the power and au- 
thority of the Comptroller of the Cur- 
rency to appoint receivers for insolvent 
national banks, and assess shareholder: 
in such institutions after liquidation pro- 
inaugurate by the 
The Liberty Bank insists that the 
right of the Comptroller to appoint a 
receiver only exists prior to the liquida- 
tion proceedings, and thereafter receiv- 
ers are appointed and shareholders as- 
sessed not by the Comptroller, but by a 
court of equity of competent jurisdic- 
tion. 

Whatever may have been the law prior 
to the amendment of the Nationai Bank 
19 St. L., 63, it 
would seem since that date there should 
be but littie trouble to meet and dispose 
of the questions presented in this record. 
Section 1 of the Act provides ' ; 
whenever the Comptroller shall become 
satisfied of the insolvency of a national 
banking association, he may, after due 
examination of its affairs * * * appoint 
a receiver, who shall proceed to close 
up such association, and enforce the per- 
sonal liability of its shareholders, as pro- 
vided in Section (R. S., 5234) (C. S., 


’ 


“oe % 


9 


Section 2 of the Act of 1876 provides 
that when any national banking assoeia- 
shall have gone into (voluntary) 


tion 


5220 R. S. (C. S., 9806) the individ- 


ual liability of shareholders provided for j 


by R. S. 5151 (C. S., 9689), may be en- 


‘In Bank Receivership and Assessment on Stoek 


Provisions of Law 
Cited in J udgment 


Federal Official Found Clothed 
With Broad Powers Over 
National Banks. 


forced by any creditor, by a bill in the 
nature of a creditor's bill in the district 
court of the district in which the asso- 
ciation may have been located. 

Section 3 of the Act of 1876 (C. S., 
9827) provides that when the Comptrol- 


| one and all, being exclusively within the 


ler has appointed a receiver and shall | 


have ‘paid the creditors in full and re- 
deemed the circulating notes, then a 
meeting of the shareholders shall be 
called, who shall decide whether the 
liquidation shall be completed by the 
receiver or an agent appointed by the 
shareholders. 

It will be observed that by the first 
section of the amended act (which it 


may be said in passing is one ef far- | |, 
Control by Receiver 


reaching’ importance to the National 
Government and the public, and in which 
the Comptroller of the Currency 
granted almost imperialistic powers) 
there is placed apparently no limitation 
to what he may do when the proper con- 
ditions arise for the exerc’se of the au- 
thority and discretion renosed in him. 

In a word, whenever he becomes. after 
due examination of its affairs, satisfied 
of the insolvency of a national banking 
association he may appoint a receiver, 
who shall proceed to close up the busi- 
ness of such association, and enforce the 
personal liability against shareholders as 
prescribed by law. This act can have 
but one meaning, and, having regard to 
the importance of its subject-matter and 
the delicate duties to be performed; pos- 
itive and quick action, when found nec- 
essary, is contemplated looking to the 
winding up and closing of insolvent na- 
tional banks. 

The convenience of large numbers of 
the public perhaps affected by what is 


of business conditions liable to be in- 
volved, would seem to justify and war- 
rant this grant of power to an official of 
the dignity and importance of the Comp- 
troller of the Currency. 

The third section of the amended Act 
gives further color to this view, in that 


| 94 U. S. 673; United States v. Knox, 102 


| 684; Hightower v. 





| stances? 


it provides that when creditors, through | 


the Comptroller’s receiver, have been 
paid in full, and the bank’s circulating 
notes redeemed, the institution shall be 
returned to the controt- of 
holders. 

Conceding that the second section of 
the amendatory Act of 1876, on which 
the relief sought by the Liberty Bank 
is largely based, may give color to the 
claim made, in that it provides that 
when a national banking assoviation shall 
have gone into voluntary liquidation the 
individual liability of sharehodicrs (Rev. 
Stat. sec. 5151; Comp. St. 


its stock- 


sec. 


bill in the nature of a creditor’s bill in 
the district court of the district in which 
the association is located. 
no such case here, and no proceedings 
have been instituted, or any receiver 
asked for, and we believe we are not 
called upon to pass on the relative pow- 
ers and authority of the Con:ptroller 


9689) | 
may be enforced by any creditor by a] 


But we have | 





and the courts, in an insolvency proceed- | 
ing against a bank in liquidation under | 


section 2 of the amended Act. 


Powers of Comptroller 


Not to Be Restricted 

To accept the Liberty Bank’s conten- 
tion wolud be in effect to take away the 
Comptroller of the Currency’s authority 
to act in the proper winding up of all 
insolvent national banking institutions, 
by the mere act or attempted act of 
those in charge of such institution. to 
inaugurate liquidation proceedings. This 
surely could not have been the purpose 
of the Act, and to give it such an in- 
terpretation would not only do violence 
to its manifest meaning, but weaken the 
whole national banking sysiem, and 
bring about a condition of uncertainty 
and chaos in connection with this most 
important branth of the 
business, 

Ample authority will be found to make 
clear the purposes of the national bank- 
ing Act, and to fuily and clearly show 
the power and authority of those charged 
with its administration, especially that 
of the Comptroller of the Currency. His 
jurisdiction in respect to all matters 
properly within his discretion is exclu- 
sive, and he is in respect thereto in no 
manner amenable to any court, nor is 
his action subject to review therein. 

“The bank is not considered as a pri- 
vate corporation, whose principal object 
is individual trade and individual profit; 
but as a public corporation created for 
public and national purposes.” Chief 
Justice Marshall, in McCulloch v. Mary- 
land, 4. Wheat., 316, 425. 

“Our conclusions upon principle and 
authority are that Congress, having 
power to create a system of national 
banks, is the judge as to the extent of 
the powers which should be 
upon such banks, and has sole power to 
regulate and control the exercise of their 
operations. That Congress has directly 
dealt with the subject of insolvency of 
such banks by givmg control to the Sec- 
retary of the Treasury and the Comp- 
troller of the Currency, who are author- 
ized to*suspend the operations of the 
banks and appoint receivers thereof when 
they become insolvent, or when they 
fail to make good any impairment of 
capital.” Mr. Justice Shiras, in Easton 
v. Iowa, 188 U. S. 238. 

“The receiver is the instrument of the 
Comptroller. He is appointed by the 
Comptroller, and the powers of the ap- 
pointment carry with it the power of 
removal. It is for the Comptroller to 
decide when 
procecdings against the stockholders to 
enforce their personal liability, and 


governreent's 


conferred | 


it is necessary to institute | 


| 1134), 


| of 


Refining 
Industry 


whether the whole or a part—and it | 
only a part, how much—shail be col- 
lected. These questions are referred to 
his judgment and discretion, and his de- 
termination is conclusive. The stock- 
holders can not controvert it. It is not 
to be questioned in the litigation that 
may ensue. He may make it at such 
time as he may deem proper, and upon 
such data as shall be satisfactory to 
him.” Mr. Justice Swayne in Kennedy 
v. Gibson, 75 U. S. (8 Wall.) 505. 

The decisions of the Comptroller of 
the Currency are not subject to collateral 
attack, nor is his assessment against 
shareholders, and the amount thereof 
open to review; but, on the contrary, 
neither the bank nor the shareholders, 
clearly in the absence of fraud charged 
and proved, are entitled to a judicial 
determination of any question involved 
in his decision either as to the solvency, 
the sum due creditors and the amount of 
assessments as ordered, such matters, 


judgment and discretion of the Comp- 
troller, and to which he acts in a 
quasi judicial capacity. Kennedy v. Gib- 
son, supra, 75 U. S. 498; Casey v. Galli, 


as 


U. S. (12 Otto) 422; Richmond vy. Irons, 
121 U. S. 27; Schrader v. Bank, 133 
U. S. 67; Bushniell v. Leland, 164 U. S. 
Bank, 263 U. S. 351; 
Deweese v. Smith (7th C. C. A.), 106 
Fed. 438. 


As Federal Official 

Moreover, upon the Comptroller ap- 
pointing a receiver of a national bank, 
the receiver takes possession of the as- 
sets of the bank and assumes control 
of its operation, not agent of the 
bank, but as an officer of the United 
States. He executes bond to the United 
States for the faithful performance of 
his duties, and pays to the Treasurer 
the United States the moneys col- 
lected. and makes to the Comptroller, 


as 





; under whose supervision and control he, 


disburses the funds to the credit of the 
insolvent bank, a full report of his acts 
and doings in the premises. In re Chet- 
wood, Pet'’y. 165 U. S. 443, 458: United 


' States v. Weizel, 246 U. S. 533, and cases 


cited in each opinion. 

Coming to the -consideration of the 
second case, No. 2569, it is confined with- 
in a comparatively narrow compass, and 


| really involves the question of the right 
| to 
to be done, and the serious disturbance | 


appeal from an 
grant an injunction. 

What court should exercise this power; 
that the court that declined the in- 
junction, or the one to which the appeal 
is proposed to be taken. and the author- 
ity of courts acting in such circum- 
The relief asked is based upon 
a written motion made by the parties 
who failed to secure an injunction to 
preserve the status quo, and stay the 
preeedings sought to be enjoined. 

Whatever the proposed action may be 
termed technically, at least it is but an 
application to grant an appeal from an 
order refusing an injunction, which in 
effect seeks to stay or enjoin the doing 
of something when nothing has been 
done. The novelty of this situation 
would seem to be a sufficient answer to 
the same, save that the statute (Jud. 
Code, 1911, sec. 129, with amendments, 
Rose’s Fed. Pro. Sees. 3d Ed. sec. 612, 
Hopkin’s Jud. Code, sec. 129, 2d Ed.) in 
terms provide for such an appeal. 

Provision for appeals from orders re- 
fusing injunctions was apparently first 
made by the Act of 18th February, 1895 
(28 St. L., 666). By subsequent Act of 
6th June, 1900 (31 St. L., 660), and a 
still later Act of 14th of April, 1906 (34 
St. L., 116), the provision for appeals 
from orders refusing injunctions was 
omitted,~and next appeared in the Ju- 
dicial Code of 1911, sec. 129 (36 St. L., 
and has remained substantially 
as at present. though this section has 
several times been amended. 

Just the proper procedure for taking 
appeals from orders refusing to grant 
injunctions, and whether the same should 
be granted by the trial or the appellate 
courts, has brought about some diver- 
gence of views on the subject. In the 
Railroad Tax cases from North Carolina 
the district court sought to afford the 
relief granted by postponing the day on 
which the order declining the injunction 
should have effect, leaving a reasonable 
ime to apply to the supreme court for 
an appeal, if such action should be 
thought proper. Southern Railway Co. 
and other railroads against Watts et al., 
259 U. S., 576. : 

The supreme court concluded that, as 
it was a matter of which the district 
court was advised, and that tribunal was 
not, the district court should act :upon 
the application. The case was proceeded 


order refusing to 





' with on that theory, the district court 





allowing the appeal, which operated in 
effect to grant the injunction originally 
asked for, by suspending the collection 
of the taxes involved pending decision 
on the merits; and the action of the 
lower court was subsequently affirmed. 
The precise conditions were recently be- 
fore the supreme court in the case of 
the Virginian Railway Co. v. The United 
States, and The United States v. the Vir- 
ginian Railway Co., decided December 
13, 1926 (United States Daily, 3545); 
and in the latter case the district court 
took the same action that it did in the 
North Carolina tax cases; that is, grant- 
ed the appeal from an order declining 
an injunction. 

The supreme court quite fully re- 
viewed the whole subject of procedure, 
and held that that court and the district 
court alike had the right to grant or re- 
fuse the appeal, and that in the particu- 
lar case it should have been refused, and 
not granted; especially as the effect of 





granting the same operated not only to 
secure the velicf that had! been denied 
on the application for injunction, but 
because it stayed the enforcement of 
the order of the Interstate Commerce 
Commission, which had _ received the 
sanction of the district court by declin- 
ing the injunction. 

This decision in the Virginian Railway 
cases seems conclusive of this case, as 
there is nothing peculiar in the circum- 
stances here that call for the granting 
of the relicf sought in the circumstances. 
The Comptroller of the Currency had 


issued an order to proceed with the wind- | 


ing up of the affairs of the insolvent 
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Seller, Under C. I. F. Contract, ls Declared Liable 


Option Given Buyer 
To Name Destination 


Ship 50 Feet Wide Unable to 
Pass Bridges to Point 
Chosen. 


AMERICAN SuGAR REFINING Co., PLAIN- 
TIFF IN Error, v. PAGE & SHAW, INC., 
DEFENDANT IN Error, No. 2056; PAGE 
& SHAw, INC., DEFENDANT, PLAINTIFF 
IN Error, v. AMERICAN SUGAR REFIN- 
ING Co., PLAINTIFF, DEFENDANT IN ER- 
RoR, No. 2957; Circuit Court or Ap- 
PEALS, FIRST CIRCUIT. / 

A c. i. f. contract; passing title to 
goods when they are delivered to a ves- 
sel, may include, without inconsistency, a 
clause providing for delivery of the goods 
“at a customary safe wharf or refinery, 
as directed by the buyer,” the court held 
in this review on writ of error to the 
fistrict Court, Massachusetts. 

Before Bingham, Johnson and Morris, 
Circuit Judges. 

The opinion of the court, delivered by 
Judge Bingham, follows, in full text: 

This an action for breach of con- 
tract in which the American Sugar Re- 
fining Company seeks to recover as dam- 
ages certain charges for wharfage, light- 
erage, trucking, insurance and _ other 
charges amounting to $17,849.13 incurred 
by the plaintiff in connection with the 
transfer and delivery of 4,000 tons of 
sugar from Commonwealth Pier in Bos- 
ton by lighter to the refinery or wharf 
of the American Sugar Refinery at South 
Boston. 

The only evidence in the case a 
statement of agreed facts and the testi- 
mony of two witnesses called by the 
plaintiff. At the close of the evidence 
both parties submitted requests for in- 
structions and moved for directed ver- 
dicts. 

There being no dispute as to the sums 
claimed as due on the several items 
sought to be recovered as damages, but 
only as to whether any of the items and, 
if any, what ones should be allowed, the 
court directed a verdict for the plaintiff 
in the sum of $7,671.65, upon which judg- 
ment was entered and both parties prose- 
cuted these writs of error. 

The questions raised by the assign- 
ments of error are: (1) whether there 
was a breach of contract, and if there 
was, (2) what of the items sought to be 
recovered (allowed or disallowed) should 
be included in the verdict. 


Relevant Provisions 


Of Contract Reviewed 

The sugar in question was purchased 
by the plaintiff from the defendant un- 
der a contract dated May 20, 1920, the 
provisions of which so far as they relate 
to the shipment and the delivery of the 
sugar were as follows: 

“Shipment to be made during July- 
August, 1920, from Java to Boston. 

“Destination, by steamer to be named 
as soon as possible, for Boston. 

“At a price of 2012 cents per pound, 
costs, freight and insurance, basis 96 
degrees. . .. 

“Delivery of the sugar to be made at a 
customary safe wharf or refinery, as di- 
rected by the buyer. . 

“War Risk Insurance to be covered by 
Seller. 

“Marine Insurance to be covered by 
seller from shore to shore including risk 
of lighters at ports of loading and dis- 
charge. 

“Payment: Buyer to open immediately 
irrevocable bank@&s credit through an 
approved bank expiring not earlier than 
November 5, 1920, payable three days 
sight against shipping documents.” 

The contract was on a printed form of 
the American Sugar Refining Company, 
and the portions of the contract that 
were written in are in italies. 

It appears that the plaintiff had a re- 
finery and landing wharf at South Bos- 
ton, located on Fort Point Channel. To 
get to the refinery and wharf a vessel 
had to pass through three bridges, the 
draws of some of which were 50 feet in 
width; on August 26, 1920, the defendant 
notified the plaintiff the sugar had been 
shipped on the steamships West Carni- 
fax and West Vaca; these vessels were 
more than 50 feet wide and neither of 
them could pass through the bridges to 
the plaintiff’s refinery; on November 1, 
1920, certain shipping documents were 
presented to the bank where payment 
was to be made; when these shipping 
documents were presented they were ex- 
amined by the plaintiff and it was found 
that they did not have among them a 
charter party of either vessel and that 
the bills of lading contained provisions 
imposing landing and other charges upon 
the consignee, which it claims were not 
in accordance with the terms of the let- 
ter of credit or the contract; the plain- 


is 


is 


bank, by appointing a receiver and or- 
dering the necessary assessment against 
the shareholders of the bank; and the 
district court having declined to enjoin 
this action because of the authority vest- 
ed in the Comptroller, there was no rea- 
son why the court’s action and that of 


| the Comptroller in such circumstances 


should be stayed. 

We are not prepared to say that there 
may not be cases in which the stay 
should be had, and the appeal granted, 
but we assume the decision in the Virgin- 
ian Railway Co. cases to mean that at 
least there should be special or unusual 
conditions making such course proper 
and necessary at the stage the same as 
was asked for here. Hence, we hold that 
the granting of an appeal from the order 
refusing the injunction in the circum- 
stances was an unwise exercise of the 
discretion reposed in the Court. 

Case No. 2558—Decree affirmed as to 
matter appealed from. 

Case No, 2569-——Decree reversed as to 
matter appealed from, 

January 11, 1927. 


For Extra Costs of Delivery 


tiff, however, on November 5, 1920, paid 
for the sugar and received the documents 
stating, among other things, that it did 
so, “without prejudice to any rights 
which the- American Sugar Refining 
Company may have against the bene- 
ficiary of our letter of Credit 17,455, or 
any other party’ the shipping docu- 
ments comprised invoices from the de- 
fendant to she plaintiff for the sugar 
contracted for, consular itivoices and cer- 
tificates of origin, bills of lading and ma- 
rine insurance policies. 


Unloading Plans 


Meet Protest 

The West Carnifax arrived in Boston 
on Sunday, November 28, 1920; by direc- 
tion of the ship’s agents it was on that 
day brought alongside, Commonwealth 
Pier at South Boston; 6n Monday, No- 
vember 29, 1920, the ship’s agents noti- 
fied the defendant of the boat’s arrival 
and the defendant notified the plaintiff 
of that fact, who at once directed the de- 
fendant to have the sugar on the West 
Carnifax delivered ut its refinery on Fort 
Point Channel, frce of expense at it; 
while this-was the first notice of arrival, 
the plaintiff had been informed several 
days before that the vessel was soon ex- 
pected to arrive; the defendant objected 
to making delivery at the refinery as 
directed, claiming it was not under obli- 
gation to do so by the contract; the 
plaintiff insisted it was obligated; 
prior to the time the plaintiff was no- 
tified of the West Carnifax’s arrival, 
part ,of the sugar contracted for had 
been unloaded on the dock at Common- 
wealth Pier and such unloading was con- 
tinued until Detember 1, 1920; the ship’s 
cargo also embraced, in addition to the 
sugar-consigned to the plaintiff, some 
1,079 chests of tea weighing about 200 
tons 572 bags of flour for other 


so 


and 1,572 
consignees; the parties being unable tc 
reconcile their differences as to the place 
of delivery and being confronted with 
large expenses due to handling the sugar 
on the pier, the defendant authorized 
the plaintiff to lighter the sugar from 
the steamer and from the pier to the 
refinery for its account, and to pay any 
wharfage charges incurred upon this 
sugar for its account; at the same time 
it was also agreed that this arrangement 
was made without prejudice to the rights 
or liabilities of either party in respect to 
the “lighterage and these charges” and 
that the ultimate responsibility for them 
was to be determined by the contract of 
May 20, 1920; when the second steamer, 
the West Vaca, arrived, notice was sea- 
sonably given directing the portion of 
her cargo of sugar consigned to the 
plaintiff (she carried other sugar con- 
signed to defendant) to be delivered at 
the plaintiff’s refinery on Fort Point 
Chennel; a similar authorization and 
agreement was then given and entered 
into as to lightering the sugar and pay- 
ment of wharfagé charges, and the ulti- 
mate responsibility of the parties 
therefor; the lightering charges paid 
amounted to $11,444.55; this item was 
disallowed in the court below, except as 
to the sum of $48.60 included therein; 
the wharfage or  berthing charges 
amounting to $1,223.85 and interest were 
allowed, as was the landing or stevedore 
charge of $4,448.35 with interest; the 
coopering charge while on ship of $149.47 
was allowed; the charges for coopering 
on dock of $115.20, trucking on wharf 
of $130.43, piling on wharf of $258.95, 
and insurance while sugar was in trans- 
portation on lighters from dock to re- 
finery of $316.98 were disallowed. 


Place of Delivery 


At Issue in Case 

The main question presented by the 
assignments of error is whether under 
the terms of the contract of May 20, 
1920, the defendant was required to see 
that the sugar was delivered at the 
plaintiff’s refinery or wharf at South 
Boston, or whether it fulfilled its obliga- 
tions under the contract when within the 
months specified it delivered the sugar 
of the kind and quality called for to the 
ships at Java, consigned to the plaintiff, 
and obtained and presented for payment 
the shipping documents that it did—the 
invoices of the defendant (seller) show- 
ing the amount of sugar delivered to the 
respective steamships consigned to the 
plaintiff (the buyer), the consular in- 
voices and certificates of origin, the bills 
of lading containing no provision requir- 
ing delivery at “suitable wharf or re- 
finery, at plaintiff’s direction” and im- 
posing landing, or stevedore charges 
upon the consignee (the plaintiff), and 
Marine Insurance policies claimed not to 
cover transportation during lightering 
from the Commonwealth Pier (where 
both ships discharged the sugar) to the 
plaintiff’s refinery or wharf. 

There are two subsidiary questions re- 
lating to the main question. One is 
whether the plaintiff seasonably desig- 
nated its refinery as the place where the 
delivery of the sugar was to be made; 
the other is whether the plaintiff by pay- 
ing for the sugar on presentation of the 
shipping documents, estopped itself from 
asserting that the shipping documents 
were not in accordance with the contract. 

As to the first of these subsidiary 
questions there can be no doubt, on the 
agreed facts, that notice of the place of 
delivery of the sugar shipped on the 
West Vaca was seasonably given; and 
we think the facts fairly construed show 
that the plaintiff seasonably gave direc- 
tion as to the place of delivery of the 
sugar shipped on the West Carnifax. 
The real reason for objecting to making 
delivery at the refinery, of the sugar 
brought on either ship, was that the con- 
tract did not obligate the defendant to 
do so. Nor do we find merit in the de- 
fendant’s position as to the second of 
these questions, for the evidence shows 
that the plaintiff, at the time it paid the 
drafts for the sugar and received the 
shipping documents, reserved any rights 
it might have because of failure of the 
documents to comply with the obligation 
of the defendant under the contract and 


Caused by Its Action 


Plaintiff Is Relieved 
Of Lightering Charge 


Agreement Said to Have Im- 
plied Such Services Might 
Be Needed. 


that the defendants must have so under- 
stood at the time payment was made. 

As to the main question the defend- 
ant’s contention is that the contract of 
May 20, 1920, was a ec. i. f. contract, un- 
der which its obligation was fulfilled 
when it made the shipment of the sugar 
and procured the shipping documents; 
that its obligation did not extend to the 
physical delivery of the’sugar at a suit- 
able wharf at Boston or at the plaintiff’s 
refinery or wharf in Boston; that under 
ac. i. f. contract delivery as between the 
seller and buyer takes place at tke port 
of shipment; and that the shipping docu- 
ments presented were proper and all that 
was required. 

The defendant makes the further con- 
tention that if the contract was not a 
c. i. f. contract and delivery of prope: 
shipping documents did, not complete the 
seller’s obligation, andéactual delivery of 
the goods in Boston was required, that 
the plaintiff was not entitled to have de- 
livery at its refinery on Fort Point Chan- 
nel, that the only delivery called for in 
such cases is delivery ex-steamer at the 
end of the ship’s tackle at such suitable 
wharf or mooring place as might be se- 
lected at Boston for the discharge of the 
goods and not at the refinery where the 
steamers could not go. 


Defendant Declares 
It Fulfilled Obligations 


If it be assumed, in accordance with 
the defendant’s contention, that the ordi- 
nary c. i. f. contract is not a contract 
that goods shall arrive, but. one to ship 
goods complying with the contract of 
tale, to obtain the ordinary contract of 
carriage (bill of-lading) to the place of 
destination. the ordinary contract of in- 
surance of the goods on the voyage, and 
a receipt for the freight where the price 
covers the freight, and to tender these 
documents against payment of the con- 
tract price, and that the point of delivery 
(for the purpose of passing title) as be- 
tween buyer and seller is the point of 
shipment (Karberg & Company v. 
Blythe, Green, Jourdian & Company, 
1915, 2 K. B. 379; Id. 1916, 1 K. B. 495, 
510; Stroms Bruks Aktie Bolag v. 
Hutchison, 1905, A. C. 515, 528; Biddell 
Bros. v. E. C. Horst Company, 1911, 1 
K. B. 214, 220), except where there is a 
provision in the contract indicating the 
contrary (Seaver v. Lindsay Light Com- 
pany, 233 N. Y. 273, 135 N. E. 329, 330— 
the first question presented is whether 
the contract now before us is a ¢. i. f. 
contract, that where the price 
covers cost, freight And insurance and 
title passes to the buyer on delivery of 
the goods by the seller to the carrier; - 
and, if so, whether the clause of the con- 
tract. calling for delivery “at a safe 
wharf or refinery, at buyers option,” is 
so inconsistent with this main feature of 
ac. i. f. contract as te alter or defeat it 
or may be given effect without altering 
or changing the nature of the contract. 
Parties Were Aware 


Of Conditions at Plants 

The American Sugar Refining Com- 
pany, the plaintiff. is a large concern 
having a place of business in Boston, and 
a refinery at South Boston on Fort Point 
Channel in Boston Harbor. The de- 
fendant is also a large concern having 
been engaged in business in Boston for 
many years. and having its principal 
place of business in Cambridge. The 
parties ~~~ not strangers to one an- 
other, nor to the conditions surrounding 
them. The contract is on a printed form 
gotten out by the American Sugar Re- 
fining Company and evidently for its 
particular use in the purchase of sugar 
from abroad. 

Tt unquestionably knew that it had a 
refinery at Boston and because of this, in 
drafting the form of contract, inserted 
the provision calling for “delivery of the 
sugar to be made at a customary safe 
wharf or refinery, as directed by the 
buvrer,.” contemplating that the occasion 
would arise when it would want sugar 
consigned to it at Boston delivered either 
at such wharf or at its refinery there. 

The document shows that while many 
provisions in the printed form were 
stricken out, the delivery clause, with 
others, was retained. The retention of 
this clause makes it evident that the 
parties did so for a purpose; that while 
they probably understood that delivery 
to the carrier at the port of shipment 
would, under the other provisions of the 
contract, pass the title in the sugar to 
the buyer, they did not intend that the 
defendant (seller) should be relieved 
from providing in the contract of ship- 
ment (charter party or bill of lading) 
for the delivery of the sugar at the port 
of destination on its arrival there, but 
that it should be bound to do so; and 
the delivery clause was retained for this 
purpose. ‘ 

To hold otherwise would be to read 
out of the contract a provision that is 
not inconsistent with the other provi- 
sions of the contract. but in harmony 
with them. This is not an unusual pro- 
vision in a.c. i. f. contract, as will be 
seen from an examination of the case of 
Armour & Company v. Sherburne, 300 
Fed. 81, 82, where the contract contains 
a like provision as to delivery, except 
that the words “or refinery” are omitted. 
It does not prevent the title passing on 
delivery of the goods to the ship. It does 
not interfere with payment on presenta- 
tion of proper shipping documents. 

It simply requires the defendant to 
provide for delivery at the port of des- 
tination in its shipping contract (bill of 


Is. One 


” 


[Continued on Page 11, Column 5.) 
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Discovery of Normal Properties of Metal Not 


Basis of Patent, Says Court in Tungsten Case 


> 


Nature of Crystals 
Changed in Process 
Material Heated and Cooled Ac- 


quires Ductility That It May 
Be Drawn. 


The District Court of Delaware in 


the cuse of fhe General Electric 
Company vs. the DeForest Radio 
Company and the Robelin Piano 


Company, « suit charging contribu- 
tory infringement in the manufac- 
ture and sale of radio tubes having 
ductile tungsten filaments, held that 
the discovery of the cold ductility of 
the metal was not an invention. In 
the opinion given by Judge Morris 
and in the part printed on January 
21 he discussed the claims made 
by both parties in interest and con- 
tinues in full text: 

“But while it was not established, 
either in evidence or by argument, that 
specific temperature and steps appeared 
as the essentials of the invention, it was 
maintained, first, that the thing, namely, 
tungsten ductile cold, was a patentable 








Patents 





of melted tungsten, whose ductility was 
inherent, and not due to the mechanical 
working which was used to reduce it to 
filament dimensions. To this, the Re- 
spondents answered that they were 
claiming a new product, namely, mechan- 
ically-worked tungsten which was ductile 
cold, and that, having found that new 
product and shown one way of making 
it, they were entitled to a patent monop- 


| oly in respect of that product, by what- 


ever process it might be made. And 
they cited in support of this contention 
the remarks of Lord Davey in the Acety- 
lene Company v. United Alkali Company 


((1905) 22 R. P. C. 145, at p. 153). Those | 


remarks do, not, in my judgment, fully 
justify the proposition for which they 
were cited; and I think that (even if 
tungsten ductile cold is really a new 


product) there is considerable force in | 


the criticisms of this view of the law 
which are made in Terrell on Patents, 
6th ed. pp. 36-8. 


grounds which have been more thor- 
oughly argued before us, I prefer to leave 
this last question open for future deter- 


| mination in some case when such a de- 


termination is necessary.” 
Possibly some aid to a proper finding 


| as to the basic principles of the decision 


thing, and, secondly, that the property, | 
namely, the cold ductility of tungsten, | 


was also patentable. I disagree with 
both of those propositions. 
supported, or alleged to be supported, 
by the authority of Lord Davey in the 
Acetylene Tluminating Company Vv. 
United Alkali Company (1905) 22 R. P. 
C. 145, at page 153. Certain sentences 


are culled from his opinion, which are as | ! i 
; | The same remarks apply to a chemical 


follows: ‘I need scarcely say that if the 
Patentee had discovered a new material 
of the character which he mentions, a 
material having the very valuable com- 
mercial properties which he ascribes to 
it, that would have been a good subject- 
matter for a Patent, and there would 
have been no question, supposing that 
he had done so, that his Patent was a 
good one. 
to state the means by which he produced 
that material, but the novelty of the 
means or the process by which the ma- 
terial was produced would have been im- 
material, because the merit and the nov- 
elty’ of the invention would consist in the 
substance produced itself.’ I observe 
that Sargant L. J. [who sat in the Eng- 
lish Court of Appeal in the Tungsten 
Case] expressed very considerable doubt 
as to whether the meaning of this pas- 
sage can be correctly construed without 
a full survey of the context and contents 
of Lord Davey’s opinion. I share that 
doubt. On the other hand, I am bound 
to confess that the Counsel for the Brit- 
ish Thomson-Houston Company were 
justified in citing these sentences as fa- 
voring the view that, if a new material 
had been discovered by no new means 
and by no new process of production, 
that material itself would have been a 
patentable article. If that be the mean- 
ing of the passage, I venture respectfully 
to say that I think such a statement of 
the law to be unsound. A thing discov- 
ered in ordinary trade or adventure, with 
no novelty or invention of means em- 
ployed, is not patentable any more than 
would the discovery by a sailor of an 
island cast up by the sea. And, as to 
the property. I hold the present case to 
be conclusively settled against the al- 
leged claims of the inventor, for the 
simple reason that. apart from Specifica- 
tions and steps which were illustrative 
and in no sense essential as such, there 
are no means set forth at all for the dis- 
covery of the property of cold ductility. 
It so happens that, after repeated me- 
chanical working, it has been found that 
tungsten grows ductile cold. It is ad- 
mitted that, after repeated mechanical 
working under the 1906 Patent, the very 


same thing would have happened. So 
that merit and novelty disappear to- 
gether. 


“T think it right, my Lords, to add the 
following sentences as to the Claims in 
this case. I adhere in its entirety to the 
opinion I delivered in the 1906 case, and 
I further think that the reasons arrived 
at by the majority of the House, if ap- 
plied to the facts of the present case, 
would show that Claim 1 and Claim 2 in 
the 1909 Patent fail. I think both Claims 
are bad. Claim 1 is for ‘a body of me- 
chanically worked tungsten which is due- 
tile at ordinary temperature’—that is, 
for a thing, and falls under the opinion 
which I have already delivered there- 
upon. Claim 2 is for ‘The method which 
consists in the repeated working of a 
body of coherent tungsten while it is hot 
until it become ductile at ordinary tem- 
perature’—that is, for a method which 
discovers (in the active sense) a prop- 
erty of the material worked upon. The 
method is by repeated working of co- 
herent tungsten—a claim already held 
in the 1906 to be too wide. 
ery that tungsten becomes ductile cold 
when sufficiently worked is merely a dis- 
covery of something in nature for which 
discovery no contribution of inventive in- 
genuity was made.” 


View of Lower Court 
Is Set Forth in Case 

Sargant, L. J., who sat in the Court 
below and to whose views reference was 
made with approval by several of the 
Law Lords, concluded his opinion with 
these words: 

“Lastly, I feel grave doubt whether 
Claim 1 of the 1909 Specification is not 
so broad and general as to invalidate 
the Patent, just as in the previous pro- 
ceedings against Duram was held to be 
the case with Claim 1 of the Specifica- 
tion of 1906. For the Claim is to ‘a 
body of mechanically worked tungsten 
which is ductile ordinary tempera- 


ac 


ture,’ and cannot, I think, be limited by | 


Claim 2, and is, therefore, a Claim to 
mechanically-worked tungsten ductile 
¢old, wholly irrespective of the method 
ty which the ductility is produced, and 
such as to include, for instance, an ingot 


He would be bound, of course, | 


The discov- | 


The first is | 


is furnished by Terrell on Patents, 6th 
Ed., p. 35 (referred to by Sargant, L. J.) 
which says: 

“Doubts have been expressed-.as_ to 
whether a patent can be granted for a 
new product irrespective of the manner 


| in which it has been brought into exist- 





ence. It is submitted that such a grant 
would be wholly invalid since it would 
not be for a manufacture at all. : 


product. Of course the use of the prod- 
uct in manufactures could be patented 
if the patentee described some peculiar 
method of using it. In other words, a 
discovery of properties is not a manu- 
facture.” 


Patent Held Invalid 
As Being Anticipated 

The syllabus of the case states that 
the‘House of Lords held “that the patent 
of 1909 was invalid on the ground that 
it was anticipated by the specification of 
1906 and (by Lord Shaw) that the 
specification of 1909, whose sole merit, 
as alleged, was that cold ductility had 
been discovered, failed for want of sub- 
ject matter.” Notwithstanding these 
aids I find some difficulty in isolating 
the crucial principles upon which the 
judgments hinged. The views expressed 
by Lord Davey in Acetylene Illumi- 
nating Company v. United Alkali Com- 
pany (quoted by Lord Shaw) accurately 
state the law as it exists in the United 
States as I understand it—assuming, of 
course, that “discovered” was used by 
him in the sense of “invented.” It 
equally clear under our law that a pat- 
entably novel product may be produced 
by an old process. Rubber Co. v. Good- 
year, 9 Wall. 788. If the decision of the 
House of Lords is to be understood as 
enunciating a broad rule that, under the 
law of England, all products resulting 
from a process that is lacking in inven- 
tion are to be deemed not manufactures 
or inventions but discoveries and prod- 
ucts resulting from a process that is lack- 
ing in invention are to be deemed not 
manufactures or inventions but discov- 
eries and products of nature, the test by 
which the one is to be separated from 
the other would appear to be an uncom- 
mon one. I am inclined, rather, to the 
view that the judgments with respect to 


is 


the product claim are but a judicial af- 
firmance of the statement in Terrell on | 
Patents that “a discovery of properties | 
In any event, | 


is not a manufacture.” 
there are many phases which ‘indicate a 
finding that the cold ductility of tungsten 
is to be deemed in law, if not also in fact, 
a discovered natural property and not a 
manufactured one. Be that as it may, 


| that thought, as now presented, is one to | 
Were work- | 


which I can find not answer. 
ableness at some temperature of pure 
tungsten in a coherent mass not a nat- 
ural and inherent property of that ele- 


|} ment or mass, obviously it could not be 
| worked at all. 


Hence, the initial work- 
ableness, as I see it, cannot be otherwise 
than a discovered property of the metal 
in such mass and is not an ‘invention or 
artificial characteristic. After such 
working the grains or crystals are de- 
formed, flattened or elongated but the 
metal remains what it was in the begin- 
ning—the single element, tunsten. The 


| properties of the worked mass remain to | 


be ascertained. It is found—discovered— 
that, when hot, it still possesses the qual- 
ity of workableness and that after re- 
peated hot workings it becomes malle- 
able, pliable, and even ductile when cold. 
I think of no point or stage of the work- 
ing at which the inherent properties may 
be said to end and manufactured or ar- 


tificial properties be said to appear or | 
In fact, as I understand the ; @. ) € 
| thin small piece of tungsten all coming 


be created. 
record before me the difference between 
tungsten workable hot and tungsten duc- 
tile cold lies only in the extent or degree 
to which the grains or crystals are de- 


formed and elongated and, thus, inter- | 
4 | from one crystal could be bent somewhat 


* it felt sa soft and pent | granted to Just & Hanaman, may be con- 


woven. Moreover, it seems to me that 
one of the inevitable corollaries of the 


English decision upon the 1909 patent is | 


that the House of Lords found no marked 
transition stage between tungsten work- 
able and ductile hot,: brittle cold, and 
tungsten ductile cold. So far as the va- 
lidity of the product claims is concerned 


it is, of course, immaterial whether tung- | 


sten ductile cold was the result of one 
discovery or a series of discoveries. The 
decisive factor is that it is a discovered, 
inherent property, not an invented one. 


| Second Approach for 
| Reaching Conclusions 


A second avenue of approach from 
which the defendants likewise arrive at 
the conclusions that ductility is a natural 
characteristic of tungtsen and that the 


product claims are consequently lacking | Coolidge’s explanation of his entry. 


in patentable subject matter is that of 


But, in view of the | 


fact that the Respondents fail on other |} D 
| developed whereby the metal is caused to 


| crystallize in grains of substantial and 





Claims of Product 
Decided Too Broad 


Novelty of Process Can Not 
Cover Such When Validity is 
Later Challenged. 


the single grain or crystal. In the In- 
dependent suit the testimony was, (P. R. 
p. 211): “When small tungsten wires are 
heated to high temperatures in such a 
manner as to produce one grain of con- 
siderable length across the whole cross- 
section of the wire, such a grain may 
be kinked or bent at ordinary room tem- 
perature. As mentioned before, however, 
these single grains are laboratory and 
museum curiosities.” 

The evidence in the present record is 
strikingly different. A method has been 


useful size. (Shaller patent No. 1256929, 
Plaintiff’s Exhibit No. 105.) They may 
be several inches long. They have the 
properties of malleability, pliability, 
bendability and ductility. Dr. Wads- 
worth, defendants’ expert witness, drew 
a single crystal in the form of a filament 


| through five dies increasing its length 


from 77% inches to 12 inches and reduc- 


| ing its diameter from 4.5 mils to 3.4 mils. 
| He was unable, however, to draw a like 





| 








| obtained, on the eng 


| of as single erystal 


| at 


crystal 4.7 mils in diameter. 
contended by the plaintiff that the Shal- 
ler single grain filament possesses prop- 
erties different from those of any other 
single grains or crystals of tungsten, as 
for instance, those which form in the 
Just & Hanaman filament or those exist- 
ing in a molten mass of the metal, nor 
is it contended that the properties of 
such grains are other than natural. But 
it is urged by the plaintiff that tungsten 
in the form of the Shaller filament is 
in a very unusual and abnormal state 
and that since the Shaller filament did 
not exist prior to the effective date of 
the patent in suit it is immaterial 
whether they are ductile or not. With 
this I cannot agree. By the Shaller 
process a larger single crystal is ob- 
tained. But the properties of the crystal 
remain unchanged. As I see it, the main 
pertinency of the Shaller filament to the 
issues of the case at bar lies in the fact 
that it is a demonstration that the in- 
herent ductility of the single grain of 
tungsten is a useful instead of a useless 
property. The Shaller filament was not 
here needed to show the ductility of a 
single crystal of tungsten for this has 
been put beyond challenge by an entry 
made by Dr. Coolidge, under date of 
January 8, 1910, on page 154 of his note- 
book (not in evidence in the Independent 
case) reading thus: 

“T wanted to show them tungsten 
which had been merely melted, to free 
it from impurities, but had not been 
subsequently mechanically worked (ham- 
mered, rolled, or drawn), was ductile. 
With this end in view, I took the globule 
of melted W [tungsten] which I brought 
home from the Auer Co. and breke out a 
small piece. I then ground this down 
pretty thin on an emery wheel. I then 


; cemented this to a flat strip of brass, 


and filed it still thinner. I then reduced 
it still further in thickness with fused 
KNO2. In the presence of Barlow I 
then placed the little flitter of metal, so 
of my thumb and 
bent it cold, by préssing on it with a 
pencil. The bend, 
abrupt, shows under the microscope no 
sign of a crack. ; 

“The experiment thus proves the fact 
that melted W is ductile, just as plati- 
num and gold are, before it is mechani- 
cally worked at all, to produce fibers.” 
(Bendability is shown by much evidence 
in the case to be one of the best tests for 
ductility.) 


Defendants Construe Entry 
And Testimony Offered 

The defendants construe 
and the testimony of Dr. Whitney, the 
director of the Research Laboratories of 
the plaintiff, XQ. 776, “You know today, 


do you not, that pure tungsten is duc- | 


tile? A. Yes,” as admissions or evidence 
of the ductility of tungsten generally, 
but it is not clear to me that Dr. Whit- 
ney’s testimony should be so interpreted 
and Dr. Coolidge testified that while he 
believed the statements in his entry to 
be true when he made them, Q. 610, he 
does not now believe them in that form, 
Q. 611, and added, Q. 612, 613, “This 
reference all bore on what we now speak 
tungsten. I had 
taken a single crystal of tungsten and 
in one experiment machined out a piece, 
that is by grinding, and then afterwards 


| made the piece still thinner by etching, 


that is, by the use of potassium nitrite, 
as I remember it. I had made a very 


from the same crystal; that is, contain- 


| ing no boundary between crystals, and I 


had found in each of those cases that 
such a thin piece of tungsten coming 





ek 


cold, * 
a little so easily, that I drew the conclu- 
sion, wrongly, that it would be found 
ductile in the ordinary sense of the word 
—perhaps I should not say in the ordi- 
nary sense, but ductile in every sense, 
just as is the case with the common 
metals, let us say, gold and silver, that 
is, that it could be cold drawn for ex- 
ample” and again, Q. 617, “to get a 
specimen which would bend cold, you 
must stay all the time within crystal 
boundaries. * * * the specimen cut out 


| must not cross one of these boundaries, 


as otherwise it will be found very brittle 
the boundary.” As the defendants 
produced no filament drawn cold, with- 


out prior hot working, from a’ multi- 
grained mass of tungsten there is no 
‘ yeasonably conclusive refutation of Dr. 
But 
the explanation is all sufficient to prove 


sy 
\ 


It is not | 


although pretty | 








| Cas. 9472; 94 U. S. 568. 
| Sargent, 120 U. S. 442. 
| of a claim 





Tungsten 
Filaments 


that the single grain of tungsten is in 
fact inherently ductile. 

But of what avail is it to the defend- 
ants to have succeeded in establishing 
the natural ductility of the single crys- 
tal of tungsten? The first result is a 
concession of the plaintiff, made in its 
brief, that it is difficult to understand 
how an ingot consisting of inherently 
brittle crystals as well as inherently 
brittle intercrystalline cement (to the 
brittleness of which the plaintiff now at- 
tributes the alleged unworkability cold 
of the tungsten ingot) could be worked, 
deformed or drawn at all. The second 
result is that the problem of drawing 
tungsten is shifted from the brittleness 
of the tungsten to the brittleness of the 
socalled intercrystalline cement or, if 
previously the problem seemed to include 
both, it is now narrowed, mainly if not 


entirely, to the cement. Of what the 
intercrystalline cement consists is not 
shown by the record. It has seemed 


difficult to think of it as a tangible sub- 
stance for a single grain of pure tung- 
sten may be converted into two or more 
grains which may remain united. Con- 
sequently, I have looked upon the binding 
force of the grains as that of adhesion 
rather than an independent tangible sub- 
stance. Working tungsten in the mass. 
then, is merely the bringing about of 
the deformation of the grains by a force 
insufficient to overcome the force of their 
adhesion. 
force required to deform the inherently 
ductile grains. A temperature is found 
at which the force required to deform 
the grains is not sufficient to break up 
the multicrystal mass into its individual 
crystals, a temperature at which the 
force of adhesion of the grains is greater 
than the force of resistance of the grains 
to deformation. In this sense the inherent 
ductility of the grain gives, at some tem- 
perature, inherent workability and 
through repeated workings inherent duc- 
tility of the mass—a discovered, natural 
property of the mass. 


Third Consequence of 


Establishing Ductility 

The third consequence of the estab- 
lishment of the ductility of the single 
grain is the invalidity of the product 
claims in issue, 27 and 34 possibly ex= 
cepted, for the further reason that they 
are too broad. These claims are wide 
enough to cover not only the multi- 
crystal tungsten, in which ductility be- 
comes manifest after repeated hot work- 
ing, but also the single grain which 
because of its inherent ductility may 
be given, by the usual metal working 
processes, the form and shape called for 
by the claims. Even if the multi-grain 
mass when given the form called for 
by the claims were patentable the claimed 
product when made from a single grain 
is not and as the claims mentioned are 
broad enough to include the latter they 
are too broad and, consequently, invalid. 
To forestall the finding that the claims 
are too broad the plaintiff urges that 
they should be construed as if the word 
“drawn” were interpolated therein. But 
I think such construction would amount 
to a judicial amendment of the claims. 
There are two long established and well 
known modes of claiming a product of 
a process. One is to claim the product 
only as produced by the particular proc- 
ess. The other is to claim the. product 
broadly irrespective of the method of its 
production. Merrill v. Yeomans, 17 Fed. 


When the terms 
in a patent are clear and 
distinct (as they always should be) the 
patentee, in a_ suit brought upon it, is 
bound by them. The claims must stand 
or fall as made. Keystone Bridge Co. 
v. Vickers Iron Co., 95 U. S. 274, 278. 
To be sure, it is equally well settled 
that the claims of a patent are to be 
read and construed in the light of the 
specification, not for the purpose of ex- 
panding the claims but for the purpose 
of limiting them to the invention de- 
scribed. And, within certain limits, 
courts are disposed so to restrict the 


claims to save the patent from 
an objection that the claims are 
too broad. Coupe v. Royer, 155 
U. S, 565. McClain v. Ortmayer, 


141 U. S. 419. Rubber Co. v. Goodyear, 
9 Wall. 788, 795. But, if one invent a 
process by which a novel product is cre- 


this entry ; ated and then seek by unlimited product 


claims to monopolize that product howso- 
ever created, even by nature, he is not 
in a position, if the validity of the claims 
be challenged, successfully to urge the 
court to construe the claims as if they 


| had been limited by the patentee to cover 


only the product of the particular proc- 
ess. See McCarty v. Lehigh Valley Rail- 
road Co., 160 U. S. 110, 116, Maurer y. 
Dickerson. 113 Fed. 870, 874 (C. C. A. 


| 3), Hide-Ite Leather Co. v. Fiber Prod- 


ucts Co., 226 Fed. 34. 
Product Claims Wanted 
In Patentable Matter 


Are the product claims also wanting in | 


patentable subject matter in the sense 
that they lack invention because of the 
disclosures of prior patents and publica- 
tions or because there was for the prod- 
uct no inventive act distinct from that of 
the process by which the product was 
made? The prior disclosures upon which 
the defendants here rely are those which 
describe drawn tungsten and its utility 
in the electrical arts, particularly as an 
incandescent body for electrical lamps. 
British patent No. 20175A of 1905, 


sidered representative of such prior dis- 
closures. While they reveal a conception 
of ductile tungsten and of uses to which 
it might be put they do not disclose any 
workable method of drawing tungsten 
and no workable method of drawing it 
was then known. But the defendants 
take the position that even if such dis- 
closures are not sufficient to negative 
novelty of drawn or ductile tungsten 
when claimed in a subsequent patent 
setting out an operative method of mak- 
ing it (Walker on Patents Section 57) yet 
they are sufficient to establish want of 
invention therein. To support this con- 
tention Cohn v. United States, Corset Co., 
93 U. S. 366, 370, 377, One-Piece Bifocal 
Lens Co. v. Bisight Co., 246 Fed. 450, 
259 Fed. 275 (C. C. A. 4), certiorari de- 
nied 249 U. S. 606, and the Bilged Barrel 


Heating the metal lessens the | 


Plummer v. | 
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Principles Involved in Latest Decisions of All United States 
Courts 





SYLLABI are printed so that they can be cut out and pasted on Standard 


Library-Index and File Cards, approximately 3 by 5 


inches, usually em- 


ployed in libruries and filed for reference. 





PPEAL AND ERROR: Injunction: Comptroller of Currency: Insolvent Bank.— 


exercise of court’s discretion. 


4028, Col. 1. 


Granting appeals from order refusing to enjoin action of comptroller of Cur- | 
rency, after he had issued order to wind up affairs of insolvent national bank by | 
appointing receiver and ordering assessments against shareholders, held: Unwise 
McIntosh 
National Bank v. McIntosh (Circuit Court of Appeals, 4th Circuit.)—Index Page 


v. Liberty National Bank: See Liberty 


GALES: Place of Delivery: c. i. f. Contract.—Clause in contract for sale of sugar, 
“ “delivery to be made at a customary safe wharf or refinery, as directed by buyer,” 


held: Not unusual provision in ¢. i. 


f. contract and does not prevent title passing on 


delivery of goods to ship.—American Sugar Refining Co. v. Page & Shaw (Circuit 
Court of Appeals, 1st Circuit.)—Index Page 4028, Col. 4. 


Patents 


ATENTS: Issued.—Patent No. 1614502 issued to Thomas for improvement in 


boiler cleaner. 


Claim 13 of application providing for regulable dash pot to give 


slow uniform speed of reciprocation of blower tube allowing appreciable time for 
cleaning each row of boiler tubes, held allowable-—Thomas, W. P., Application 
(Decision, Examiners in Chief, Patent Office.)—Index Page 4029, Col. 7. 


Supreme Court Day Call 


The day call for the Supreme Court of the United States will be found on 


Pafe 12. 











Seller Held Liable 


For Delivery Costs 





Contract Clause May Provide 
for Safe Landing of Cargo 
At Proper Wharf. 





[Continued from Page 10.) 
lading or charter party), and subjects it 
to damages arising therefrom in case it 
fails td do so. In many cases cited and 
relied upon by the defendant in its brief, 
the point of contention was as to the 
time the title to the goods shipped under 
ac. i. f. contract passed from seller to 
buyer, and who should bear the loss aris- 
ing from their destruction during trans- 
portation, due to an act of war or some 
peril not covered by the insurance. 

In some of the cases the provision call- 
ing for payment against shipping docu- 
ments was written into the printed form, 
and the ferm also contained a printed 
clause excusing the buyer in case of loss 
during transportation. It was there held 
that the printed clause excusing the 
buyer in case of loss was inconsistent 
with the one written in; that it was in- 
consistent with the title passing on de- 
livery of the goods to the carrier, and 
this being so it should be rejected. But 
those cases are not applicable here for, 
as we have endeavored to point out, the 
provision as to delivery is not incon- 
sistent with the title passing on delivery 
of the goods to the carrier. 

It is beneficial to the buyer to be re- 
lieved from the annoyance attending de- 
liverv at the port of discharge, as the 
facts in this case demonstrate. The 
seller can meet this obligation by requir- 
ing the carrier in the contract of ship- 
ment to perform it. The buyer undoubt- 
edly bears the expense in the price 
charged, and it is of no concern of the 
seller that the goods may be lost before 
reaching the port of discharge, for the 
title has passed and the buyer must rely 
upon his insurance for reimbursement. 

The attention of the parties must have 
been called particularly to the insurance 
clause of the contract for in this clause 
of the printed form was a blank space 
for the insertion of the name of the 
party upon whom it might be agreed the 
burden should rest of procuring the in- 
surance, which at the time the contract 
was made was filled by the insertion of 
the word “seller.” 

The contract, therefore, shows that the 
seller not only took the burden of deliv- 
ering the sugar at the refinery by 


| steamer or lighter, which ever was nec- 





essary, but the burden of providing in- 
surance to cover the risk due to trans- 
porting the sugar upon the lighters as 
well as upon the steamers. Being of the 
opinion that this is the reasonable con- 
struction of the contract, and that the 
defendant broke the contract by failing 
to provide in the shipping contracts 
(bills of lading) for delivery at the re- 
finery in case the plaintiff exercised its 
option of having delivery made there, 
and in procuring shipping contracts im- 
posing wharfage or berthing charges 


; upon the consignee, we think that the 
| plaintiff is entitled to recover the lighter- 
| age 


charges amounting to $11,444.55 
with interest; the wharfage or berthing 
charges amounting to $1,223.85 with in- 
terest; the landing or stevedore charge 
amounting to $4,448.35 with interest; 
the coopering. charges on ship and on 
dock, the trucking charges on wharf, and 
the expense of piling on wharf, all 
amounting to $654.05 with interest, as 
these charges were the direct result of 
its failure in the particulars above 
named. 

The item of $316.98 claimed to have 
been: paid to cover risk during transpor- 
tation on lignters is denied. The evi- 


' dence fails to show that the seller did 


not obtain and provide insurance to cover 
this risk. 

The contention that under the custom 
of the port of Boston, the plaintiff, be- 





case, In re Decker, 36 App. D. C. 104, are 
cited by the defendants. In the Cohn 
case the syllabus states that “To defeat 
a party suing for an infringement of 
letters patent, it is sufficient to plead and 
prove that prior to his supposed invention 
or discovery the thing patented to him 
had been patented, or adequately de- 
scribed in some printed publication. A 
sufficiently certain and clear description 
of the thing patented is required, not of 
the steps necessarily antecedent to its 
production.” 


To be continued 
January 22. 


in the issue of 


Rights to Be Fixed 
In De Forest Patents 


Supreme Court Hears Argu- 


ments in Company’s Suit 
Against Government. 


The case of De Forest Radio Telephone 
and Telegraph Company, Appellant, v. 
the United States, No. 142, involving the 
privilege of the United States to use cer- 
tain patents, is before the Supreme Court 
of the United States. 

The case was argued January 20, 1927, 
by Samuel E. Darby for the appellant 
and by Herman J. Galloway (William D. 
Mitchell also on the brief) for the United 
States. 

The case presents two questions: Was 
the use of patents for the United States 
under the circumstances alleged in the 
petition filed in the Court of Claims a 
use without license, or without lawful 
right to use, so as to give rise to a 
cause of action under the Act of June 25, 
1910, as amended by the Act of July 1, 
1918? Did the facts set out in the peti- 
tion filed in the Court of Claims show 
the granting of a license, permission and 
lawful right to the United States to use 
such patents? 

The appellant contended that the De 
Forest Company owns the patents in 
suit; that the De Forest Company ac- 
quired, with the acquisition of the pat- 
ents, and never parted with, the right 
to sue an infringer who invaded the 
field of operation of the De Forest Com- 
pany of manufacture and sale to the 
Government; that the De Forest Com- 
pany owns and never parted with the 
right to make for and sell to the Gov- 
ernment apparatus embodying the 
vention of the patents in suit; that one 
field of operation of the De Forest Com- 
pany, i. e., to make and sell to the 
United States, was invaded by infringing 
operations of the General Electric Com- 
pany and Moorhead Laboratories, Inc.; 
that the De Forest Company must look 
to the Government for compensation for 


the infringing acts of the General Elec- | 


tric Company and Moorhead Labora- 
tories; that the arrangement between the 
Government and the American Telephone 
and Telegraph Company regarding the 
patents in suit prior to the filing of this 
petition did mot amount to a licensing 
of the Government; and that the waiver 
and settlement on the part of the Ameri- 
can Telegraph and Telephone Company 
subsequent to the filing of this petition 
did not and cannot affect the recovery 
here sought. 

The Government contended that the 
facts show the granting of a license, 
permission, and lawful right to the 
United States to use the patents involved, 
and that the use of the patents com- 
plained of was under a license granted 
by appellant’s assignee, and therefore ap- 
pellant has no right to maintain this 
suit. 

Speer coe a 
ing the consignee of the major portion 
of the Boston cargo on each of the 
steamers, had the same right to desig- 
nate the wharf at which delivery should 
be made, as it would have had if such a 
stipulation had been written into the 
bills of lading, is without foundation as 
there is no evidence of any such custom 
in the case. The defendant had the 
choice of steamers and, if it desired to 
perform its agreement by delivery from 
steamer, it could have done so by select- 
ing steamers not over 50 feet wide; and 
if it did not so desire, then by delivery 
from lighters, which method the con- 
tract shows it knew might be necessary, 
depending upon its choice of steamers 
and plaintiff’s designation of the refinery. 

Under the terms of this contract the 
plaintiff’s right to designate the refinery 
as the place of delivery was not depend- 
ent upon ,the defendant’s choice of 
steamers of 50 feet or less in width. The 
plaintiff’s designation of the refinery did 
not render delivery there impossible. 
One of the contemplated methods was 
still open to the defendant—the one em- 
ployed by the plaintiff in which the 
greater part of the charges here in ques- 
tion were incurred. 

We do not find it necessary to discuss 
in detail the defendant’s assignments of 
error. It takes nothing by them. 

The case is remanded to the District 
Court with directions to enter judgment 
for the plaintiff in accordance with this 
opinion, with costs in this court, in No, 
2056, to the plaintiff in error, and in No. 
2057 to the defendant in error. 

January 7, 1927. 
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| 
Examiner Is Reversed 


| On Claim Involving 
Patent for Cleaner 





Dash Pot to Give Slow, Uni- 
form Speed in Boiler 
Is Ruled Allow- 
able. 


APPLICATION OF WiLLis P. THOMAS: Ex- 
AMINERS-IN-CHIEF, PATENT OFFICE. 
Patent No. 1614502 was issued to W. 

P. Thomas, January 18, 1927, for an im- 

provement in boiler cleaner on applica- 

tion No. 302296, filed June 6, 1919. 

The final rejection of claim 13 of the 
application was reversed by the Exami- 
ners in Chief on Appeal No. 12282 on Oc- 
tober 12, 1925. ; 

Whittemore, Hulbert and Whittemore 
appeared for the appellant. 

The full text of the decision follows: 

Appeal on Two Claims. ; 

This is an appeal from the decision 
of the examiner finally rejecting claims 
9 to 12 inclusive of which the following 
will serve as examples: : 

9. In a boiler cleaner, the combina- 
tion with a reciprocatory blower header, 
of a dash pot connected thereto and 
adapted to retard reciprocation thereof. 

13. In a boiler cleaner, the combina- 
tion with a movable blower element 
adapted to discharge a cleaning fluid 
during its movement for cleaning parts 
of a boiler, of means for regulably re- 
tarding the movement of said blower ele- 
ment for obtaining a predetermined velot- 
ity of travel of the blower element 
whereby an accurate predetermination of 
the period of cleaning fluid discharge 
upon a given surface of the boiler is 
obtained. 

The references relied upon are: 
Burgess 1128406, Feb. 16, 1915 
Clarke 756831, Apr. 12, 1904 

The patent to Burgess shows a blower 
tube 11 which is reciprocated by steam 
admitted into the cylinder 1 on each side 
of the piston 13 and, passing thence into 
the tube 11 through the openings therein 
or through the valve 16, delivers steam 
throughout its movement. The piston is 
cushioned and retarded in one direction 
by the spring 21 and in the other by 
steam trapped in the left hand end of 
the cylinder. ‘ 

Retarding Device Used. ‘ 

Claims 9 and 11 cover merely the use 
of a retarding device, specifically a dash 
pot, on a reciprocating blower element 
and claims 10 and 12 specify that the 
retard'mg device is regulable. It is a 
common practice to retard the movement 
of reciprocating devices where a gradual 
movement is desired or to take up shd¢ek 
at the end of such movement and a dash 
pot is the most common means for at- 
cimplishing such a result, an example 
being cited by the examiner in the pat- 
ent to Clarke in which the dash pot 
206, 207 is regulable by means of the 
valve 209 in the by-pass 208. The broad 
idea of applying such a device to any 
reciprocating motion is not patentable 
and as Burgess has retarding devices we 
do not consider this group of claims as 
involving anything more than the sub- 
stitution of one form of retarding devite 
for another. / 

We are inclined to allow claim 13 for 
the reason that a regulable dash pot 
serves to give a slow uniform speed of 
reciprocation of the blower tube which 
allows an appreciable time for the clean- 
ing of each row of boiler tubes as it 
passes them. The claim might more 
clearly express the idea if it were to 
specify the arrangement of the blower 
tubes with reference to the series of 
boiler tubes. 

The decision of*the examiner is af- 
firmed as to claims 9 to 12 and reverse 
as to claim 13. f 


Patent Suits Filed 


NOTICE of filing in any court of 
the United States of actions, 

suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp St. Sec. 9467, appear in this 

| column currently. The number at 

















beginning of each paragraph indi- 
cates number of patent involved, 
Abbreviations: D.C. N. D. (S. D,, « 
E. D., W. 0D.)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.~ 
U. S. Court of Claims. See United- 

: States Daily Law Digest for court 

| decisions in patent cases, 





(Notices under sec. 4921, R. S., as amended 
Feb. 18, 1922.) 

635429, Culmer & Culmer, Making 
asphaltic fluxes, 635430, Same, Asphaltic 
flux, appeal filed July 3, 1925, C. C. A. (7th 
Cir.), Doc...3614, Barber Asphalt & Paving 
Co. v. Standard Asphalt & Rubber Co. De- 
cree of District Court affirmed, Dec. 13, 1926. 

635430. (See 635429.) 

782496. (See 798406.) 

798406. F. M. Foster, Water column, 
782496, N. P. Fenner, Jr., Same, 818968, E. E. 
Johnson, Railway water colum, appeal filed 
May 17, 1926, C. C. A. (7th Cir.), Doc. 3776- 
3782, Fairbanks-Morse & Co. v, American 
Valved Meter Co. Decree of District Court 
affirmed, Dec. 22, 1926. 

818968. (See 798406.) 

1005963, Groat, Croasdale & Tolhurst, 
Centrifugal machine, suit filed Jan. 7, 1927, 
D. C., N. D. Ohio, (E. Div.), Doc. 2097, 
Tolhurst Machine Works v. The Laundry- 
ette Mfg. Co. . 

1018502 (b), Just & Hanaman, Manu- 
facture of incandescent electric lamps, 
1180159, I. Langmuir, Incandescent elec- 
tric lamp, suit filed Oct. 18, 1926, D. C, 
N. J., Doc. E 2167, General Electric Co, v. 
Newark Trading Co., Inc. et al. Same, suit 
filed Dec. 18, 1926, D. C. N. J., Doc. E 2234, 
General Electric Co. v. Il. G. Kroch et al. 

1018502 (a), Just & Hanaman, Manufac- 
ture of incandescent electric lamps, suit 
filed Dee. 1, 1926, D. Cc. N. The Doe, E 2220, 
General Electric Co. v. United Electric Sup- 
ply Co. 
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Labor Conditions 
In Two European 
Cities Declared Poor 


Reports Are Received of Sit- 
uation in Goteborg, 
Sweden, and Sutt- 
gart, Germany. 


The labor market conditions in Gote- 
borg, Sweden, and Stuttgart, Germany, 
are unsatisfactory, with the metal and 
building industries in the latter place at 
a low ebb, according to advices just re- 
ceived by the Department of Labor. In 
Goteborg during November there were 


said to be 615 applications for every 
100 available vacancies. 
The labor, immigration and housing 


situations in various foreign countries | 


are disclosed in a summary issued by the 
Bureau of, Labor The full 
text of the summary follows: 


Statistics. 


Colonization Planned. 

Brazil: Austrian Immigrant Colony.— 
An agreement has been concluded be- 
tween the Austrian Minister and 
of a colony of Austrian immigrants at 
Cananea. A few Austrian families have 
already settled in that district and are 





the | 
State of Sao Paulo for the establishment | 


| by 


4030) 


n~ 


Loans to Veterans Proposed 
Through Post Offices 


Representative Jacobstein (Dem.), of 
Rochester, N. Y., has introduced a bill 
(House Bill No. 16504) proposing that 
loans to World War veterans on Ad- 
justed Service Compensation Certificates, 
be made through the post offices from 
any funds in the Treasury not otherwise 
appropriated. 

The measure provides that the loans 


| Shall be made at interest not to exceed 6 


per cent, compounded annually. 
Representative Jacobstein in a state- 
ment made public at the time of the in- 


troduction of the bill, stated, “the novel | 
feature in the bill is the suggestion that | 


the United States Post Offices, of which 
there are over 50,000, be used for receiv- 
ing applications and making these loans 
under supervision of the Treasury. 
There are only some 60 offices of the 
Veterans Bureau in the United States, 
and the bureau alone therefore 
handle these loans expeditiously.” 


The making of loans to ex-service men | 
their | 
compensation certificates, is provided in | 
| a bill (Senate Bill No. 5358) introduged | 
The | 


on promissory notes secured 


by 


Senator Smoot 
bill provides that 


(Rep.), Utah. 
the Veterans Bureau 


| make loans up to the loan basis of the 


industriously cultivating coffee, rice, and | 


cotton. 


Canada: Reduce Fishing Licenses.— 


The Dominion Department of Marine and | 
Fisheries has announced that the num- | 
ber of licenses to be issued to Orientals , 


for salmon trolling and cod fishing for 
the year 1927 is to be reduced by five 
per cent. 
Housing Inadequate. 
Germany: Housing Shortage. 
and Dresden are feeling keenly the lack 
of housing adequacies. As a post-war 
effort, housing has been’ seemingly 
neglected. The situation is being looked 
into and an increased issuance of building 





Saxony , 


| 


permits is contemplated during the-com- | 


ing months. Unemployment. — Labor 
conditions in Stuttgart are expected to 
remain about the same during the winter 
months, with metal and building indus- 
tries at a low ebb. It is predicted, how- 


ever, that the spring season will show an | 


improved condition; that the granting 


of unemployment doles may sbe justly | 


lessened; and that many persons now un- 


employed —will again become self-sup- 
porting. 
Labor Market Poor. , 
Honduras: Labor Congress Adopts 


Constitution—The Honduras Labor Con- 
gress, which was in session in Teguci- 
galpa from November 21 to December 
4, 1926, declared itself a member of the 


, D. A. Simmons for the appellant. 


Supreme Council of the Labor Federation | 


of Central America, declared for 
principles, and adopted its Constitution. 

Sweden: Poor Labor Market.—Gote- 
borg reports an extremely poor labor 


market at the beginning of the winter | 244 by Charles F. Creal for the defend- | 


season. ; 
615 applicants for every 100 available 
vacancies. 


Law.—The Legislature of the Canton of 
Basil City has enacted a compulsory un- 


During November, there were | 


its | 


| 
| 


employment insurance law, making it im- | 
perative for certain employes to insure , 


themeslves against the consequences of 
unemployment. 


New Schedule Asked 
For Postmasters’ Pay 








‘Bill Introduced in House Pro- 


poses to Amend Act of Feb- 
ruary 28, 1925. 


Reclassification of the salaries of post- 
masters is proposed in a bill (House Bill 
No. 16435), introduced in the House by 
Representative Campbell (Rep.), of Craf- 
ton, Pa. 

The measure would amend the second 
paragraph of section I., of title I., of the 
Act of February 28, 1925, to read as fol- 
lows: 2 

“First class—$40,000, but less than 
$50,000 receipts, $3,200; $50,000, but less 
than $60,000, $3,300; $60,000, but less 
$3,400; $75,000, but less” 
than $90,000, $3,500; $90,000 but less than 
$120,000, $3,600; $120,000, but less than 
$150,000, $3,700; $150,000, but less than 
$200,000, $3,800; $200,000 but less 
than $250,000, $3,900; $250,000, but 
less than $300,000, $4,000; $300,000, but 
less than $400,000, $4,200; $400,000, but 
less than $500,000, $4,500; $500,000, but 
less than $600,000, $5,000; $600,000, but 
less than $1,500,000, $6,000; $1,500,000, 
but less than $3,000,000, $7,000; $3,000,- 
000, but less than $7,000,000, $8,000; $7,- 
000,000, but less than $10,000,000, $9,- 
000; $10,000,000, but less than $20,000,- 
000, $10,000; $20,000,000, but less than 
$40,000,000, $11,000; $40,000,000 and up- 
ward, $12,000.” 


Postal Stations in Greece 
Designated for Parcel Mail 





Two Greek postal stations have been 
designated-to exchange parcel post pack- 
ages between the United States and 
Greece, W. Irving Glover, Second As- 
sistant Postmaster General, has just an- 
nounced. The full text of the announce- 
ment follows: 


; 


| covering the delivery of such mail are | 


| cumstances forward a letter of this na- | 


certificate at a rate of 6 per cent. It 
was referred to the Committee on Fi- 
nance, of which Senator Smoot is chair- 
man. 





Supreme Court 
Of United States 


Journal and Day Call 


Proceedings before the Supreme Court 


of the United States for January 21, | 


1927, consisted of the admittance to prac- 
tice before the court of four attorneys, 
the withdrawal of appearance of counsel 
in one case, the submission of one case 
and the hearfng of argument in twe 
cases. 

The full text of the journal for the day 
is as follows: 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 


Justice Butler, Mr. Justice Sanford, and | 


Mr. Justice Stone. 


Henry Davis, of St. Louis, Mo.; Ella ! 


Cramer Kindred, of De Land, Fla.; John 


J. Kindred, of De Land, Fla., and Joseph | 


F. Lockett, of Boston, Mass., were ad- 
mitted to practice. 

No. 165. Max Weksler, plaintiff in er- 
ror, v. Morgan G. Collins, Superintendent 
of Police, et al. Leave granted to with- 
draw the appearance of Joseph G. Slot- 


tow, as counsel for the plaintiff in error, | 
in that | 


on motion of Sam 
behalf. 

No. 155. Ben E. Hayman, appellant, 
v. City of Galveston, Bayliss E. Harris, 
J. E. Pearce et al., ete. Submitted by 
No 


G. Bratton 


brief filed for the appellees. 

No. 148. Swiss Oil Corporation, plain- 
tiff in error, v. William H. Shanks, Audi- 
tor of Public Accounts for the Common- 
wealth of Kentucky. Argued by ~A. 
Owsley Stanley for the plaintiff in error, 


ant in error. 
No. 465. 


petitioners, v. T. Tokushige et al. Ar- 
gued by William B. Lymer for the peti- 


tioners, and by Joseph Lightfoot for the | 


respondents. 


Adjourned until Monday next at 12 


o’clock. 


Pension Bureau Mail 
Improperly Delivered 


Postmasters Warned Carriers 
Must Comply With Laws 
and Regulations. 








Violations of postal laws and regula- 
tions by postal employes in making de- 
liveries of letters from the Bureau of 
Pensions has been reported to the Post 
Office Department. 

John H. Bartlett, First Assistant Post- 
master General, in making the announce- 
ment, stated that existing regulations 


mandatory and admit of no exceptions. 

The letters from the bureau, which are 
accompanied by certain instructions for 
deliveries, must be complied with, and 
not forwarded to anscher office, nor placed 
in lock or mail boxes, nor delivered by 
city or rual carriers into receptacles on 
their routes. 

The full text of the announéement fol- 
lows: 

Section 590, paragraph 4, Postal Laws 
and Regulations, provides that letters 
from the Bureau of Pensions bearing in- 
structions referring to the Act of August 
17, 1912, may not be forwarded to an- 
other office, nor placed in lock or call 
boxes, nor delivered by city or rural car- 
riers into receptacles on their routes. 

It has been brought to the attention of 
the Department that in many instances, 
particularly at the smaller offices, such 
mail is being forwarded contrary to the 
provisions of the regulations above cited. 

Postmasters should not under any cir- 


ture. When the address is temporarily 
absent, the postmaster may deliver such 
a letter to his authorized agent, or to 


someone who has been in the habit of 


| receiving his mail with his knowledge or 


Effective at once the offices of Roustika | 


(Island of Crete) and Ano-Patras (at- 
tached to Patras) are designated to en- 
gage in the exchange of parcel post 


Greece. 

The offices mentioned should be added 
to the list of those authorized to par- 
ticipate in the parcel post 
shown on page 288 of the annual Postal 
Guide for 1926 


a 


ta 


packages between the United States and | 


service, | 


consent, or to any other responsible per- 
son who presents the addressee’s written 
order. 

After such delivery the letter can be 
remailed to new address by being placed 
under new cover, but such remailing is 
not “forwarding” within the meaning of 
the prohibition. 

The Department condone the 
action of postmasters who persist in vio- 
lating the regulations in this respect, and 
it must be realized that these regulations 
are mandatory and admit of no excep 


cannot 


tions, 
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Affairs 





has never 
been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties, or 
to group them in such a way as to 
present a clear picture of what the 
Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 


SATURDAY, JANUARY 22, 1927. 





Topical Survey 


ue people of the United States are not 
jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
jects which they approve, and that it is 
being applied with good business sense 
and management. 
—WOODROW WILSON, 
President of the United States, 


MAKING a daily topical survey of all the 
bureaus of the National Government, 
grouping related activities, is a work 
which will enable our citizens to understand 
and use the fine facilities the Congress 
provides for them. Such a survey will 
be useful to schools, colleges, business and 
professions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 


cannot | 


Wallace R. Farrington, Gov- | 


L : ' ernor of the Territory of Hawaii, et al., 
Switzerland: Unemployment Insurance | 
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~ Data on Foreign Markets Given to Business 


Firms By Commercial Office of State Department 





Topic 2—Foreign Affairs 


Seventeenth Article—Commercial Information. 


In this series of articles representing a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
ered Public Health. In the second group 
of the series the government functions relat- 
ing to foreign relations are being discussed. 


was 


By Frederick T. F. Dumont, 


In Charge, Commercial Office, Department of State. 


MONG the many duties assigned to the Com- 
mercial Office of the Department of State are 
included (1) the drafting of instructions to 
Consular officers stationed abroad concerning 
that part of their work which has to do with com- 
merce and trade, (2) to receive, censor, grade and 
transmit to other Departments and agencies of the 
Government in Washington all or such parts of each 
economic or commercial report as are deemed neces- 
sary for the information of the latter, (3) to receive, 
censor and grade all letters from Consular officers 
on trade matters addressed to private corporations, 
firms indiyiduals answering inquiries 
from the latter regardin foreign markets, tariffs, 
customs duties, trade disputes, markets abroad for 
American commodities, at cetera, (4) to receive and 
transmit to Consular officers abroad with appropriate 
instructions, the requests of other Departments and 
particularly of the Bureau of Foreign and Domestic 
Commerce, Department of Commerce, for the assist- 
ance of such officers in making inquiry into the market 
abroad for specific commodities, in the settlement of 
trade disputes which have come to the attention of 
the Bureau, in establishing the standing and obtaining 
the data necessary therefor of foreign concerns, in 
obtaining copies of laws, books and other printed matter 
having to do with commerce and trade, et cetera. 


* * ® 


companies, or 


The beginning of the Commercial Office is found in 
the Act of August 16, 1842, which required the Secre- 
tary of State, then Daniel Webster, to report to Con- 
gress annually all changes in foreign commercial sys- 
tems. 

Subsequent legislation created the statistical Bureau 
which subsisted until 1898 when the name was changed 
by law to the Bureau of Foreign Commerce. The Act 
of February 14, 1903, which established the Depart- 
ment of Commerce and Labor, provided that “the Bu- 
reau of: Foreign Commerce, now in the Department of 
State, be, and the same hereby is, transferred to the 
Department of Commerce and Labor and consolidated 
with the Bureau of Statistics.” 


* xe * 


=PEAKING generally, while the Departments of the 
“ Treasury, Agriculture and Commerce each have 
representatives stationed abroad, they are few in num- 
ber. The Department of Commerce, with 43 offices, is 
the largest of them. Each Department depends upon 
its own officers for information as far as possible, but 
the Department of State, with some 325 offices in all 
parts of the world, is by far the greatest. Consular 
officers are charged with a multitude of duties by law 
which it is unnecessary to enumerate here, but among 
them are many which bring them into the closest re- 
lationship with the officials and people of the country 
in which they are stationed. 

Their duties with passports, visas, protection of 
American citizens, of American trade and commerce, 
the public health, the shipping and sailors of the 
United States, American property abroad and the ren- 
dering of notarial services, et cetera, give them an 
insight into the life, business and psychology of the 
people among whom they reside that can be obtained 
in no other way or by any other person. Added 
these is the duty of certifying invoices of merchandise, 
purchased or consigned, to be shipped to the United 
States. This latter duty requires an examination of 
the invoices to see that the goods are listed under 
the names usual in trade and that the prices are cor- 
rect, involving a knowledge of trade, as well as prices 
and business usages in order that the United States 
Customs may not be defrauded. When to these are 
added the duties of making reports on economic and 
commercial subjects, the answering of inquiries from 
American business men concerning the possibilities of 
obtaining a market for specific American commodities, 
the firms likely to be interested, the integrity and 
ability of the firms named, the furnishing of trade lists, 
and the obtaining of reliable credit reports, it is ob- 
vious that the duties imposed upon them by law compel 
them to have a superior knowledge of the commerce 


and trade of the countries in which they reside. 
* * om 


to 


ECAUSE the protection of the interests of the 

United States, commercial or otherwise, requires 
the establishment of numerous Consular offices, which 
act as the eyes and ears of the government it has 
been found possible to evolve a system of coordination 
with the other Departments of the Government by 
which these Consular officers cooperate to furnish 
those Departments or‘heir representatives abroad with 
information required by them. Thus, if one of the 
other Departments has no representative in the coun- 
try in which one or more Consular officers are sta- 
tioned, the Department concerned requests the Depart- 
ment of State to issue instructions to its Consular offi- 
cers to investigate the particular subject upon which 
information is wanted. The result is submitted by the 
Consular ‘officer (or officers) in the form of a report 
or dispatch to the Department of State which in turn 
transmits it to the interested Department. On the 
other hand, if the interested Department has an officer 
stationed in the foreign country, that officer may, under 
the provisions of the Executive Order of April 4, 1924, 
and through the supervising Consul General, call upon 
the Consular officers in that country for assistance. 
Usually for the city where stationed and the imme- 
diate territory surrounding it, he is able to make his 
own reports, but, if, for instance, the representative 
of the Department of Agriculture at Berlin wishes cer- 
tain information regarding agriultural matters in 


Copyright, 1927, The 


by 


“ , ment Commissions. 


United States 


Munich, he calls upon the consul at Munich for it. 
The same is true of other Departments maintaining 
their own representatives abroad. 

x * * 

But the relationship between the Department of Com- 
merce and the Department of State is particularly 
close, due to the constant needs and requests of the 
American business man. The 48 offices maintained 
abroad by the Department of Commerce necessarily 
cannot cover the ground that is covered by the 325 
offices of the Department of State or is it necessary 
that they do so. The consul has an intimate connec- 
tion with the foreign business man possible for no 
other officer. The consul certifies the invoices of ex- 
ports to the United States which must be presented 
in persomby the business man; if the business man 
desires to see his customers in the United States of 
the firms from which he purchases goods, the personal 
appearance of the business man before the consul is 
necessary to obtain the required visa of his passport. 
If he wishes to have a notarial document executed to 
enable him or his representative to transact business 
in the United States, he must appear before the consul. 
If he wants information concerning the United States, 
he asks the consul. Naturally, concerns in a large way 
of business have the closest contacts with the consul 
and he with them. 


ee om 


r 


HE Commercial Attache or Trade Commissioner of 
the Department of Commerce covers in a way 
similar to that of the representative abroad of the 
Department of Agriculture any subject or makes any 
investigation wanted in the city and immediately sur- 
rounding territory in which he is stationed but if he 
is required to go further afield than this immediate 
district, he calls on the consul for help or upon all 
the consuls except the one stationed in the same city, 
and a national report, made up of his own and those 
sent him by the consuls concerned, is forwarded to his 
Department. Because of the close connection of the 
consuls with the business life of their districts, it has 
been possible for these latter to furnish 240,000 of the 
265,000 World Trade Directory Reports now on file 
in the Department of Commerce, by which the Ameri- 
can business concern obtains information concerning 
prospective customers abroad. The information con- 
cerning the foreign newspapers in which he proposes 
to advertise his wares, the advertising rates, circula- 
tion, class of newspaper, et cetera, is furnished by the 
consul. If he wants to know the possibilities of the 
market for any particular commodity in any particular 
foreign country, a questionnaire, formulated by the 
Bureau of Foreign and Domestic Commerce, of which 
he requested the information, is sent to the ranking 
officer of that Bureau stationed abroad who in turn 
calls on the consuls in all parts of the country, except 
the immediate part in which the former is stationed, 
to reply to the questionnaire in the form of reports, 
which he (the Commercial Attache) consolidates and 
transmits to the Bureau to be published, if considered 
in the public interest, at the same time that it is for- 
warded to the inquirer. If there is no representative 
of the Bureau in the country named, the questionnaire 
is transmitted to the Commercial Office of the Depart- 
ment of State to be forwarded to the proper Consular 
officers. It can be seen that Consular officers furnish 
a mass of information of which the public knows little 
or nothing. 
* x * 

Also any information of value to the public—or 
thought to be of value—transmitted voluntarily in the 
form of reports and dispatches from Consular officers, 
is forwarded by the Commercial Office of the Depart- 
ment of State to the Bureau of Foreign and Domestic 
Commerce, the latter being charged by law with the 
dissemination to the public of commercial informa- 
tion. Much of this information not published serves 
as the base or part of the base from which information 
can be given by the Bureau to any inquirer. In a simi- 
lar way, trade disputes sent the Bureau are trans- 
mitted by it to the Commercial Office to be forwarded 
with appropriate instructions to the Consular officer 


‘immediately concerned who uses his unofficial good 


offices to effect a satisfactory adjustment. 
* * * 

THE enormous volume of work devolving upon the 

~ Comercial Office can be understood when it is stated 
that in the calendar year 1926, it received, graded, 
censored and transmitted to the Bureau of Foreign and 
Domesic Commerce alone 15,104 called-for reports, 
11,655 voluntary reports, 3,922 trade opportunities, 
32,893 World Trade Directory Reports and copies of 
38,436 trade letters, besides the copies’of the two first- 
named transmitted to other Departments and Govern- 
Whenever extra copies are avail- 
able they are forwarded to the United States Chamber 
of Commerce and to the Pan American Union. The 
“trade opportunities” mentioned are definite requests 
made by foreign concerns to purchase American com- 
modities or to obtain the foreign agencies for the sale 
of certain lines of goods. The “trade letters” are the 
replies of consuls to inquiries of American concerns 
as to the market for specific articles which that con- 
cern wishes to introduce into the foreign market. These 
trade letters are sent by the consul concerned to the 
Commercial Office to be forwarded to the inquirer. 
The original goes to him, the duplicate is transmitted 
by the Commercial Office to the Bureau of Foreign 
and Domestic Commerce where the latter gleans such 
items as are of interest to Amerjcan business men in 
the same line as the inquirer. 

a 

In addition, the Commercial Office certifies to the 
Office of Foreign Service Personnel of the Department 
of State the relative rank of each officer of career in 
the Foreign Service in commercial work to be entered 
upon his record and as the coordinating office for the 
grading of consular reports on political affairs handled 
and graded 5,492 consular reports of this character, 
and certified these grades. 


Monday Hugh R. Wilson, Chairman of the 
Executive Committee of the Foreign Service 
Personnel Board, Department of State, will 
the funetions and scope of work of 
the Foreign Personnel Office of the Depart- 
ment. 


discuss 


Daily Publishing Corporation, 





. 


} 





ALL STATEMENTS Herein Are GIVEN ON OrriciAL AUTHORITY ONLY 
AND WITHOUT CoMMENT BY THE UNITED STATES DAILY. 


Federal 


Personnel 

















|! House 





January 


Bill Reported to Provide 
For Additional Judges 


(Continued from Page One.) 
appointed except by an act of Congress. 

Senate Bill No. 3418, which the com- 
mittee recommended for passage, would 
provide for an additional district judge 
for Marg#fland. The report on the meas- 
ure states that “the bill has been re- 
peatedly approved by the Conference of 
Senior Circuit Judges. 

An additional district judge for Con- 
necticut is proposed in Senate Bill No. 
227, which the committee also favorably 
reported. The committee pointed out 
that.on June 30, 1926, there were the 
following number of cases pending in 
this district: 95 civil cases in which the 
United States a party, 46 criminal 


is 


| eases, 273 civil cases in which the United 
; States is not a party, and 1,459 bank- 


ruptcy cases. 
The House approved thegappointment 
of an additional district judge in Con- 


| necticut when it passed House Bill No. 


10821 at the last session. 


Status of Bills 
In 
Senate and House 


The status of bills in both Houses 
is printed every Monday in the Leg- 
islutive Index. Bills reported to the 
two Houses are listed daily in this 
column. Action taken on any bill 
(except private bills) since Mon- 
day’s issue also is in this 
column. 








shown 


Senate 


S. 4537. An Act to amend the Harrison 
Narcotic Act of December 17, 1917, as 
amended. Senate agreed to House amend- 
ments January 18. 

S. 2301. An Act authorizing the Shoshone 
tribe of Indians of the Wind River reserva- 
tion, Wyoming, to submit claims to the 
Court of Claims. Senate agreed to House 
amendments, January 18. 

H. R. 15959. An Act making appropriations 
for the Independent Offices. Passed Senate 
on January 19, 

S. J. Res. 65. Introduced by Senator Cap- 
per, to provide for a National Agricultural 
Day. Reported with amendments from the 
Senate Committee on Agriculture and For- 
estry on January 17. 

H. R. 15547. An Act to authorize ap- 
propriations for construction at. Military 
Posts. Read twice and ordered to be placed 
on the Senate Calendar on January 18. 

H. R. 13453. An Act to amend the act 
providing additional aid for the Ameri- 
can Printing House for the Blind. Re- 
ported without amendment from the Sen- 
ate Committee on Education and Labor on 
January 21. 

H. R. 12265. An Act to create in the 
Bureau of Labor Statistics of the Depart- 
ment of Labor a Division of Safety. Re- 
ported with an amendment from the Senate 
Committee on Eduaction and Labor 
January 21. 

H. R. 8466. An Act to amend Section 8 of 
an Act enttiled “An Act to incorporate 
the Howard University in the District of 
Columbia.” Reported without amendment 
from the Senate Committee on Education 
and Labor on January 21. 


House 

_H. R. Extend for two years provi- 
sions of the Act for promotion and the wel- 
fare of hygiene of maternity and infancy. 
House accepts Senate amendment. 
_H._R. 15959. Apropriations for 
tive Independent Offices for fiscal year 1928. 
agrees to conference on Senate 
amendments. 


on 


7555. 


H. R. 15447. Authorize appropriation ‘for 
construction at military posts. Passed 
House January 17. 


H. R. 9045. Established national military 


| park at and near Fredericksburg, Va. Passed 


House January 17. 7 


S. 2301. Authorize Shoshone tribe of 
Indians of Wind River Reservation in Wyo- 
ming to submit claims to Court of Claims. 
Passed House January 17. 

H. R. 115825. Increase compensation for 
employes of United States suffering in- 
juries. Passed House January 17. 

H. R. 15539. To provide for certain cot- 
ton reports by the Department of Agricul- 
ture. Passed House January 17. 

H. R. 12212. Authorize Secretary of Navy 
to dispose of obsolete aeronautical equip- 
ment to accredited schools, colleges and 
universities. Passed House January 17. 

H. R. 16023. To provide payments for 






| blood transfusions by personnel of Army. 


Passed House January 17 in lieu of H. R. 
12468. 


House Concurrent Resolution 41. To ap- 


| prove the erection of international monu- 


ment to Christopher Columbus at Santo 
Domingo. Adopted by House January 17. 

H. R. 14248. To authorize Chief of Naval 
Operations to be Acting Secretary of Navy 
during absence of higher officials. Passed 
House January 17. 

H. J. Resolution 
of funds to nonreconstituted national guard 
organizations. Passed House January 17. 

H. R. 9173. Provides for revision pyint- 
ing of the index to the Federal Statutes. 
Passed House January 17. : 

H. R. 9174. To provide for preparation of 
a biennial index to State legislation. Passed 
House January 17. 

H. R, 15344. To amend Act authorizing 
the conservation, production and exporta- 
tion of helium gas. Pasesd House Janu- 
ary 17. 

H. R. 13451. To increase pension of cer- 
tain married veterafis. Passed House Janu- 
ayr 17. 

H, R. 12931. To provide for maintaining, 
promoting and advertising the international 
trades exhibition. Passed House January 17. 

Senate 4537. To provide that provision of 
Harrison Narcotic Act be extended to Virgin 
Islands. Passed House January 17. 

S. 564. To confirm in State and Terri- 
tories title to land grant granted by the 


979 


ole. 


United States in the aid of common oer 
public schools. Passed House January 17. 
H. R. 15651. To encourage the breeding 


of riding horses for army purposes. 
House January 17. 

H. R. 16077. To provide for increases of 
Army rations. Passed House January 17. 

H. R. 15604. To promote rifle practice 
throughout United States. Passed House 
17. 
15537. 


Passed 


H. R. 
Section 
to patents. Passed House January 17. 

H. R. 7563. To require public notice of 
patented articles. Passed House Jan- 
uary 17. 

H. R. 16462. Making appropriations to 
supply urgent deficiencies in certain appro- 
priations for the fiscal year 1927. Reported 
to House January 19. 

H. R. 16222. Change title of United 
States Court of Customs Appeals. Reported 
to House, January 19. 

H. R. 9265. Authorize construction at 
National Home for Disabled Volunteer Sol- 
diers at Marion, Ind. Reported to House 
January 19. 

H. R. 15973. Authorize appropriation of 
$5,000,000 for purchase of feed and seed 


To amend Section 476 and 


grain to be supplied to farmers in crop- 
failure areas. Reported to House Janu- 
ary 19. 

H. R. 16172. Amend Section 10 of the 
Plant Quarantine Act. Reported to House 
January 19. 

| S, 227. Provide appointment of additional 
| district fudge for District of Connecticut. 


j 


Reported to House January 19. 
H. R. 16026. Provide for one additional 


Execu- | 


To provide return, 








| the 





Labor 








Extension of Drilling 
Requirements for Oil 
Opposed by Indians 


Osages, of Oklahoma, Pro- 
test Any Changes in Lease 
Provisions Imposing 

Time Limits. 


An official delegation of Osage Indians 
of Oklahoma, in Washington to confer 
with Charles H. Burke, Commissioner of 
Indian Affairs, Department of the In- 
terior, opposed an extension of drilling 
requirements in leases on their oil lands 
which now require the lessee to drill one 
well within one year. The Osage coun- 
cil recently adopted resolutions protest- 
ing against further extensions of the 
drilling requirements. . 

The delegation consists of the Principal 
Chief Fred Lookout, the Assistant Chief 
Wilson Kirk, and three other full-blood 
members of the Osage Council and an 
interpreter. They are accompanied by 
the 
Humphreys, Osage 


J. George Wright, 
M. 


Osage superin- 

tendent, and J¢ 

tribal attorney. 
Resolutions Submitted. 

The delegation presented the resolu- 


| tions of the council at a hearing before 


Commissioner Burke and orally expressed 
their protest. The Commissioner, it was 
stated, has taken the matter under con- 


sideration and a prompt decision is ex- 
pected. 
In to the official delegation, 


a number of other Osage Indians are in 


addition 


Washington, including men, women, and 
children. Commissioner Burke conferred 
with all the Osage Indians. Matters of 
complaint and legislation which they 
favor enacting were discussed. 

The original Osage act provided for 
the distribution to the enrolled members 
of the Tribe annually of all of the rents, 
royalties and bonuses received from oil 
and gas production. By an act of Con- 
gress of March, 1921, allowances are 
iimited to $4,000 annually to restricted 
adults and $500 annually to minois. 

This, the Commissioner states, caused 
much disappointment to the Indians, with 
result that in February, 1925, the 
law was amended to give the Secretary 
of the Interior discretion to pay enrolled 
restricted members additional amounts 
than allowed by the Act of March, 1921, 
for the purpose of purchase of property, 
improvements, health, education, ete. 

Payments Dissatisfy Indians. 

Many of the restricted Indians are 
still dissatisfied, according to Commis- 
sioner Burke, and complain that they ‘de 
not receive more, and want to be per- 
mitted to receive the full amount of their 
royalty share and to be permitted to ex- 
pend it without supervision. 

The Indians strongly expressed the 
hope, Commissioner Burke states, that 
Congress will enact legislation to extend 
the restrictions on their lands, which ex- 
pire in 1931, at least to the time when 
the restrictions €n minerals expire— 
19465. The Commissioner is said to have 
commended them for favoring the exten- 
sion of restrictions, and stated that he 
would favor such legislation. He also 
advised them to use some of their money 
for investment in land. 

“It has been the history of legisla- 
tion removing restrictions from the lands 
of Indians,” said Commissioner Burke, 


| “that it has operated universally in the 


lands being sold quickly, and frequently 
with an inadequate consideration, and 
the proceeds wasted or dissipated. Many 
Indians recognize this, and are begin- 
ning, to realize the importance of the re- 
strictions upon their lands being ex- 
tended for their protection.” 
Commissioner Burke presented the 
Osage Indians to President Coolidge on 


| January 20. 


Penalty Proposed for Aliens 
Entering Country Illegally 


Regulation of immigration into the 
United States, by imposing a fine or im- 
prisonment on aliens not properly ad- 
mitted, is proposed in a bill (House Bill 
No. 16508) introduced in the House on 
January 21 by Representative Jenkins 
(Rep.), of Ironton, Ohio. 

Under the terms of the measure, such 
aliens on conviction would be fined not 
less than $100, and not more than $500, 
or imprisoned for from 60 days to one* 


| year. 


4934 of Revised Statutes relating | 


1 


district judge for Northern District of 
California. Reported to House January 19, 

S. 3418. Provide additional judge for 
district of Maryland. Reported to House 
January 19, 

H. R. 16249. Making appropriations for 
the Department of War for the fiscal year 
1928. Passed House January 20. 

S. 1490. Provide for appointment of ad- 
ditional judge of District Court of New 
York. Reported to House on January 20. 

H. R. 9043. Provide additional district 
judge for Eastern District of Michigan. Re- 
ported to House on January 20, 

H. R. 16171. Provide for appointment of 
additional circuit judge for second judicial 
district. Reported to House on January 20. 

H. R. 376. Provide for appointment of an 
additional district judge for Northern Dis- 
trict of New York. Reported to House on 
January 20. 

H. R. 3934. Provide for appointment of 
three additional judges for the Southern 
District of New York. Reported to House 
on January 20. 

H. R. 10595. Provide additional judge in 
district of South Dakota. Reported to 
House on January 20. 


H. R. 10665. Provide for one additional 
district judge for the Southern Distriet 
of Caiifornia. Repprted to House on Janu- 
ary 20. e 

H. R. 14557. Making appropriations for 
the Treasury and Post  .Oftice Department 
for fiscal year 1928. Conference report 
agreed to on January 21, 

H. R. 16164. An Act to renumber the 


sections of the Panama Canal Act. Passed 
by the Senate on January 18, 











